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NAME OF ITEM/ WORK

MASTER INDEX

: COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL

BIDDING DOCUMENT NO. : JP/B943-318-CC-MR-6003/3
COMMERCIAL SECTION
S. NO. DESCRIPTION
1. Cover Page
2. |Master Index
3. |Request for Quotation (RFQ)
4. |Annexure to IFB -NOT APPLICABLE
5.  |Non-Disclosure Agreement (NDA)-NOT APPLICABLE
6. |Instruction to bidders (ITB)
7. |Appendicesto ITB
Appendix-I . |Instructions to Bidders for e-Tendering-NOT APPLICABLE
Appendix-II . |Terms & Conditions for Reverse Auction-NOT APPLICABLE
Appendix-11l : |Preference to Micro and Small Enterprises (MSES)
Appendix-1IV  |: |Public Procurement (Preference to Make in India)
Appendix-V : |Concurrent application MSE and PPP-MII
Appendix-VI  |: |Policy for providing Preference to Domestically Manufactured Iron & Steel Products)-NOT
APPLICABLE
Appendix-VIl |: |Policy for Purchase Preference to Domestically Manufactured Electronic Products)-NOT APPLICABLE
Appendix-VIII |: |Policy for Purchase Preference to Domestically Manufactured Telecom Products)-NOT APPLICABLE
Appendix-IX  |:|Startup India Policy-NOT APPLICABLE
Appendix-X : |Restrictions on Procurement from Bidders from Country(ies) sharing Border with India
Appendix-XI | |List of Verified BQC Documents
8. |Bid Data Sheet
9. |Bidding Forms
10. |[Special Purchase Conditions(SPC)
11. |Annexures to SPC
Annexure-| :|Payment Terms
Annexure-l| :|Terms & Conditions for Indian Sourced Components / Services by Foreign Bidder-NOT APPLICABLE
Annexure-lll  |:|Terms & Conditions for Supervision of Erection, Testing & Commissioning -NOT APPLICABLE
Annexure-IV  |:|Terms & Conditions for Installation / Site Work (Part of Supply Items)
Annexure-V :|Terms & Conditions for Annual Maintenance Contract-NOT APPLICABLE
Annexure-VI |1 |Terms & Conditions for Training-NOT APPLICABLE
Annexure-VII |: |E-Invoicing Declaration
Annexure-VIIl |: |Dispute Resolution
Annexure-IX |: |EIL Conciliation Rules
Annexure-X : |Format For CPBG/ Security Deposit
Annexure-X|I  |:|Taxes And Duties
Annexure-XIl |: [MRPL Insurance Policy
Annexure-XIII |: |Vulnerability Atlas of India (VAI)
12. |General Purchase Conditions (GPC)
13. |Packing, Marking, Shipping and Documentation Specifications
14. |Safety Practices During Construction: OISD-GDN-192
15. |Guidelines On Safety Management System in Petroleum Industry: OISD-GDN-206
16. |Contractor Safety: OISD-GDN-207
17. |Standard Specification for HSE Management At Construction Sites: 6-82-0001
18. |Contract Worker’s Safety Policy
19. |Preamble to Submission of Prices on GeM Portal.
TECHNICAL SECTION
S. NO. DESCRIPTION
1 MR No.: B943-318-CC-MR-6003

Page 1 of 1

Paace 5 of 917 - B943-318-CC-MR-6003-3-RFO - Rev A




SSifclzIeT = ENGINEERS
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INDIA LIMITED

(A Govt. of India Undertaking)

& Nawratna Company

goifad sfean fafaes, dendua arfea aRwR, d9es-16, oo - 122 001 (eRamm) wRa
Engineers India Limited, EIL Office Complex, Sector-16, Gurugram - 122 001 (Haryana) INDIA

Tel. No.: 0124- 289 1200

REQUEST FOR QUOTATION (RFQ)

(e-Bidding)
Date: 30.12.2024
,\?(; SALIENT FEATURES DETAILS
a) |Client :|EIL (OBE JOB OF MRPL)
b) |Project |BIO ATF PLANT OF MANGALORE REFINERY AND
J |PETROCHEMICALS LIMITED
¢) |item |COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER
| STAINLESS STEEL
d) |EIL RFQ No. :|JP/B943-318-CC-MR-6003/3
e) |MR Category :| 1 (Other than Bulk)
f) |Pre-Bid meeting :| Not Applicable
Pre-Bid Meeting Details ) .
a) and Venue :|Not Applicable
. Within 7 calendar days from the RFQ publish date
Last date of receipt for pre- . . . .
h) . . :| In case of receipt of queries after this date, EIL reserves the right to
bid queries . .
not consider such late queries.
. Earnest Money Deposit ) .
i) (EMD) :| Not Applicable
BID DUE DATE .
j) |(Last date and time of : As per GeM Bid
submission of e-Bids)
UNPRICED BID OPENING
Opening of Techno- |As per GeM Bid
k) . . :
commercial (Unpriced) e-
Bids
) |PRICED BID OPENING : The datg & time to be |.nt|mated later on to the technically &
commercially acceptable bidders
m) |Contact Person for any :| Mr. Sushant Behera, Sr. Manager (SCM-C&P)
guery/ clarification E-mail ID: sushant.behera@eil.co.in
Tel. No.: +91-124-289-1366/ 8527607706
Mr. Naveen Kumar, AGM (SCM-C&P),
Phone no. 0124 289 1365 / 9555836355
E-mail ID: naveen.pandit@eil.co.in
Mr. Jaydip Purkayastha, GM (SCM-C&P),
Phone no. 0124 289 1287
E-mail ID: jaydip@eil.co.in
n) |e-Tendering portal for :| The complete Enquiry Document along with Technical Part and
submission of e-bids subsequent Addendums/Corrigendum’s, if any, can be viewed/
downloaded from the following website: https://gem.gov.in
A link will be available on EIL tender website http://tenders.eil.co.in
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I\?(IS SALIENT FEATURES DETAILS

o) |Delivery Period/ | Supply:

Completion Period Within 300 (Three Hundred) Days on FOT Project Site on freight
pre-paid & door delivery basis from the date of issue of LOA/GeM
Contract. The date of receipt of all material at site shall be
considered as the date of delivery.

Site Work (Loading & Unloading of Columns sections at site,
handling, storage at site, assembly at site, site weld, paint,
inspection and completing the column in all respects at site as
per MR) for Tag no. DA-31802:

Within 14 (Fourteen) Days from the date of Site Readiness.
Advance intimation for site readiness shall be given 14 (Fourteen)
days prior to commencement of site work. The date of handing over
of the equipment after completion of complete scope of work duly
certified by Engineer-in-charge/ Inspection authority shall be
considered as the date of completion of site work.

p) |DEVIATIONS NOT PERMITTED
Bids are invited on “Zero Deviation Basis”. Accordingly offer is to be submitted in complete
compliance to RFQ Terms & Conditions without any deviation. Offer with deviation shall be liable
for rejection.

Hence, Bidder shall ensure submission of complete bid without any deviation as per requirement of

Enquiry document in first instance itself.

g) |This enquiry is issued on Limited Bidding basis to EIL Enlisted suppliers for “captioned items

mentioned at sl. No. ¢ above” only. A separate intimation to the EIL suppliers eligible for this
enquiry shall be sent through mail subsequent to issue of enquiry in GeM Portal.
Only those suppliers who are intimated of publication of the enquiry through EIL e-mail will
be eligible to submit their bids. Bids received from any other supplier shall not be
considered for evaluation and shall be rejected.

In case a bidder does not register on the GeM Portal and as a consequence, does not submit their

bid on GeM Portal, it shall be deemed that he is not interested in bidding against this enquiry and
no further correspondence will be entertained.

r) |[IMPORTANT INSTRUCTIONS
i) Purchase Preferences (PPP-MSE, 2012/ PPP-MII, 2017, as applicable):

Bidder is hereby instructed that relevant documents and information pertaining to MSE and
PPP-MII, which are necessary for availing the relevant benefits during evaluation, must be
updated/ uploaded in the designated folder on GeM portal.

Bidders to note that in spite of submission of such relevant documents in the ATC folder, they
shall not be eligible for the applicable benefits during evaluation on GeM portal in case theyr
fail to adhere to the above instructions i.e. opt for the option of availing such preferences on
the GeM portal itself. Therefore, in case a bidder does not opt for the preference option
during the bid submission, they shall not be considered as a MSE or Class- | local supplier
even though bidder is natural L1.

Also, the evaluation as done by GeM portal shall be final and binding.

i) Input Tax Credit (ITC):

Bidders are hereby instructed that relevant details/ documents pertaining to GST registration
shall be updated / uploaded in the designated field on GeM portal, failing which, evaluation
shall be carried out as per functionality / methodology of GeM portal and same shall be final
and binding on the bidder.

Page 2 of 5
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If any of the dates indicated at Sl. No. (j) above happens to be a declared/closed holiday in EIL-Gurugram,
the next working day shall be considered.

1.

1.1.

1.2.

1.3.

2.2.

2.3.

2.4.

2.5.

2.6.

2.7.

2.8.

INTRODUCTION

Mangalore Refinery & Petrochemicals Limited (MRPL), a subsidiary of Oil and Gas Corporation
Limited and a Schedule "A" Company operates a Grass root Crude Oil Refinery located at
Mangalore, a coastal city of Karnataka (India). MRPL has a refining capacity of 15.0 MMTPA
(Million Metric Ton per Annum) and is capable of producing almost a full range of petroleum
products like Naphtha, LPG, Motor Spirit, High Speed Diesel, Kerosene, Aviation Turbine Fuel,
Sulphur, Xylene, Bitumen along with Petcoke and Polypropylene. It is involved in the business of
Refining and Marketing of Petroleum Products in India.

MRPL intends to set up a 20 kL/day Bio-ATF Unit to produce Bio-ATF from Jatropa Oil/Used
Cooking Oil (UCO)/Tree Born Qil (TBO) and Palm Stearin/Palm Fatty Acid Distillate (PFAD) for
blending with aviation fuel based on technology developed by CSIR-Indian Institute of Petroleum
(CSIR-IIP) and Engineers India Limited (EIL) in its refinery at Mangalore

M/s Engineers India Limited (EIL) has been engaged by the MRPL as the Executing Agency for
this Project on Open Book Estimate (OBE) Basis.

SUBMISSION OF BIDS & VALIDITY:

E-bids under single stage two bid system are requested for the captioned item based on the
requirement specified in this MR and in total compliance to technical specifications, scope and
terms & conditions of RFQ documents/attachments.

EIL registered bidder shall quote only for those Items for which they are registered with
EIL as on the date of issuance of RFQ. Items quoted by EIL registered bidder other than
the approved range with EIL shall not be considered for evaluation/award. Separate email
communication shall be sent to the eligible empanelled bidders subsequent to issuance of
enquiry in GeM Portal. Only the bids received from these eligible empanelled bidders shall
be accepted and considered for further evaluation. Bids received from all other bidders
shall be rejected.

Bidders are mandatorily required to indicate their name on each page of excel file / pdf file
of Un-priced copy of Price Schedule while uploading the same.

Bids are required to be submitted only through above mentioned Govt. of India GeM Portal on or
before the Bid submission date and time.

Bidders are required to register on the GeM Portal (URL: https://gem.gov.in). Bidders are
requested to get acquainted with the GeM Portal in advance and obtain/seek clarifications, if any
from GeM Portal Helpdesk. Bidder is advised to download & utlize the available
information/documents/ resources under https://gem.gov.in for activities like Registration,
obtaining User ID & Password, uploading & submission of e-bids etc.

All those bidders who have not complied with the above registration requirements will not be
eligible to bid. Request for extension in due date of submission of bids due to non-registration or
delayed registration in GeM portal shall not be entertained.

Bidders are required to submit their bids complete in all respects in accordance with Instructions
to Bidders (ITB) only through e-tendering website of GeM Portal (https://gem.gov.in) only on or
before the bid-submission date & time as specified on GeM Bid. Bidder to carefully read and
understand the instructions for e-tendering as indicated in ITB and other related document
available against various help links to upload their bid on e-tendering website.

Physical Bids/ Offer sent through Fax/ E-mail/ CD/ DVD/ Pen Drive/ Courier/Post or Bids through
any other mode shall not be accepted. However, any specific document required to be submitted
in physical form as per RFQ shall be submitted in physical form.

Page 3 of 5
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2.9.

2.10.

2.11.

3.1
3.2.

3.3.

3.4.

4.1.
4.2.

4.3.

6.1.
6.2.

6.3.

6.4.

6.5.

6.6.

6.7.

Bidders in their own interest are requested to upload/submit their bid well in time. In the event of
failure in bidder’s connectivity with EIL/GeM Portal during the last few hours on account of any
problem and they are likely to miss the deadline for bid submission in such a case no request for
extension in bid due date shall be entertained.

All amendments, time extension, clarifications etc. (corrigendum as per GeM nomenclature) will
be uploaded in GeM Portal only. Bidders should regularly visit the e-tendering website of GeM
Portal https://gem.gov.in to keep themselves updated. No extension in the bid due date / time
shall be considered on account of delay in receipt of any document by Mail/Post.

Bid/ Offer shall remain valid as specified in GeM BID.
PRE-BID MEETING
Pre-bid Meeting is not scheduled for this RFQ.

Bidder may note that Bid shall be submitted on the basis of “ZERO DEVIATION” and shall be in
full compliance to the requirements of Bidding Document, failing which bid shall be considered as
non-responsive and may be liable for rejection.

Bidders to note that EIL reserves the right not to give any opportunity to the bidder after the final
bid submission date and time for seeking any clarification or submission of balance documents
not submitted earlier. Their bid shall be evaluated as per the documents submitted along with
their bids.

Any modification to the RFQ document, which may become necessary as a result of the pre-bid
queries/ pre bid discussion, shall be intimated to all bidders through the issue of an
Addendum/Amendment through GeM Portal. Record notes of pre-bid meeting shall not be
considered as part of RFQ.

AWARD METHODOLOGY
Price evaluation and award shall be carried out as per GeM Terms and conditions.

Price Preference to MSE and/ or PPP-MII compliant bidders shall be applicable as per the
relevant provisions mentioned elsewhere in the Bidding Document.

EIL’s decision in this regard shall be final and binding on the bidder.
REVERSE AUCTION — NOT APPLICABLE

GENERAL

RFQ Document is non-transferrable.

Bidder to note that the Inspection shall be carried out in line with Inspection Philosophy
mentioned in RFQ Documents.

Please submit your Acknowledgement against the RFQ on EIL’s website http://tenders.eil.co.in
within the due date & time, with reason(s) of not participating in the bidding process in case of
regret/negative acknowledgment. In case there is no response, the bidder shall be liable for
suitable action including review of their enlistment with EIL for the subject item.

Submission of authentic documents is the prime responsibility of the bidder. Wherever EIL has
concern or apprehension regarding the authenticity/ correctness of any document, EIL reserves a
right of getting the document cross verified from the document issuing authority.

Subsequent to the submission of bid, bidders are not allowed to change the price or substance of
the bid i.e. scope of work, specifications, delivery schedule, completion period etc.

Bids received after the due date and time (refer late bids clause of ITB) shall be rejected and
representative of such bidders shall not be allowed to attend the bid opening.

Consortium / Unincorporated Joint Venture Bids are not acceptable.
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6.8.

6.9.

6.10.

6.11.

6.12.

6.13.

6.14.

6.15.

6.16.

6.17.

6.18.

EIL reserves the right to assess Bidder's capabilities and capacity to execute the work using in-
house information and past performance that also includes the performance of the Bidder in any
of the contract awarded in the present Project. EIL/ Owner shall reject the Bidder's offer if the
performance in the awarded contract in this project is found to be unsatisfactory.

In case Contract/ Purchase Order awarded for a previously tendered work has to be terminated
due to Supplier's default and a separate enquiry / tender has been refloated to get the remaining/
complete work executed, such defaulting Supplier will not be considered for the refloated enquiry.

In case any bidder is found to be involved in cartel formation, his bid will not be considered for
evaluation/ placement of order. Such bidder will be debarred from bidding in future.

Canvassing in any form by the Bidder or by any other Bidder on their behalf may lead to
disqualification of their Bid.

EIL reserves the right to reject any or all Bids received and to annul the Bidding Process at its
discretion without assigning any reason, whatsoever.

Wherever the term — “Black-listing / Holiday Listing” is appearing anywhere in the RFQ/Bidding
Document including formats, declaration etc, the same stands replaced by — “Black-listing/
Holiday Listing/Suspension / Banning List”.

Purchase preference to central Public Sector Enterprises (PSUs) or any other government
guidelines as applicable from time to time shall be considered applicable.

Owner/EIL shall follow the prevailing Public Procurement Policy on Procurement of Goods and
services from Micro and Small Enterprises (MSEs) Order 2012 as mentioned elsewhere in the
Bidding Document. The details are enclosed as Appendices to ITB.

Owner/EIL shall follow the prevailing Public Procurement (Preference to Make in India)
guidelines as mentioned elsewhere in the Bidding Document. The details are enclosed as
Appendices to ITB.

Owner/EIL shall follow the prevailing guidelines for restriction on procurement from Bidders from
countries sharing border with India as mentioned elsewhere in the Bidding Document. The details
are enclosed as Appendices to ITB.

For detailed specifications, terms and conditions and other details, refer complete RFQ
Document.

*Please specify GeM Bid ID. & RFQ No. in all correspondence.

This limited invitation for e-bid is open only to suppliers to whom this RFQ is issued.
THIS IS NOT AN ORDER

Very truly yours,
(Jaydip Purkayastha)
GM (SCM-C&P)
Engineers India Limited
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A. GENERAL
1.0 SCOPE OF BID
1.1 In connection with the Request for Quotation (RFQ), Engineers India Limited (EIL) invites e-Bid(s),

1.2

13

2.0
2.1

2.2

2.3

2.4

under single stage two bid system, for the scope of supply and services covered under the RFQ
Document.

Throughout the Bidding Document:

€) The PURCHASER means Engineers India Limited (EIL), a company incorporated in India
having its registered office at Engineers India Bhawan, 1, Bhikaiji Cama Place, RK Puram,
New Delhi-110066 and shall include its successors and assignees.

(b) CLIENT/ OWNER: Client/ Owner means Project Owner i.e., “Mangalore Refinery and
Petrochemical Limited (MRPL), Kuthethoor P.O., Via: Katipalla, Mangaluru— 575 030,
Karnataka, India” as mentioned in RFQ.

(©) except where the context requires otherwise, words indicating the singular also include the
plural and words indicating the plural also include the singular; and word written in capital
or small letter or where the first letter capital have the same meaning; and

(d) “Day” means calendar day.
(e) The term ‘Bid Due Date’ shall mean the ‘Final Bid Due Date’.
) the term “bid”/ “tender”/“offer”/ “proposal” and their derivatives (“RFQ/IFB/Bidding/Enquiry”

documents, “bidder/tenderer”, “Vendor/Supplier/Seller”, “Bid/tender”, “bidding/tendering”,
“Contract/Purchase Order” etc.) are synonymous, and day means calendar day. Singular

also means plural and vice versa.

(9) INCOTERM 2020: INCOTERM 2020 means the terms which shall be applicable for
procurement of equipment/material under the subject RFQ / Enquiry document.

(h) Material Requisition (MR) means the Technical Part of RFQ Document.

0] E-Tendering/ e- procurement website means Government e Marketplace (GeM) Portal
https://gem.gov.in.

The successful bidder / “supplier” shall complete the Scope of RFQ within the Time
Period/Completion Period stated in RFQ document.

ELIGIBLE BIDDERS

An Eligible bidder may be a firm or a company, who, have been issued the RFQ Document on
Limited Competitive Basis or a bidder meeting the BQC criteria as per Invitation for Bids (IFB)/
Notice Inviting Tender (NIT) on Open Competitive basis.

In case of limited competitive basis, the bidding is open only to the bidders to whom Bidding
Document has been issued. (Refer BDS for type of bidding)

In case of limited enquiries, bidder to note that this notice is being published for information only
and is not an open invitation to quote in this limited tender. Participation in this tender is by
invitation only and is limited to the selected suppliers/contractors to whom this enquiry is issued.
Unsolicited offers are liable to be ignored. However, suppliers/contractors who desire to participate
in such tenders in future may apply for enlistment with Owner/EIL as per procedure.

In case of open competitive basis, the bidding is open to the bidder who intends to submit the Bid,
in response to IFB/NIT.

A bidder who is on Black-listing / Holiday Listing /Suspension / Banning List/ Negative Listof
EIL/Owner on due date of submission of bid / during the process of evaluation of the bids, the
offers of such bidders shall not be considered for bid opening/evaluation/award. Further, in case of
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2.5

2.6

2.7

2.8

2.9

29.1

29.2

293

a consortium, if any of the member(s) of consortium is on Black-listing / Holiday Listing
/Suspension / Banning List/ Negative List of EIL/ Owner on due date of submission of bid /
during the process of evaluation of the bids, the offers of such consortium shall not be considered
for bid opening/evaluation/Award.

If the RFQ Document is/was issued inadvertently to such Bidder/downloaded from website by such
Bidder, then Bid submitted by such Bidder shall not be considered for opening/ evaluation/ award.

Similarly, if a bidder is seeking qualification based on engaging a sub-contractor / sub-vendor who
meets stipulated qualification criteria (in case allowed as per IFB/NIT) and such a sub-contractor /
sub-vendor is on Black-listing / Holiday Listing /Suspension / Banning List/ Negative List of
EIL / MRPL on due date of submission of bid / during the process of evaluation of the bids, the
offer of such bidder shall not be considered for bid opening/evaluation /award.

If a Bidder / member of the consortium (as per Clause No. 2.4 above) / proposed sub-contractor or
sub-vendor (as per Clause No. 2.5 above),is placed on Black-listing / Holiday Listing
/Suspension / Banning List/ Negative List of EIL/Client after opening of price bid and such
Bidder / Consortium happens to be the lowest bidder, the next lowest bidder shall be considered
as L1. Further, in case L1 bidder is Suspended / debarred on GeM portal, evaluation and awarding
shall be as per GeM guidelines.

Suspension / Banning in GeM portal:

GeM has a policy of banning / suspending sellers / service providers in case of incidents being
raised against them. The status of such bidders is displayed against their name on GeM portal.
The bidders suspended by GeM shall be considered for further evaluation and order placement
provided they are not on Black-listing/Holiday Listing/ suspension/ Banning List/ Negative List of
EIL/OWNER/Client and GeM doesn’'t disqualify such bidders on Portal and allows further
processing on their platform. In case, GeM disqualify such bidders and doesn’t allow further
processing, they shall be rejected due to disqualification by GeM and shall not be recommended
for PBO/Award.

Clause No. 2.4, 2.5 & 2.6 of ITB shall be read in conjunction with Clause No. 2.7 of ITB.

The Bidder shall not be under a declaration of ineligibility by Purchaser for Corrupt/ Fraudulent/
Collusive/ Coercive practices, as defined in SPC.

CONFLICT OF INTEREST (FOR LIMITED ENQUIRIES ONLY):

The bidder found to have a conflict of interest shall be disqualified.

Bidder’s conflict of interest as Consultant of Owner:

Consultants or any of their Affiliates will not be considered for any assignment, which by its nature
may be in conflict with another assignment of the consultants.

A bidder shall not be affiliated with a firm or entity:

i) that has provided consulting services related to the work to the Owner during the
preparatory stages of the works or of the project of which the works form a part,
or
ii) That has been hired by the Owner as engineer/consultant for the contract.

Bidder’s conflict of interest with other bidders:

A bidder shall not have conflict of interest with other bidders. Such conflict of interest can lead to
anti-competitive practices to the detriment of Owner’s interests. The bidder found to have a conflict
of interest shall be disqualified.

A bidder may be considered to have a conflict of interest with one or more parties in this bidding
process, if;
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2.10

3.0

4.0
4.1

4.2

a. they have controlling partner (s) in common; or

b. they receive or have received any direct or indirect subsidy/ financial stake from any of them;
or

c. they have the same legal representative/agent for purposes of this bid; or

d. they have relationship with each other, directly or through common third parties, that puts
them in a position to have access to information about or influence on the bid of another
Bidder; or.

e. In cases of agents, quoting on behalf of their principal manufacturers, one agent cannot
represent two manufacturers or quote on their behalf in a particular tender enquiry. One
manufacturer can also authorise only one agent/dealer. There can be only one bid from the
following:

1. The principal manufacturer directly or through one agent on his behalf; and
2. Agent on behalf of only one principal.

f. Bidder or any of its affiliates participated as a consultant in the preparation of the design or
technical specifications of the contract that is the subject of the Bid;

g. In case of a holding company having more than one independently manufacturing units, or
more than one unit having common business ownership/management, only one unit should
quote. Similar restrictions would apply to closely related sister companies. Bidders must
proactively declare such sister/ common business/ management units in same/ similar line of
business.

In addition to above, Bidder has to comply with the policies issued by Government including
Purchase Preference policies or any other government guidelines as applicable from time to time.
For details refer clause no. 38 below and for applicability refer Bid Data Sheet (BDS).

FRAUDULENT PRACTICES

Fraudulent Practices clause as per Special Purchase Conditions (SPC) shall be applicable.

B. CONTENTS OF BIDDING DOCUMENT
BIDDING DOCUMENT

The RFQ document consisting of Commercial & Technical Section has been hosted on e-
procurement website (i.e. GeM Portal https://gem.gov.in). However, a link shall be provided in EIL
website http://tenders.eil.co.in..

The Bidding Document shall in general consist of the following and should be read in conjunction
with any amendment issued in accordance with Clause No. 7.0 of ITB.

i. Request for Quotation (RFQ) / Invitation For Bids (IFB)
ii. Bid Data Sheet (BDS)
iii. Instructions to Bidders and its Appendices

iv. Bidding Forms

V. Special Purchase Conditions (SPC) and its Annexure

Vi. General Purchase Conditions (GPC)

Vii. Format for Performance Bank Guarantee and Bank Guarantee for Advance
viii. ~ Packing, Marking, Shipping and Documentation Specification
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iX. Additional Documents Mentioned in RFQ

X. Price Schedule
Xi. Material Requisition (MR)

Although all the details presented in this Bidding Document have been compiled with reasonable
care, the bidder is expected to examine the Bidding Document, including all instructions, forms,
terms, specifications and drawings in the Bidding Document and it includes all the documents as
per Table of Contents. In case of any ambiguity or incompleteness, the bidder must bring it to the
attention of EIL immediately and prior to submission of Bid.

The bidder is expected to examine the RFQ document downloaded from the e-Procurement Portal,
bidding guidelines receipt from EIL or available on EIL website, all instructions, formats, terms,
specifications and drawings etc., enclosed in the RFQ documents. The invitation for bid (bidding)
together with all its attachment thereto, shall be considered to be read, understood and accepted
by the bidder in co-ordination to each other. Failure to furnish all information required by the RFQ
documents or submission of a bid not substantially responsive to the RFQ documents in every
respect will be at bidder’s risk and may result in the rejection of the Bid.

RFQ document once issued in case of limited competitive bidding is non-transferable. However, in
case of Open Competitive Bidding, since the RFQ Document is available for free downloading on
the portal, any bidder may submit the Bid and the same shall be evaluated in line with the
provisions of the Bidding Document.

Order of precedence

The documents forming the Purchase Order (i.e. GeM Contracts and its Addendums) are to be
taken as mutually explanatory of one another. If there is an ambiguity or discrepancy in the Term &
Conditions defined in the various documents, the order of Precedence shall be as follows:

i. Purchase Order and its enclosures along with Purchase Requisition

ii. Amendment to Bidding Document, if any

iii. Bid Data Sheet

iv. Job Specifications

V. Drawings

Vi. Technical specifications

vii.  Special Purchase Conditions (SPC)

viii. General Purchase Conditions (GPC) & Packing, Marking, Shipping and Documentation

Specification

iX. Request for Quotation (RFQ) / Invitation For Bids (IFB)

X. Instructions to Bidders (ITB)

Xi. Other Documents

A variation or amendment issued after the execution of the formal contract shall take
precedence over respective clauses of the formal contract and it’s Annexures.

SITE VISIT

For Scope involving Site Work, bidder, if required, may visit and examine the Project Site and its
surroundings and obtain for itself on its own responsibility all information that may be necessary for
preparing the bid.

Bidder is advised to visit and examine the site (at his own cost), its surroundings and familiarise
themselves of the existing facilities & environment, and collect all other information which he may
require for preparing and submitting the bid and entering into the Contract. Claims and objections
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6.0
6.1

6.2

6.3
6.4

6.5

6.6

7.0
7.1

7.2

due to ignorance of existing conditions or inadequacy of information will not be considered after
submission of the bid and during implementation. Bidder shall provide at least two days in advance
the details of their representatives along with details of laptop, mobile or any other electronic
device or any equipment if any, being carried so as to make arrangement for gate passes. Owner’s
decision on this regard shall be final and binding upon the bidder.

Bidder and any of its personnel will be granted permission by EIL/Client to enter upon its premises
and lands/ Project Site for the purpose of such visit, but only upon the express condition that the
bidder and its personnel will relieve and indemnify EIL/Client and its personnel from and against all
liability in respect thereof, and will be responsible for death or personal injury, loss of or damage to
property, and any other loss, damage, costs, and expenses incurred as a result of the inspection.

For site visit, Bidder may contact the persons in EIL/MRPL as per details provided in Bid Data
Sheet (BDS).

CLARIFICATION OF BIDDING DOCUMENT& PRE-BID MEETING

The enquiry is issued on “Zero Deviation Bidding” basis wherein no post bid correspondence of
any nature may be entertained. Bidders in their own interest are advised to take part in the pre-bid
meeting seriously by issuing their genuine queries and also by attending the pre-bid meeting by
their competent personnel. This will help bidder not only to cut short of the evaluation time leading
to requirement of shorter bid validity but also enable them to submit their best prices based on the
clear techno-commercial scope.

Bidder's to upload their queries in e-tendering/eprocurement portal strictly within cut-off date
specified therein after which EIL shall reserve the right not to entertain any queries. Further, any
query received outside of the e-procurement portal may not be entertained.

Pre-bid meeting shall be attended by competent representative(s) of the bidder.

Replies to the pre-bid queries will be uploaded in e-procurement portal. After pre-bid meeting, no
further queries will be entertained from the bidders. The response of pre bid queries shall not form
part of the Bidding Document unless issued as an Addendum/ Amendment.

The bidders may carry their qualification documents in case they desire them to be reviewed by
EIL officials during the pre-bid meeting.

Any modification to the RFQ document, which may become necessary as a result of the
pre-bid queries / pre bid discussion, shall be intimated to all bidders through the issue of an
Addendum/Amendment. Record notes of pre-bid meeting/reply to pre-bid queries shall not be
considered as part of RFQ.

AMENDMENT OF BIDDING DOCUMENT

At any time prior to the deadline for submission of bids, EIL may, for any reason whether at his
own initiative or in response to the clarification requested by the prospective bidder(s), issue
amendment in the form of Amendment/ Addendum.

All Amendments, Clarifications (if any) etc. will be uploaded in e-procurement portal Generally,
intimation of uploading of documents in website is sent to the bidders (all bidders in case of
Limited bidding and to bidders who have submitted acknowledgement on tender portal in case of
NIT) in their email id. It is the responsibility of the bidder to regularly check the website and provide
current and authenticated email id. Any amendment thus issued shall become part of Bidding
Document. Bidder shall submit a copy of the Addendum duly signed and stamped in token of his
acceptance. Any revision, clarification, addendum, corrigendum, time extension, etc. will be hosted
on these websites only. Bidders are requested to visit the websites regularly to keep themselves
updated. Bidders have to take into consideration of all the addendum(s) / corrigendum (s) /
clarifications issued/ web hosted, before submitting the bid.
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9.0
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10.0
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10.2

11.0

To give bidders reasonable time in which to take an addendum into account in preparing their bids,
EIL may extend the deadline for the submission of bids, pursuant to Clause No. 24.3 of ITB.

In case Addendum is issued during the bidding period, Bidder shall consider its impact in his bid.
In case Addendum is issued subsequent to receipt of bids, Bidder shall follow the instructions
issued along with Addendum with regard to submission of impact on quoted price / revised price, if
any.

ACKNOWLEDGEMENT & CONFIRMATION

Within 10 days of downloading of Bidding Document, bidder shall acknowledge and confirm his
intention to bid for the requested item/work on EIL website http://tenders.eil.co.in.

In case of limited competitive bidding, Bidders should respond to this enquiry either by submitting
their bids or by explaining the reason for non-submission of the offer. In case there is no response
either way continuously, the bidder shall be liable for suitable action including review of their
enlistment with EIL for that particular item.

C. PREPARATION OF BIDS
COST OF BIDDING

Bidder shall bear all direct and indirect costs associated with the preparation and submission of its
Bid (including clarification meetings, and site visit, if any), and EIL shall not be responsible or liable
for those costs, regardless of the conduct or outcome of the bidding process.

LANGUAGE OF BID

The Bid prepared by the bidder, all correspondence/drawings and documents relating to the bid
exchanged by the bidder with the Owner/Consultant shall be in English Language only. In case,
any printed literature furnished by bidder written in another language so long as accompanied by
an English translation, in which case, for the purpose of evaluation and interpretation of the bid,
the English translation shall govern.

In the event of submission of any document/ certificate by the Bidder in a language other than
English, the English translation of the same shall be submitted duly authenticated by either of the
following:

a) Local chamber of commerce

b) Indian embassy in bidder’s country

c) Bidder's Embassy in India

d) Any recognized/ authorized translator in India

DOCUMENTS COMPRISING THE BID

No Physical Bids / Offers shall be permitted (other than the documents which are specifically
mentioned to be submitted in physical form for which scanned copy already uploaded along with
the bid). The offers/bids submitted online through e-procurement portal as mentioned in clause 1.2
(i) above along with the respective originals as specified under clause no. 11.3 shall only be
considered as bid for evaluation and ordering. Bidders are required to upload the Bid/offer along
with all supporting documents including Priced bid on the E-Tendering website only. Electronic
Bids (e-bid) shall be submitted on GeM Portal as per available functionalities.

Bidders to upload the unpriced bid (comprising of bid security, technical bid, other documents, etc.)
and priced bid (offer prices) strictly at designated place on GeM Portal Offer prices shall not be
mentioned at any place other than the designated field(s) provided on GeM Portal.
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11.1 TECHNO-COMMERCIAL/ UNPRICED BID (through GeM Portal)

a. List of Document required in the UNPRICED BID is as per BDS.

Bidder shall upload above documents at designated field(s) available on GeM portal.
11.2  Priced Bid (through e-tender portal)

Bidder shall fill-in the prices at designated field(s) available on GeM Portal
Note:

1. Prices for Two Years O&M spares, Overtime rates for Supervision Services, any-other optional
rates/charges sought separately as per instructions provided in ‘Preamble to Submission of Prices
on GeM Portal’ in .pdf format shall be uploaded in “FINANCE” folder in e-tendering portal.

2. Deviation to terms & conditions, presumptions etc. shall not be stipulated in “FINANCE” folder in
e-tendering portal. In case of any conditions stipulated in price bid, the bids of such bidders shall
be summarily rejected and shall not be considered for further evaluation. Evaluation shall be
carried out excluding such bidder(s).

11.3 EMDI/BId Security (to be submitted in original and scanned copy is required to be uploaded
on e-tendering portal)[only in case of open competitive bidding (NIT / IFB)]

11.3.1 In case of open competitive bidding, the following documents shall be submitted in ORIGINAL
within the Bid due date and time of e-bid submission in the E-procurement portal & in a sealed
envelope, with proper index and covering letter in bidder’s letter head. The envelope shall be titled
“‘EMD (IN ORIGINAL)” with the Name of the Work, Bidding Document No., Name of the Project etc.
along with the Bidder’'s name and address with contact no., email Id etc. and shall be submitted to
the address as mentioned below:

i) Original Earnest Money Deposit/ Bid Security or exemption certificate in accordance with
Clause No. 16.0 of ITB.

i) In case of limited competitive bidding, bid security shall not be applicable.

Bidder shall be required to submit the copy of the bid security (or authenticated exemption
certificate, wherever applicable) within the final extended bid due date and time on the e-tendering
portal. In case of bid security in the form of BG/DD/BC/MC, bidders shall also be required to submit
the original BG/DD/BC/MC to EIL, before the final bid due date and time. If the Bidder fails to
submit Bid Security (BG/DD/BC/MC) physically in original within the above cut-off date, his bid
shall be rejected and not considered for further evaluation, irrespective of their status/ ranking in
tender and notwithstanding the fact that a copy of Bid Security was earlier uploaded by the bidder
on the e-tendering portal.

11.3.2 The address for submission of original documents: Refer Bid Data Sheet (BDS)

11.3.3 Each envelope shall indicate nhame and complete address of the bidder with contact details to
enable the bid to be returned unopened, if required.

11.3.4 If the envelope is not sealed and marked as above, the Owner / EIL will assume no responsibility
for the misplacement or premature opening of the bid.

Document submitted in physical form shall be the exact copy of the documents uploaded on e-
procurement portal.

12.0 INTEGRITY PACT

12.1  Bidder shall submit, the scanned copy of the Integrity Pact duly signed and stamped in token of
compliance in Part-l of the Bid (enclosed with RFQ/IFB), wherever required as per Bid Data
Sheet. The bidder shall be required to furnish an undertaking (Form-D of Bidding Forms)
confirming that he is not involved in any case of transgression in terms of integrity pact. Non-
submission of “Integrity Pact” including “Undertaking w.r.t. Section-5 of Integrity Pact” in
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the bid shall be a ground of disqualification. However, in case of non-submission of
Integrity Pact including Undertaking in the bid, an opportunity shall be given in the CQ to
submit the Integrity Pact including Undertaking, provided bidder has declared Integrity Pact
submission confirmation in their bid. Hence, only those bidders shall be given opportunity to
submit Integrity Pact who have confirmed to submit the same in their original bid. Copy of the
Integrity Pact is provided in Bidding Forms. Further, if the Integrity Pact submitted in the bid is
carrying certain shortcomings / deviations, the bidder shall be asked to clarify or make simple
corrections through CQs.

12.2  The detail of Independent External Monitors (IEMs), appointed by EIL, in terms of Integrity Pact
(IP) are mentioned in BDS.

12.3  No deviations / modifications in IP shall be acceptable. Bidder shall submit the same format of
signed integrity pact (as provided in the bidding document duly signed by the buyer), duly filled-in,
signed & stamped by the authorised signatory of bidder.

12.4  Integrity Pact shall be signed by the authorised signatory of the bid subject to following:
a) In case of Proprietorship firm IP may be signed by the Proprietor

b) In case of Partnership firm, IP shall be signed by at least two authorized Partners of the firm
unless otherwise specified in the IP format.

¢) In case of consortium bids, IP shall be submitted by all consortium members.

d) In case of sub-contracting by the contractor, the principal contractor shall take the
responsibility of the adoption of IP by the sub-contractor. In view of this, wherever contractor
proposes any sub-contractor in the Bid, it shall be ensured that such sub-contractor also sign
the Integrity Pact and submit the same in the Bid. However, the affidavit of transgression shall
be submitted by principal contractor only including the confirmation of transgression status of
sub-contractors.

13.0 MULTIPLE/ALTERNATIVE BIDS

13.1 A bidder (i.e., the bidding entity) shall, on no account submit more than one bid either directly (as a
single bidder or as a member of consortium) or indirectly (as a sub-contractor) failing which
following actions shall be initiated:

i) All bids submitted by such bidder (say ‘A’) as a single bidder or as a consortium, shall
stand rejected and EMD, if any, in case of all such bids submitted by bidder ‘A’ shall be
forfeited.

i) If another bidder (say ‘B’) has proposed bidder ‘A’ as a sub-contractor then bidder ‘B”’s bid

shall also be rejected. However, in case the bidder ‘B’ has also proposed an alternative
sub-contractor who is other than the bidder ‘A’, then bidder ‘B”’s bid shall be evaluated with
the proposed alternative sub-contractor only. Hence, every bidder shall ensure in his own
interest that his proposed sub-contractor is not submitting alternative/ multiple bids.

Note: However, in case EIL has proposed a list of sub-contractors/ sub-vendors in the enquiry
document itself which shall be common for all the Bidders, the provisions at Clause No. 1.1ii)
above shall not be applicable. It is further clarified that:

e A sub-contractor / sub-vendors can be common to more than one Bidder, provided the
sub-contractor / sub-vendors themselves are neither a Bidder nor a consortium member.

e Where an Enquiry has multiple Parts, the above condition shall be applicable individually
for each Part, as if it is a separate Enquiry.
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14.0
14.1

14.2

14.3

14.4

14.5

14.6

14.7
14.8

14.9

14.10
15.0
151

16.0
16.1

16.2

BID PRICES AND DISCOUNTS

Prices shall be furnished strictly in the appropriate field(s) available on GeM Portal. Bidder shall
not quote any discount separately for any item or on overall price. Conditional discounts, if offered
by a bidder, shall not be considered for evaluation.

If the bidder has quoted prices in typed/excel sheets, .pdf format (other than prices/rates sought
separately as per ‘Preamble to Submission of Prices on GeM Portal’) then same shall not
considered for evaluation purpose.

Rates/ prices quoted by the bidder shall remain FIRM, FIXED AND VALID till the completion of the
scope of supply/Works (as applicable) and will not be subject to variation on any account except
as otherwise specifically provided in the Bidding Documents.

The bidder shall quote the prices after careful analysis of cost involved for the performance of
complete work considering all parts of the RFQ documents. In case, any activity though specifically
not covered but is required to complete the work as per scope of work, scope of supply,
specifications, standards, drawings, GPC, SPC or any other part of RFQ Document, the prices
guoted shall be deemed to be inclusive of full and final cost incurred for such activity(ies).

It shall be the responsibility of the Bidder to duly enquire of their own and comply with all
applicable laws, rules, regulations, orders and formalities applicable to Goods and Services Tax
(GST), Custom Duty etc. on the manufacture, sale and/or supply of any material / services to
Owner / EIL. It is clearly understood that Owner/ EIL will not have any additional liability towards
payment of applicable Taxes & Duties as a result of Bidder's wrong assessment / interpretation of
applicable taxes & duties.

Price basis w.r.t inclusion/exclusion of taxes and duties
Refer Clause No. 8.0 of SPC (Special Purchase Conditions).
All duties, taxes, and other levies payable shall be as per Special Purchase Conditions (SPC).

It shall be the responsibility of the Bidder to duly enquire on their own and comply with all
applicable laws, rules, regulations, orders and formalities applicable to Goods and Services Tax
(GST), Customs Duty etc. on the manufacture, sale and/or supply of any material / services to
Owner / EIL.

The Bidder shall keep the Owner / EIL indemnified from and against any and all claims,
demands, prosecutions, penalties, damages, demurrages and/or other levies whatsoever
made or levied by any Court, Tribunal or the Customs or other Authorities with respect to any
alleged breach, evasion or infraction of such duties, taxes, charges or levies or any breach or
infraction of such laws, rules, regulations, orders or formalities concerning the same and from the
consequence thereof.

Foreign Exchange rate variation shall not be provided.
CURRENCIES OF BID AND PAYMENT

Currency of bid and Payment shall be as specified in Special Purchase Conditions/ Price
Schedule.

BID SECURITY [APPLICABLE IN CASE OF OPEN COMPETITIVE BIDDING (NIT/IFB)]

Details of EMD / Bid Security are specified in the NIT/ IFB. Bidder is required to submit the bid
security / EMD accordingly.

The bid security shall be forfeited if a bidder:

a) Withdraws its bid during the period of bid validity, or any extension thereto provided by
the bidder
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b) Submits multiple bids/alternative bids in accordance with relevant provision of Instruction
to Bidder (ITB).

c) does any breach of bidding terms and conditions; or
d) on his own modifies his bid during the period of bid validity; or
e) Inthe case of a successful bidder, if the bidder fails or refuses:

i. toaccept the Purchase Order.
ii. to furnish a Contract performance Bank Guarantee.
iii. to accept arithmetical corrections of its bid, as per the terms of the Bidding
Document.
f)  If the Information/ documents forming basis of evaluation submitted by the bidder in the

bid is found to be false/ forged in accordance with relevant provisions provided in Bidding
Document.

g) Any other reason if specified elsewhere in RFQ Document.

In case, any of the above events happens, the bidder shall be given a notice of 7 days to take
corrective action & and in case corrective action is not taken, the bid security shall be encashed
without any further notice. However, in case of submission of multiple/alternative bids and
false/forged documents only a notice regarding forfeiture of EMD shall be served to bidder(s).

16.3 EMD / Bid securities shall be returned as follows:

a) To bidders whose bids received late or of those unpriced bids which have not been
opened/whose price bids are not opened, shall be returned after publishing the result of
unpriced bid evaluation.

b) To unsuccessful bidders, i.e., whose priced bid has been opened, will be returned upon
placement of order/ award.

¢) To successful bidders, the same will be returned after the order / contract is effective and
Contract Performance Bank Guarantee/ Security Deposit is submitted.

d) In case EIL / Owner decides to cancel / annul the Enquiry / bidding document at any stage
during the bidding process but before the award of works / items (as applicable), EMD of the
bidders shall be returned at the earliest from the date of such decision.

16.4  Owner/ EIL shall not pay any interest on Bid Security furnished. Further, in case Bid security
submitted is found to be fake, bid of such bidder shall be rejected and may initiate action as
deemed necessary as per EIL Policy.

17.0 CERTIFICATION OF DOCUMENTS / SPECIAL DOCUMENTATION REQUIREMENT

17.1 DOCUMENTS ESTABLISHING QUALIFICATION OF THE BIDDER [APPLICABLE IN CASE OF
OPEN COMPETITIVE BIDDING (NIT/IFB)]

a) Details regarding certification of documents are specified in the NIT/ IFB. Bidder is required to
submit the certified qualification documents accordingly.

b) In case the PTR/Financial/ MSE documents (submitted in this enquiry/tender) have already been
submitted duly authenticated and accepted in some other enquiry/ tender of EIL, the same may
also be considered for this present enquiry/tender. However, in such a case, bidder shall indicate
in their bid that authentication of PTR/Financial/MSE documents submitted in this bid has already
been submitted to EIL as per Appendix-Xl to ITB.

17.2 In addition to authentication of BQC document EIL shall verify the credentials of bidder/
vendor/sub-contractor. The document(s) submitted by the bidder towards meeting the Bidder
Qualification Criteria (BQC) as per NIT/IFB shall be subject to verification as per mechanism
detailed below:
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18.1

18.2

19.0
20.0
20.1
20.2

i)

i. After the Techno-commercial evaluation is complete, documents submitted by the bidder for
meeting the BQC shall be verified from the document issuing authority. This exercise shall
be carried for the documents used by EIL for qualification of the bidder.

ii. Verification of documents shall be carried out through e-mail/letter or visit by EIL Officials.
Bidder shall provide complete assistance towards the same. It shall also be the
responsibility of the bidder to assist EIL in carrying out this exercise.

Accordingly, bidder shall ensure that they submit only those executed & completed works
(POIContracts) meeting the qualification criteria for which they can arrange such verification
from respective Clients.

iii. Payment shall not be released till verification is complete.

iv. Failure of cross verification shall entitle EIL to reject the bid or terminate the Purchase
Order/Contract, if issued.

V. Verification shall be undertaken as per the common prudence /common sense of day to day
working and despite all the above checks, if fraud of forensic nature takes place, same shall
be treated under different category.

Vi. In case, the BQC documents have already been verified by EIL for any other enquiry/tender,
the same may also be considered verified on the strength of previous verification and
acceptance by EIL. However, in such case, bidder shall indicate in Appendix-XI to ITB that
BQC/PTR documents submitted in this bid has already been verified by bidder’s client.

Vil In case bidder’s supporting documents are not in English language and, bidder also submits
duly certified translated documents, verification from document issuing authority shall be
carried out only for the original documents issued by the client.

PERIOD OF VALIDITY OF BIDS

Bids shall remain valid for the period specified in the GeM Bid/BDS after the bid submission
deadline date prescribed by EIL in accordance with ITB. A bid with shorter validity period shall be
rejected by EIL as non-responsive. Bidders shall not be entitled during the above period, without
the consent of EIL in writing, to revoke or cancel their Bid or to vary the Bid given or any term
thereof. In case of bidders revoking or cancelling their Bid or varying any terms in regard thereof
without the consent of EIL in writing, EIL shall forfeit Bid security, submitted along with the bid and
shall reject their bids. Such Bidder may also be put on Black-listing / Holiday Listing
/Suspension / Banning List/ Negative List.

In exceptional circumstances, prior to the expiration of the bid validity period, EIL may request
bidders to extend the period of validity of their bids. The request and the responses shall be made
in writing. A bidder granting the request shall not be permitted to modify its bid.

A bidder may refuse the request after which their offer will not be considered for further evaluation.
Bid security shall not be forfeited in case a bidder refuses validity extension.

SPECIAL INSTRUCTIONS TO FOREIGN BIDDERS - Not Applicable
POWER OF ATTORNEY
Bids shall be signed by the authorized signatory of the bidder.

In all press enquiries, bidder shall submit a Power of Attorney in the name of such authorized
signatory(ies). Requirements for submitting the POA shall be as follows:

Company: Bidder shall submit a specific Power of Attorney for the tender in the name of authorized
person.
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Alternatively, in case Bid signatory has General Power of Attorney or has the power as per their
Board resolution, the same shall be submitted duly certified by Notary Public or
CEOJ/CFO/Company Secretary (CS)/Member of Board of Directors.

In case, Bid is signed by CEO/CFO/CS/any member of board of Directors, no separate POA is
required, provided the documentary evidence of their being CEO/CFO/CS/any member of board of
Directors is reflected in the MOA/AOA/Financial Statements, else submitted separately in the Bid.

i) Partnership Firm: In such case,

e Bid can be signed by all the partners of the Firm and in such case no separate POA is
required. OR

e Bid can be signed by any of the Partner(s) holding Power of Attorney as specified in the
Partnership deed, OR

e Bid can be signed by an authorized person and shall submit a specific POA for the tenderduly
signed by all the Partners.
Bidder shall submit the copy of Partnership Deed.

iii) Limited Liability Partnership (LLP) Entity: Bid shall be signed by the person holding Power of
Attorney as per the registered LLP Agreement for the Firm, OR, has the power as per their Board
resolution, OR, a specific POA for the tender duly signed by all the LLP Partners.

Bidder shall submit (i) a copy of LLP Agreement, and (ii) a copy of Certificate of Incorporation.
iv) Proprietorship: Proprietor shall sign the Bid.

Bidder shall also submit a copy of (i) PAN card and (i) Bank Mandate Form, duly certified by the
Bidder’s Banker.

V) Unincorporated Joint Venture/Consortium: Both members of the consortium shall authorize the
Lead Member of the consortium with the authority to bind the consortium, through a Power of
Attorney given jointly by all the members to the Lead Member.

Leader as well as Member(s) of the Consortium/JV shall also submit a separate POA from their
respective Company/ Firm in the name of the signatory signing the Consortium/JV Agreement.
Depending on the formation/ registration/ constitution (Company/ Firm, etc.) of the Leader/Member
of the Consortium/JV, POA shall be submitted in a manner, as applicable, as per the above
clauses.

20.3  For Indian Bidder, POA shall be on non-judicial stamp paper of minimum value of INR 100/-and
duly Notarized by a Notary Public in India.

20.4  Specific POA issued for the tender shall confirm that the authorized signatory have been
authorized to do in the name and on behalf of the Company/Firm all or any of the acts, deeds or
things necessary in connection with or incidental to the Bid submitted by the bidder for the subject
Enquiry Document, including but not limited to the signing and submission of bid, participating in
the meetings, responding to queries, submission of information /documents and generally to
represent us in all the dealings with EIL or any person, in connection with the works, without any
prejudice, limitations and exceptions till the completion of the bidding process.

21.0 DIGITAL SIGNATORY

In case of e-tendering, login and submission of bids by the bidder on the e-tendering portal is
through requisite & valid digital signature certificate.

e-Bid Signatory who is using his digital signature for uploading / signing the e-bid, shall also carry
the Power of Attorney.
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23.1

23.2

23.3

All documents as submitted in the e-Procurement Portal using digital signature at any time during
the Bidding process shall be deemed considered signed by the POA holder only, irrespective of
POA holder’s signature on all pages or not.

FORMAT AND SIGNING OF BID

The e-bid shall be uploaded duly digitally signed (e-signed) using the digital signature of a person
duly authorized to sign on behalf of the bidder. The digital signature used for signing the bid shall
be issued in the name of such authorized person and the certificate details, available from the
signed documents, should indicate the details of the signatories.

Bids shall be submitted by the bidder through e-tendering portal using their digital signature.
However, in case foreign bidder does not have digital signature issued by an Indian certifying
authority, he can authorise his representative to use the representative’s digital signature to upload
the bid on behalf of foreign bidder. In such a case, the authorisation letter shall be submitted along
with the bid.

Bidder shall be required to upload the digitally signed copies of documents for meeting BQC,
Power of Attorney and other authenticated documents (like proof of being MSEs for availing
preference under Public Procurement Policy-2012) on the e-tendering portal only. In that case,
bidder shall not be required to submit the original authenticated documents in physical form to EIL.

In case of a JV/Consortium bid (If permitted in the bidding document), the Bid shall be digitally
signed (e-signed) using the digital signature of a authorized representative of the JV /Consortium,
and so as to be legally binding on all the members as evidenced by a power of attorney signed by
their legally authorized representatives.

Offer shall be checked for submission of authenticated document as per the requirement as per of
bidding document. In case of e-tendering, bidders shall be required to upload the digitally signed
authenticated copies of documents for meeting BQC on the e-tendering portal only.

Bidders to upload the Un-price and Price part of their e-bids strictly in the Un-price & Priced folders
respectively at the designated place in the e-tendering portal. Non-Compliance to the same may
lead to rejection of their Bids.

SEALING AND MARKING OF BIDS [APPLICABLE IN CASE OF OPEN COMPETITIVE
BIDDING (NIT/IFB)]

The bidder shall submit the, original Bid Security as per the requirement of clause no. 11.3 & 16.0
of ITB, in separately sealed envelopes, duly marking the envelopes as per following:

Bid Security (Originals)

Name of Item/Work:

Bidding Document No.:

Due date & Time of Submission:

From: [Name & Address of Bidder including contact details]

The envelope shall bear the name and address of the bidder and bear a warning “Do not open
before the time and date of bid opening”.

If envelopes are not sealed and marked as required, EIL will assume no responsibility for the
misplacement or premature opening of this envelope.
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D. SUBMISSION AND OPENING OF BIDS
DEADLINE FOR SUBMISSION OF BIDS

Bidders shall submit their bids electronically in the e-tendering portal, within the date and time
specified in the RFQ Covering Letteror any extension thereof. Bidders submitting bids
electronically shall follow the electronic bid submission procedures of GeM Portal.

No Physical bid shall be permitted other than submission of the documents categorically asked for
in hard copies as part of e-bids submitted online through the e-tendering Portal. The bids
submitted online through GeM Portal (https://gem.gov.in)) shall only be considered for evaluation
and ordering. The e-bid must be complete in all respects, leaving no scope for ambiguity. Bidder
shall be fully responsible for the bid submitted in e-tendering portal and no relief or consideration
can be given for errors and omissions.

Original Bid Security must be received by EIL at the address specified in IFB/ Bid Data Sheet
within the date and time for submission as specified in the IFB or any extension thereof.

EIL may, at its discretion, extend the deadline for the submission of bids by amending the Bidding
Documents in accordance with Clause No.7.0 of ITB, in which case all rights and obligations of EIL
and bidders previously subject to the deadline shall thereafter be subject to the deadline as
extended.

Bidder should avoid the last hour rush to the website wherein bidder is likely to miss the deadline
for bid submission. Due date extension request due to above reason shall not be entertained.

LATE BIDS

E-tendering system shall close immediately after the deadline for submission of bid. Any bids
being submitted in physical form (other than Bid Security or documents specifically sought in
physical form) shall not be considered for opening / evaluation / award and will be returned to
such bidders.

In the event the Bid Security in original, in accordance with Clause No.24.2 of ITB & IFB, are
not submitted within the deadline as per IFB, the bids shall be declared late and shall not be
considered for opening/evaluation/award, notwithstanding the fact that the bid has been
submitted in electronic form within the deadline. However, in case of exemption from
submitting Bid Security under MSE/CPSE/Startup, then bidder shall submit the documentary
evidence of the same.

Unsolicited bids or bids being submitted to place/website other than one specifically stipulated in
the RFQ documents shall not be considered for opening/ evaluation / award.

WITHDRAWAL, SUBSTITUTION, AND MODIFICATION OF BIDS

The bidder may modify, re-submit or withdraw its e-bid after the bid submission, but, before the
due date and time for submission of Bid following the electronic bid submission procedures of
GeM.

No bid shall be withdrawn, substituted, or modified in the interval between the deadline for
submission of bids and the expiration of the period of bid validity or any extension thereof.
Withdrawal of a bid during this interval shall result in the forfeiture of bidder's EMD/Bid security.

In case bidder fail to accept the order or withdraw the bid after bid opening, punitive action shall be
taken against them as per the EIL Policy.

BID OPENING

The un-priced Bids shall be opened online through e-tender portal, at the specified date and time
given in the RFQ/ IFB document or on the extended due date, as applicable. Bidders can view the
stages of evaluation on GeM Portal.

Paage 26 of 917 * B9423-318-CC-MR-6003-3-RFO ' Rev A


GeM
https://gem.gov.in/

gofetered i ENCINEERS INSTRUCTIONS TO BIDDERS (ITB) Document No.
samﬁﬁeg@w[)m LIMITED

FOR B943-ITB-Rev.0 (GeM)
RTINS (G o s o BIO ATF PLANT OF MRPL
(JOB NO. B943) Page 17 of 24
27.2  The order of opening of bids shall be as follows;

27.3

28.0
28.1

28.2

28.3

29.0
20.1

() On scheduled date and time of Technical (UNPRICED) bid opening, Opening of
documents, submitted in electronic form shall be processed on the e-Procurement
module of the e-tendering portal.

(i)  Financial (Price) bid of only those bidders whose bids is determined to be technically and
commercially acceptable by EIL shall be opened. Bidders selected for opening of their
priced bids shall be informed about the date and time of price bid opening and shall not be
called for physical participation during bid opening.

NOTE: Online opening as above, will be deemed as opened in public and there will be no separate
public opening. Hence, bidders will not be called during opening of the bids.

If a supplier / an agency is placed on Black-listing / Holiday Listing /Suspension / Banning
List/ Negative List of EIL or Client after issue of enquiry but before unpriced bid opening, their bid
will not be opened. If a supplier / an agency is placed on Black-listing / Holiday Listing
/Suspension / Banning List/ Negative List of EIL/Client after opening of unpriced bids but before
opening of priced bids, further evaluation shall be stopped and the corresponding priced bid will
not be opened.

If a supplier/ an agency is placed on Black-listing / Holiday Listing /Suspension / Banning List/
Negative List of EIL or Client after opening of priced bids and such a supplier/ agency happens to
be the lowest bidder, the next lowest bidder shall be considered as L1 for the items/ parts for which
the bidder is lowest. Further, in case L1 bidder is Suspended / debarred on GeM portal, evaluation
and awarding shall be as per GeM guidelines.

Also, bidder shall submit the declaration that they are not on Black-listing / Holiday Listing
/Suspension / Banning List/ Negative List of or black listed by any Central Government
Department/ Central Public Sector on due date of submission of bid. However, this shall be for
information only and shall not be rejection criteria. In case, this information is not provided or
provided falsely, the bid shall be rejected.

Also, refer provisions of Clause No. 2.7 of ITB regarding Suspension/Banning in GeM portal.

E. EVALUATION AND COMPARISON OF BIDS
CONFIDENTIALITY

A bidder may seek clarification regarding the Bidding Document provisions, bidding process and /
or rejection of his bid. EIL shall respond to such requests within a reasonable time. However, such
information relating to the evaluation of bids and recommendation of award shall not be disclosed
to any other persons not officially concerned with the bidding process.

Any attempt by a bidder to influence EIL in the evaluation of the bids or award decisions shall
render their Bid liable for rejection.

Notwithstanding Clause No0.28.2 of ITB, from the time of bid opening to the time of placement of
Order, if a bidder wishes to contact EIL on any matter related to the bidding process, it shall done
S0 in writing only.

ZERO DEVIATION

Bidders to note that enquiry is issued on Zero deviation basis. Bids shall be submitted as “Zero
deviation Basis”. Accordingly offer is to be submitted in complete compliance to Terms &
Conditions of Bidding Document without any deviation. Offer with deviation may be liable for
rejection without any further correspondence.
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In view of this Bidder shall ensure submission of complete bid without any deviation as per
requirement of Bidding Document in first instance itself.

DETERMINATION OF RESPONSIVENESS

EIL’s determination of a bid’s responsiveness is to be based on the contents of the bid itself, as
defined in Clause 11.0 of ITB.

A substantially responsive bid is one that meets the requirements of the Bidding Documents
without deviation.

A substantially responsive Bid is one which conforms to all the terms & conditions, specifications
etc. of the Tender Document without any material deviation or reservation or omission, for this
purpose Purchaser defines the foregoing terms below :-

a) ‘Deviation’ is departure from the requirement specified in the Tender Documents.

b) ‘Reservation’ is the setting of limiting condition(s) or withholding from complete acceptance of
the requirement in the Bidding Document.

c) ‘Omission’ is the failure to submit part or all of the information or documentation required in the
Tender Document.

d) A material deviation, reservation or omission is one that, If accepted would,

i) Affect in any substantial way the scope, quality or performance of the job as specified
in the Tender Document.

i) Limit, in any substantial way, inconsistent with the Tender Document, the
Owner/EIL’s rights or the Bidder’s obligation under the proposed Contract.

iii)  If rectified, would unfairly affect the competitive position of other bidders presenting
substantially responsive bids.

The Owner/EIL shall examine all aspects of the Bid to confirm that all requirements have been met
without any material deviation, reservation or omission.

Bidder should not be under liquidation, court receivership or similar proceedings. Bidder
shall submit self-Declaration Form-A in this regard on bidder’s letterhead.

In case Bidder(s) affirms that present litigations/arbitrations have impact on their
obligations to perform the Contract or doesn’t provide the affirmations as above, their bids
shall be rejected. Bidder shall submit self-Declaration Form-A in this regard on bidder’s
letterhead.

Bidder shall not be allowed to submit any Price Implication or Revised Price after submission of e-
Bid. In case Exceptions and Deviations submitted by Bidder along with Bid are not considered
acceptable and no Amendment is issued incorporating such changes, then in such a case the
Bidders would be required to withdraw such Exceptions/Deviations unconditionally in favour of
stipulations of the RFQ document without any price implication, failing which such Bid(s) shall be
considered as non-responsive and liable for rejection.

CLARIFICATION OF BIDS

Bidders should ensure that the Bid submitted is substantially responsive Bid in the first instance
itself. Evaluation may be completed based on the content of the Bid itself without seeking any
subsequent additional information, which may result in rejection of Bid. However, EIL may, at its
discretion, may request bidder to submit the necessary information or documentation, within a
reasonable period of time, to withdraw deviation, reservation, or rectify omission in the bid related
to documentation requirements. Requesting information or documentation on such account shall
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not be related to any aspect of the price of the Bid. EIL’s request for clarification and the response
shall be in writing.

No change, including any voluntary increase or decrease, in the prices or substance of the bid
shall be sought, offered, or permitted. Bidder shall not be allowed to submit any price implication or
revised price after submission of Bid unless the same is called for by EIL in writing.

If a bidder does not provide clarifications of its bid by the date and time set in EIL’s request for
clarification, its bid shall be evaluated with available information which may result in rejection of
their bid.

EVALUATION OF TECHNO-COMMERCIAL BIDS

Prior to price opening of bids, EIL will determine whether each bid is accompanied with requisite
documents;

i) Fulfils the technical, financial and other requirements as specified in the Bidding
Document;

i) Bid’s responsiveness in accordance with Clause No. 30.0of ITB and clarifications
thereafter, if any;

iii)  Any other relevant factor, if any that EIL deemed necessary or prudent to be taken into
consideration.

iv) Authentication of qualification documents (open competitive bidding)

v) EMD / Bid Security as per the requirement specified in clause no. 16.0 of ITB (open
competitive bidding)

EIL reserves the right to use in-house information for assessment of capability of bidder and their
performance on jobs completed/ in progress for evaluation purpose.

Bidders who are enlisted with EIL are required to quote as per their capabilities registered with EIL
(applicable in case of limited enquiries)

In case, any unsolicited reduction in price offered by a bidder within the bid validity by way of
discount or revised prices, subsequent to the bid due date provisions of Clause no. 36.3 shall

apply.

In the event of any unsolicited price increase sought by any bidder, subsequent to the bid due
date, provisions of Clause no. 36.4 shall apply.

In view of the enquiries being issued on zero deviation basis, Technical or commercial queries
shall not be raised. However, EIL reserves the right to raise queries in exception situations. CQ/
TQs, if any, shall be issued through E-tendering portal and Bidder shall submit their replies through
E-tendering portal only. Accordingly, CQ/ TQ replies through any other mode (e-mail, physical
form) shall not be accepted. Offers shall be evaluated based on the information available up to cut-
off date for CQ/ TQ replies. Bidder shall not submit any Price against TQ/ CQ raised unless
specifically sought in writing.

In view of zero deviation bidding, in case of MRs (group/ basket/ block/ itemwise) / Lumpsum
Enquiry, during unpriced evaluation if a bidder has not quoted any part/component/ freight etc, the
bid of such a bidder for the corresponding group/ basket/ block/ item (or the entire MR/ lumpsum
Enquiry, in case there is only one group/ block) shall stand rejected. However, EIL reserve the
right to ask the bidder to absorb the same (except in case of an item not being quoted in an
itemwise MR). Non-compliance shall result in rejection of corresponding item/group/block.

It is clarified here that for grouped/ basket/ block, if any item not quoted, the offer shall be rejected
for that group/ basket/ block without any CQ/ TQ.
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In case, the above is discovered post priced bid opening, such bidder’s bid shall not be considered
for evaluation for the corresponding group/ block or entire MR/ tender, if there is only one single
group/ block. In such an event, the lowest bidder shall be determined out of the remaining bidders.

OPENING OF FINANCIAL(PRICE) BID

Priced Bid of only those bidders whose bids is determined to be technically and commercially
acceptable by EIL shall be opened. Bidders selected for opening of their priced bids shall be
informed about the date, time and place of price bid opening.

Bidders who qualify pursuant to unpriced bid evaluation shall be notified through e-mail the time
and date for online price bid opening in e-procurement portal

The Price Bids of those Bidders who were not found to be Techno-commercially acceptable shall
not be opened in e-tendering.

CORRECTION OF ARITHMETICAL ERRORS
NOT APPLICABLE

CONVERSION TO SINGLE CURRENCY
NOT APPLICABLE
EVALUATION AND COMPARISON OF PRICE BIDS

EIL shall compare the price bids based on the evaluation methodology and loading criteria, if any,
provided in SPC to determine the lowest evaluated bid.

Conditional discount, if offered, shall not be considered for evaluation.

Any unsolicited reduction in price offered by a bidder within the bid validity by way of discount or
revised prices, subsequent to the bid due date, shall not be taken into account for comparison.
However, such reduction in price shall be taken into account for ordering if such bidder happens to
be recommended as per the originally quoted prices.

In view of above, bidders shall be required to regularise such reduction in prices on GeM Portal
prior to placement of order.

In case, such unsolicited reduction is submitted by bidder in their offer or against CQ/TQ response
and the bidder does not agree to such regularisation through GeM Portal [discounted price], their
bid shall be rejected. Further, if such reduction is submitted by bidder subsequent to price bid
opening or in documents submitted by bidder in the Finance Folder of GeM Portal and the bidder
does not agree to such regularisation on GeM Portal then the bid of shall be rejected and EMD, if
submitted, by the Bidder, shall also be forfeited and appropriate action will be taken against the
bidder as per company guidelines.

In the event of any unsolicited price increase sought by any bidder, subsequent to the bid due
date, the bid of such a bidder shall be rejected, in case the bidder does not agree to withdraw the
price increase. In case, price increase is sought by the L1 bidder after priced bid opening and the
bidder does not agree to withdraw the price increase, the order shall not be placed with price
increase and the enquiry shall be re-floated.

Wherever, decision is taken to reject a bid, EMD, if submitted, by the Bidder, shall also be forfeited
and appropriate action will be taken against the bidder as per company guidelines.

Any implication on account of wrong quotation of taxes and duties shall be to Bidder's account.
However, the payment towards such taxes and duties quoted by the bidder shall be restricted to
lower of taxes and duties quoted by the bidder or the documentary evidence provided by the
bidder.

Pade R0 of 917 : B9423-218-CC-MR-6003-3-RFO ' Rev A



gofetered i ENCINEERS INSTRUCTIONS TO BIDDERS (ITB) Document No.
samﬁﬁeg@w[)m LIMITED

FOR B943-ITB-Rev.0 (GeM)

RTINS (G o s o BIO ATF PLANT OF MRPL
(JOB NO. B943) Page 21 of 24
36.6 If a bidder submits prices in un-priced part of bid, such prices shall not be considered. The prices

36.7

36.8

36.9

36.10
36.11

37.0
37.1

38.0
38.1

38.2

38.3

as submitted in the price part only shall be considered for evaluation and ordering, if any. If prices
are not found in the price part and even if mentioned elsewhere, the bid shall be rejected.
Wherever e-procurement is followed, prices uploaded at the designated priced folder of the e-
tendering website shall only be considered.

SHIFTING OF ORDER
NOT APPLICABLE

Preference to MSEs, if applicable as per BDS, shall be carried out to distribute the item / quantity
as per clause no. 38.0 below.

Public Procurement (Preference to Make in India) (PPP-MII),if applicable as per BDS, shall be
carried out to distribute the item / quantity as per clause no.38.0 below.

REVERSE AUCTION - NOT APPLICABLE
TIE AMONG LOWEST EVALUATED PRICES

In case, two or more acceptable bidders are found to have quoted identical lowest bid price
for item(s), evaluation and award shall be as per functionality available on GeM portal.

EIL’S RIGHT TO ACCEPT ANY BID, AND TO REJECT ANY OR ALL BIDS

The EIL reserves the right to accept or reject any bid, and to annul the bidding process and reject
all bids at any time prior to award of the order without thereby incurring any liability to the affected
bidder or bidders or any obligations to inform the affected bidder or bidders on the ground of such
action by EIL.

POLICIES ISSUED BY GOVERNMENT INCLUDING PURCHASE PREFERENCE POLICIES
Preference to Central PSUs

Purchase preference to central PSUs or any other government guidelines as applicable from time
to time shall be considered.

Preference to Micro and Small Enterprises (MSEs) (Applicable for Procurement of Goods &
Services only): For applicability Refer Bid Data Sheet (BDS)

Ministry of Micro, Small & Medium Enterprises notified the Public Procurement Policy (PPP), 2012
for facilitating the promotion and development of micro and small enterprises in Government
Procurement. Subsequently, Micro, Small & Medium Enterprises vide circular no. 21(8)/2018-MA
dated 09.11.2018 has issued an amendment to the said policy.

Further, Ministry of MSMEs (MoMSME) vide Gazette notification No. S.O. 4926(E) dated
18.10.2022 have issued amendment in sub-paragraph (5) of paragraph 8 of MOMSME S.O. No.
2119 (E) dated 26.06.2020.

Under this policy, buyer reserves the right to allow Micro & Small enterprises as well as MSEs
Owned by SC/ST entrepreneur and MSEs Owned by Women, purchase preference as admissible
under the prevailing procurement policy for MSEs.

Refer Appendix — Il to ITB for details.

Public Procurement (Preference to Make in India), Order 2017: For applicability Refer Bid
Data Sheet (BDS)

Ministry of Petroleum & Natural Gas (MoPNG) vide File no. FP-20013/24/2017-FP-PNG (E-17013)
dated 21-Aug-2024, have issued a directive that revised Public Procurement (Preference to Make
in India) (PPP-MII) Order, 2017 dated 19.07.2024 issued by DPIIT shall be applicable.
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Under this policy, buyer reserves the right to allow Suppliers or Service providers in a tender and
purchase preference as admissible under the prevailing policy, subject to complying with the
requirements/ conditions defined herein and submitting documents required to support the same.

Refer Appendix-1V to ITB for details. For Concurrent Applicability of PPP-MIlI & MSE Policy refer
Appendix-V to ITB.

Important Instruction for Purchase Preferences (PPP-MSE,2012 / PPP-MII, 2017)

Bidder is hereby instructed that relevant documents and information pertaining to MSE and PPP-
Mil, which are necessary for availing the relevant benefits during evaluation, must be updated/
uploaded in the designated folder on GeM portal.

Bidders to note that in spite of submission of such relevant documents in the ATC folder, they shall
not be eligible for the applicable benefits during evaluation on GeM portal in case they fail to
adhere to the above instructions i.e. opt for the option of availing such preferences on the GeM
portal itself. Therefore, in case a bidder does not opt for the preference option during the bid
submission, they shall not be considered as a MSE or Class-I local supplier even though bidder is
natural L1.

Also, the evaluation as done by GeM portal shall be final and binding.

38.4  Policy for providing Preference to Domestically Manufactured Iron & Steel Products
(DMI&SP) inGovernment Procurement: For applicability Refer Bid Data Sheet (BDS)

In order to give preference to domestically manufactured iron and steel products (DMI&SP) in
Government procurement, Ministry of Steel promulgated a Policy, which was notified through
Gazette notification no. 357dated 09.05.2017 which was subsequently revised and issued through
Gazette notification no. 324 dated 29.05.2019 and Gazette notification no. 5-13026/1/2020-1 DD
dated 31.12.2020. Copy of this policy is available at https://steel.gov.in/policies.

Refer Appendix-VI to ITB for details.

38.5 Policy for Purchase Preference to Domestically Manufactured Electronic and Telecom
Products: For applicability Refer Bid Data Sheet (BDS)

I.  MEITY on the preference to domestically manufactured Electronic Products have issued the
following notifications (copies available on website https://meity.gov.in/esdm/ppo):

a) Notification no. 33(1)/2017-IPHW dated 26.10.2017 on purchase preference in domestically
manufactured Electronic Products

b) Notification no. 1(10)2017-CLES dated 02.07.2018 on purchase preference in domestically
manufactured / produced Cyber Security Products

¢) Notification no. 33(5)/20174-IPHW dated 14.08.2018 on purchase preference in Cellular
mobiles Phones

List & Definition of the Products, percentage of Procurement for which preference to domestically
manufactured products is to be provided, percentage of local content or domestic value addition in
terms of Bill of Material (BOM) required for the products to qualify as domestically manufactured
and Criteria for BOM to be classified as domestic for each of the notified Electronic Products are
defined in above notifications.

Refer Appendix-VII to ITB for details.

Il.  Ministry of Communications (Department of Telecommunications) on the preference to
domestically manufactured Telecom Products have issued Notifications no. 18-10/2017-I1P
dated29.08.2018 issued by Ministry of Communications (Department of Telecommunications)
(copy available on website https://dot.gov.in/dot-pmapmi-policy).
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List & definitions of Telecom products, services & works, Percentage of Procurement for which
preference to domestically manufactured Telecom Products is to be provided and Percentage of
local content in terms of Bill of Material (BOM) required for the products to qualify as domestically
manufactured Telecom Products and conditions for inputs to be qualified as Local Content
&Maximum ceiling for Design as local content out of the total Local content are defined in above
notification.

Refer Appendix-Vlll to ITB for details.
Startup India Policy: For applicability Refer Bid Data Sheet (BDS)

Startup India is a flagship initiative of the Government of India, intended to build a strong
ecosystem that is conducive for the growth of startup businesses, to drive sustainable economic
growth and generate large scale employment opportunities. The Government through this initiative
aims to empower startups to grow through innovation and design.

Refer Appendix-I1X to ITB for details.

Restrictions on Procurement from Bidders from Country(ies) sharing Border with India: For
applicability Refer Bid Data Sheet (BDS)

Department of Expenditure (Ministry of Finance) of Government of India through OM No.
7/10/2021-PPD(1) dated 23.02.2023 has issued the revised guidelines for Restrictions on
Procurement from Bidders from Country(ies) sharing Border with India. These guidelines are
available on the website of DoE (https://doe.gov.in).

Refer Appendix-X to ITB for details.

F. AWARD OF CONTRACT
AWARD CRITERIA

Pursuant to clause no. 36.0 and Clause no. 37.1 of ITB, the EIL shall place Purchase Order to the
bidder(s) who has (have) been determined to be the lowest successful bidder(s) for item(s) /
Group(s) of MR as per the Itemwise / GroupWise ordering philosophy defined in MR / Price
Schedule. However, if in the opinion of EIL, the total price or certain item rates guoted by the
lowest evaluated bidder are considered high OR where there is a suspicion of cartel
formation OR in case of proprietary / OEM items OR where limited source of supply are
available for the item, EIL may invite such bidder for price negotiation. Lowest quoted bidder
shall attend such negotiation meetings and if requested by EIL shall provide the analysis of
rates/break-up of amount quoted by him for any or all items of Price Schedule Format to
demonstrate the reasonability. As a result of negotiation, bidder may offer rebate on his earlier
quoted Price(s).

In case of MRs containing supplies as well site work/ services, a single order, covering the supply
part as well site work/ services, shall be placed. Split ordering is not permitted.

NOTIFICATION OF AWARD

Prior to the expiration of the period of bid validity, EIL shall notify the successful bidder, in writing,
that its bid has been accepted. The notification letter [hereinafter and in the General Purchase
Conditions called the “Letter of Acceptance (LOA)/ Purchase Order (PO)” and in GeM called the
“Contract” shall specify the sum that the EIL will pay the Supplier in consideration of the execution
and completion of the Supply/Works. The notification letter will constitute the formation of the
contract.

The Delivery Schedule shall commence from the date of issue of GeM “Contract”.

GeM “Contract” shall contain price, delivery and other salient terms of bid and RFQ Document.
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Bidder will be required to acknowledge receipt of the same by returning “Copy of the Contract” duly
signed and stamped by the bidder as a token of acknowledgement to Owner and EIL.

CONTRACT CUM PERFORMANCE BANK GUARANTEE

Within 30 (Thirty) days from the date of GeM Contract /Purchase order/ Letter of Acceptance,
whichever issued earlier, the supplier shall furnish the Contract cum Performance Bank Guarantee
for the required value, period and in the proforma, inline with bidding document.In place of
Contract cum Performance Bank Guarantee, bidder can furnish Demand Draft also within the time
period specified above.

WAIVER OR TRANSFER OF THE AGREEMENT

The successful bidder shall not waive the Agreement or transfer it to third parties, whether in part
or in whole, nor waive any interest that is included in the Agreement without the prior written
permission of the Purchaser.

CARTEL FORMATION

In case any bidder is found to be involved in cartel formation, his bid will not be considered for
evaluation /placement of order. Such bidder will also be debarred from bidding in future.

UNIQUE DOCUMENT IDENTIFICATION NUMBER

The Institute of Chartered Accountant of India at its 379th council meeting dated 17-18th
December, 2018 made generation of Uniqgue Document Identification Number (UDIN) mandatory
for every signature of full time practicing chartered accountant in phased manner for following
services:

a) All certificates with effect from 1st February, 2019.
b) GST and Income Tax Audit with effect from 1st April, 2019.
c) All Audit and Assurance Functions with effect from 1st July, 2019.

In view of the above, bidder shall ensure that any certificate/ reports issued/ attested by an
practicing chartered accountant in India and submitted in the bid shall mandatorily include the
UDIN number. Certificate / reports issued/ attested without UDIN number of practicing chartered
accountant in India shall not be considered for evaluation. The requirement of including UDIN shall
not be applicable for certificate/ reports issued/ attested by a chartered accountant practising in
Foreign Country.

UPLOADING OF INVOICE ON INVOICE PORTAL

Suppliers and Service Providers shall upload the scan copy of invoices and other documents as
required in the Purchase Order/Work Order on the EIL Invoice Portal to enable EIL to speed up
and cut down on the processing and payment cycle. Post uploading, all correspondence between
EIL and Suppliers/Service Providers will be through the portal. Suppliers/Service providers can
track the status of the uploaded invoices through the portal.

A user guide on the operation of the portal is available on log in.

URL of the portal is http://www6.eil.co.in/invoiceportal

Registered Supplier/Contractor can Login with existing Supplier/Contractor code using the radio
button.

i*

Registered Supplier/Contractor in EIL

Non-Registered Supplier/Contractor can Login with PAN No. and generate the password using the
radio button.

Non-Registered Supplier/Contractor
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APPENDIX-II TO ITB

PREFERENCE TO MICRO AND SMALL ENTERPRISES (MSES)
(APPLICABLE FOR PROCUREMENT OF GOODS & SERVICES ONLY)

1. Ministry of Micro, Small & Medium Enterprises notified the Public Procurement Policy (PPP), 2012
for facilitating the promotion and development of micro and small enterprises in Government
Procurement. Subsequently, Micro, Small & Medium Enterprises vide circular no. 21(8)/2018-MA
dated 09.11.2018 has issued an amendment to the said policy.

Further, Ministry of MSMEs (MoMSME) vide Gazette notification No. S.O. 4926(E) dated
18.10.2022

have issued the following amendment in sub-paragraph (5) of paragraph 8 of MOMSME S.O. No.
2119 (E) dated 26.06.2020:

“In case of an upward change in terms of investment in Plant and Machinery or Equipment or
Turnover or both, and consequent re-classification, an enterprise shall continue to avail of all
non- tax benefits of the category (Micro or Small or Medium) it was in before the re-
classification, for a period of three years from the date of such upward change”.

As per the press notification dated 19.10.2022 issued by Press Information Bureau, Non-tax
benefits include benefits of various schemes of the Government, including Public
Procurement Policy, Delayed Payments, etc.

2. For claiming price preference against enquiries in which provision of price preference is to be
extended to the MSE Bidders, the MSE certificate should be valid as on date of un-priced bid
opening.

3. The owner reserves the right to allow Micro & Small enterprises as well as MSEs Owned by SC/ST

entrepreneur and MSEs Owned by Women, purchase preference as admissible under the prevailing
procurement policy for MSEs.

4. The quantity against the item(s) of MR may be split to enable ordering of 25% quantity against the
item(s) of MR to MSEs bidder within the price range of L1 bidder’s evaluated price + 15% subject to
their matching L1 bidder’s price, in line with purchase preference as admissible under the prevailing
procurement policy for MSEs. Accordingly, the quoted prices against various items of MR shall
remain valid in case of splitting of quantities of the items in view of the same.

Out of this 25% from MSES, 4% is to be from MSEs owned by SC/ ST entrepreneurs. However, in
event of failure of MSEs owned by SC/ ST entrepreneurs to participate in the bidding process or
meet the tender requirements and L1 price, this 4% will be met from other MSEs.

Additionally, out of this 25% from MSEs, 3% is to be from MSEs owned by Women. However, in
event of failure of MSEs owned by Women to participate in the bidding process or meet the tender
requirements and L1 price, this 3% will be met from other MSEs.

While granting purchase preference as above, procurement of goods through MRs may include
certain small work, or some services, which are incidental or consequential to supply of such goods
such as transportation, insurance, installation, commissioning, training & maintenance.

Clarification:

> In case where quantity against a line item cannot be split (i.e., minimum 25% to MSEs) or
items with single quantity or in grouped item, the complete line item/ group shall be awarded
on MSE bidder within the price range of L1 bidder’s evaluated price + 15% subject to their
matching L1 bidder’s price.

> In case, quantity(ies) against an item/ group cannot be split among MSEs owned by SC/ ST
entrepreneurs, MSEs owned by Women and non- SC/ ST or non-women MSE entrepreneurs,
first opportunity shall be given to MSEs owned by Women than to MSEs owned by SC/ ST
entrepreneurs and lastly to other MSEs, within the price range of L1 non-MSE bidder’s
evaluated price + 15%.
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5. MSEs MSE bidders shall submit the following:

i) Bidder claiming to be a Micro or Small Enterprises (MSEs) must be registered on Udyam
Registration portal having valid “Udyam Registration Certificate”.

i) The Udyam registration certificate shall be verified from Gol Udyam registration portal
(present web address is https://udyamregistration.gov.in). The status of the MSE Bidder as on
the date of Unpriced Bid opening shall be considered for benefits defined in the Bidding
Document under the Purchase Preference Policy for MSEs, 2012.

iii) In order for MSE owned by SC/ST Entrepreneurs to qualify for benefits available under Public
Procurement Policy for MSEs order 2012, the MSE shall additionally submit a relevant SC/ ST
certificate in the name of SC/ ST proprietor or partner(s) holding minimum 51% shares in case
of partnership or person(s) holding minimum 51% shares in limited companies, issued by any
of the following:

+ District Magistrate/ Additional District Magistrate/ Collector/ Deputy Commissioner/ Deputy
Collector/ 1st Class Stipendiary Magistrate/ City Magistrate/ Sub-Divisional Magistrate/
Taluka Magistrate/ Executive Magistrate/ Extra Assistant Commissioner (not below the
rank of 1st Class Stipendiary Magistrate).

+ Chief Presidency Magistrate/ Additional Chief Presidency Magistrate/ Presidency
Magistrate.

* Revenue Officers not below the rank of Tehsildar

+ Sub-Divisional Officer of the area where the candidate and/ or his family normally resides.

* Administrator/ Secretary to Administrator/ Development Officer (Lakshadweep Islands).

Definition of MSEs owned by SC/ST Entrepreneurs, is as follows:

* In case of proprietary MSE, proprietor should be SC/ST.

* In case of partnership MSE, the SC/ST partner(s) should be holding at least 51% shares in
the unit.

* In case of Limited companies, at least 51% share should be held by SC/ST shareholder(s).

* In case of Public Limited Companies, at least 51% share should be held by SC/ST
entrepreneurs at any given point of time.

iv) Micro & Small Enterprises shall be considered as owned by Women Entrepreneurs as per the
below definition:

* In case of proprietary MSE, Women should be SC/ST.

* In case of partnership MSE, the Women partner(s) should be holding at least 51%

» shares in the unit.

* In case of Limited companies, at least 51% share should be held by Women
shareholder(s).

In order for MSE owned by Women Entrepreneurs to qualify for benefits available under
Public Procurement Policy for MSEs order 2012 to Women Entrepreneurs, the MSE shall
additionally submit the following:

* In case of a proprietorship firm, the name and address of proprietor, and certified copy of
Bank Account Details.

* In case bidder is a partnership firm, certified copy of the partnership deed.

* In case of company (whether private or public), certified copy of the “Certificate of

» Incorporation' together with certified copy of Memorandum/Articles of Association.

V) To avail the benefits available to MSEs under the bidding document, MSEs shall provide the

necessary valid documentary evidence, i.e. Udyam Registration Certificate. MSE bidders shall
submit MSE documents, as above.
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Vi) No verification of bidder’s status as Micro or Small Enterprises from the financial statementof
bidders shall be required.

vi) In case a MSE bidder has submitted Udyam Registration Certificate, the same shall be
accepted provided the details of the same could be verified from the Government Udyam
Registration portal, as applicable.

viii) In case, a MSE bidder doesn’t submit the MSE document or submits invalid document or,

such bidders shall not be considered for providing the benefits under MSE Policy.

In case at any stage, if it is found the bidder has claimed / availed the benefits by providing
false/forged details, their bid shall be rejected and bidder shall be placed on suspension/ banning.
However, if this is found after order placement, bidder shall also be liable for encashment of PBG.
Bidder’s organization is responsible for any and all actions of their employees. Any claims seeking to
pin point/shift the blame on any employee and consequently attempting to absolve the bidder's
organization will not be entertained.

EIL is committed to promotion and development of micro and small enterprises Accordingly; bidders
are also encouraged to promote the same by considering MSE sub-suppliers/ sub- contractors to the
extent possible under the Orders/ Contracts awarded on them EIL. All efforts shall be made by
bidder to encourage procurement thru MSEs (holding valid certificate) through their Sub orders/ Sub
contract procurement. The successful bidder shall provide the following only for the purpose of
reporting.

i) Monthly Reports for purchase of material/services/ sub-contracts (from MSE vendors) shall be
submitted by bidder to ............. (Name of CPSU).
i) The report shall be signed by authorised person of contractor (Successful Bidder).
i) Report shall be submitted in the following format.
Sl. | Sub-Supplier/ | Work Order Item Amount Category of MS.’ME Status
No. | Subcontractor no.& date Description (InRs) MSE Micro/ Small Remarks
) ' P Gen/ SC/ ST with code

Government of India has implemented the Trade Receivables Discounting System (TReDS). TReDS
is an institutional mechanism set up in order to facilitate the financing of trade receivables of MSMEs
from corporate buyers through invoice financing by multiple financiers. EIL is already registered on

the following TReDS Platform:

Name of the Name of Web Address Address Contact
Company The person
Platform - —
A.TREDS Limited | Invoicemart https://www,invoice—mart.com/ 11th Floor, Office No A-3, Ashar Mr. Ankur -
IT Park, Road No 16Z, Wagle 8447308425
« Industrial Estate, Thane,

R R Maharashtra, 400604 2
Receivables Trade http://www.rxil.in/ Trade Centre {Vatika Business Ms. Ruchi
Exchange of Receivables Centre), First Floor (Unit Agarwal
India Limited Discounting No.2), Office No.14, Bandra Kurla | 9560793437

System Comp ex, Bandra (East), Mumbai
(TReDS) —400051. Maharashtra
Mynd Solutions | Mixchange | https://www.mixchange.com/ 280, Ldyog Vihar, phase-IV, Mr.
Private Limited Gurgaon, Haryana, 122001 Dipanshu
9711008042
L .. | — S— |

MSME bidders are requested to register on the TReDS platform.
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POLICY TO PROVIDE PURCHASE PREFERENCE

UNDER
PUBLIC PROCUREMENT (PREFERENCE TO
MAKE IN INDIA) (PPP-MII) ORDER, 2017
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POLICY TO PROVIDE PURCHASE PREFERENCE UNDER
PUBLIC PROCUREMENT (PREFERENCE TO MAKE IN INDIA) (PPP-MII) ORDER, 2017

MoP&NG vide File no. FP-20013/2/2017-FP-PNG-Part(4)(E-41432) dated 26.04.2022 (enclosed herwith),
have issued a directive that Public Procurement (Preference to Make in India) (PPP-MII) Order, 2017
issued by DPIIT and as amended from time to time shall be applicable to all the Public Sector
Undertakings and their wholly owned subsidiaries under MoP&NG, Joint Ventures that have 51% of more
equity by one or more Public Sector Undertakings under MoP&NG.

EVALUATION AND AWARD PHILOSOPHY

1.

Bidder is hereby instructed that relevant documents and information pertaining to MSE and PPP-MII,
which are necessary for availing the relevant benefits during evaluation, must be updated/ uploaded
in the designated folder on e-Tendering Portal.

The ‘Class-I local supplier’/ ‘Class-II local supplier’ shall be required to indicate percentage of local
content & details of the location(s) of the local value addition, and also provide self-certification (as
per FORM-2 of Appendix — IV to ITB)/ certificate from the Statutory Auditor or Cost Auditor or
Practicing Cost Accountant or Chartered Accountant (as per FORM-3 of Appendix — IV to ITB), as
applicable, depending on the value of procurement.

While evaluating the Bids, for price matching opportunities, and/ or distribution of quantities/ Parts
(wherever applicable) amongst Bidders, purchase preference shall be given as per following order of
precedence:

a. Purchase preference to MSE Bidders over Class-I local supplier under PPP-MSE, 2012
b. Purchase preference to 'Class-1 local supplier' over 'Class-1l local supplier' as well as 'Non-
local supplier'

‘Purchase preference’ means the opportunity given to ‘MSE bidder’ or ‘Class-I local supplier’ for
matching the Price of L1 Bidder, despite its Price being not the lowest valid Price Bid (i.e. not L1) but
because it is within the margin of purchase preference prescribed as follows:

a. As per PPP-MSE policy 2012 : 15% of L1 price
b. As per PPP-MII  policy 2017 : 20% of L1 price

In case where quantity against a line item cannot be split or items with single quantity or in grouped
item, the complete line item/ group shall be awarded on PPP-MSE/ PPP-MII compliant bidder within
the price range of L1 bidder’'s evaluated price (as defined above), subject to their matching L1
bidder’s price.

In case bidder does not select the preference option at designated folder on GeM Portal during bid
submission, they shall not be considered for preference by GeM, even though Bidder is a natural L1.

Purchase preference shall be as per Appendix-V of ITB.
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p “ ANNEXURE -1
o _ o oo 7
No.: EP-20013/24/2017-FP-PNG (E-17013)
; Government of India
E Ministry of Petroleum and Natural Gas [
' (Flagship Programme Cell) 5‘
dod i d
~ Shastri Bhawan, New Delhi
Dated 21 s‘l August, 2024
To
| 1. Chairman, IOCL
2. C&MD, ONGC/BPCL/ HPCL/ OIL/ GAIL/ EIL/ Balmer Lawrie ;
3. Managing Director, CPCU NRL/MRPL/BCPL/OVL i
i 4 4. DG,DGH: ' i
' 5. DG, PPAC ’
6. Secretary, OIDB °
7. ED,OISD
3. ED,CHT ; :
s ~ 9. Director, RGIPT/IIPE .
: 10. Secretary, PNGRB :
11. CEO & MD, ISPRL

I Subject: Rev:sed Public Procurement (Preference to Makc in India) Order, 2017-
| regarding i
Sir/ Madam, S

I am directed to forward revised Public Procurement. (Prefetence to Make in India) Order,
2017 dated 19.7.2024 issued by Department for Promotion of [ndustr:es and internal Trade

(DPIT), for information and necessary action.
i

Yours faithfully

| w?-‘a I Bt
: Kala)

Under Secretary to the Govt. of India
_ Tel.: 011-23381029
Encl.: as above .

Copy to:
a. PPS/PS to Secretary, P&NG

b. PPS/PS to AS&FA/ AS, MoPNG
¢c. PPS/PS toJS (G) JS(M&OR)/ IS (GP)/ JS (IC)/ IS (IFD)/ DDG, MoPNG

" 1
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No. P-45021/2/2017-PP (BE-ll)-Part(4)Vol.li
' Government of India '
Ministry of Commerce and Industry
Department for Promotion of Industry and Internal Trade
(Public Procurement Section)

Vanijya Bhawan, New Delhi
Dated: 19 July,2024

To
All Central Ministries/Departments/CPSUs/All concerned
ORDER

Subject: Public Procurement (Preference to Make in lndia), Order 2017-
| Revision; regarding.

Department for Promotion of Industry and Internal Trade, in partial
modification [Paras 2, 3, 5, 10 & 13] of Order No.P-45021/2/2017-B.E.-ll dated
15.6.2017 as amended by Order No.P-45021/2/2017-B.E.-Il dated 28.05.2018,
Order No.P-45021/2/2017-B.E.-ll dated 29.05.2019, Order No.P-45021/2/2017-
B.E.-ll dated 04.06,2020 and Order No.P-45021/2/2017-B.E.-Il dated 16.09.2020
hereby issues the revised ‘Public Procurement (Preference to Make in India),
Order 2017” dated 19.07.2024 effective with immediate effect.

Whereas it is the policy of the Government of India to encourage ‘Make in
India" and promote manufacturing and production of goods and services in India
with a view to enhancing income and employment, and

Whereas procurement by the Government is substantial in amount and can
contribute towards this policy objective, and

Whereas [ocal content can be increased through partnerships, cooperation
with local companies, establishing production units in India or Joint Ventures (JV)
with Indian suppliers, increasing the participation of local employees in services
and training them,

Now therefore the following Order is issued:

1. This Order is issued pursuant to Rule 153 {iii) of the General Financial Rules

, #fT.

2. Definitions: For the purposes of this Order:
‘Local content’ means the amount of value added in India which shall, unless
otherwise prescribed by the Nodal Ministry, be the total value of the item
procured (excluding net domestic indirect taxes) minus the value of imported
content in the item (including all customs duties) as a proportion of the total
value, in percent.

Explanatory notes for calculation of local content given above

a Imported items sourced locally from resellers/distributors shall be excluded

from calculation of local content.
b. The license fees/royalties paid/ technical charges paid out of India shall be
excluded from local content calculation.

Page 1 of 10
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¢ Procurement/Supply of repackaged/refurbished/rebranded imported products
as understood commonly shall be treated as reselling of imported products
and shall be excluded from calculation of local content. The definition of
repackaged/refurbished/rebranded imported products is as follows;

'Refurbishing' means repair or reconditioning of an imported
product does not amount to manufacture because no new goods
come into existence.

'Repackaging’ means repacking of imported goods from bulk pack
to smaller packs would not ordinarily amount to manufacture of a
new item.

'Rebranding' means relabeling or renaming or change in symbol or
logo/makes or corporate image of a company/organization/ firm for
an imported product would amount to rebranding.

d To ensure that imported items sourced locally from resellers/distributors are
excluded from calculation of local content, procuring entities to obtain from
bidders, the cost of such locally-sourced imported items (Inclusive of taxes)
along with' break-up on license/royalties paid/technical expertise cost etc.
sourced from outside India. For items sold by bidder as reseller, OEM
certificatefor country of origin to be submitted.

e. For contracts involving supply of multiple items, weighted average of all items
to be taken while calculating the local content.

‘Class-I local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, meets the minimum local content as
prescribed for ‘Class-| local supplier under this Order.

‘Class-/l local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, meets the minimum local content as
prescribed for ‘Class-1l local supplier’ but less than that prescribed for ‘Class-I
local supplier’ under this Order.

‘Non - Local supplier’ means a supplier or service provider, whose goods,
services or works offered for procurement, has local content less than that
prescribed for ‘Class-Il local supplier’ under this Order.

1.1" means the lowest tender or lowest bid or the lowest quotation received in a
tender, bidding process or other procurement solicitation as adjudged in the
evaluation process as per the tender or other procurement solicitation.

-_ ‘Margin of purchase preference’ means the maximum extent to which the price
: quoted by a “Class-| local supplier” may be above the L1 for the purpose of
purchase preferencs.

‘Nodal Ministry’ means the Ministry or Department identified pursuant to this
order in respect of a particular item of goods or services or works.

‘Procuring entity’ means a Ministry or department or attached or subordinate

office of, or autonomous body controlled by, the Government of India and
includes Government companies as defined in the Companies Act.

Page 2 of 10

6

Pa# 5 of 19

dann AA AfO17 ' ROARQRAI1QA.CCMPEP_ANNR2A.REN r Py A



Works’ means all works as per Rule 130 of GFR- 2017, and will also include
‘turnkey works'.

2A. Special treatment for items covered under PLI Scheme

The manufacturers manufacturing an item under PLI scheme shall be treated
as deemed Class Il local supplier for that item unless they have minimum local
content equal to or higher than that notified for Class-l local supplier for that
item, provided the manufacturer has received incentive from the concerned PLI
Ministry for the item. The above shall be applicable for the specific time period
only, as notified by concerned PLI Ministry. '

3. Eligibllity of ‘Class-l local supplier’/ ‘Class-ll local supplier/ ‘Non-local
suppliers’ for different types of procurement
@ In procurement of all goods, services or works in respect of which the
Nodal Ministry / Department has communicated. that there Is sufficient local
capacity and local competition, only ‘Class-1 local supplier, as defined under
the Order, shall be eligible to bid irrespective of purchase value.

() Only ‘Class-I local supplier' and ‘Class-ll local supplier, as defined under
the Order, shall be eligible to bid in procurement undertaken by procuring
entities, except when Global tender enquiry has been issued. In global tender
enquiries, ‘Non-local suppliers’ shall also be eligible to bid along with ‘Class-|
local suppliers' and ‘Class-ll local suppliers’. In procurement of all .goods,
services or works, not covered by sub-para 3(a) above, and with estimated
value of purchases less than Rs. 200 Crore, in accordance with Rule 161(iv) of
GFR, 2017, Global tender enquiry shall not be issued except with the approval
of competent authority as designated by Department of Expenditure.

©@ For the purpose of this Order, works includes Engineering, Procurement
and Construction (EPC) contracts and services include System Integrator (SI)
contracts.

3.1 Mandatory sourcing of items, with sufficient local capacity
and competition, from Class-l = local suppliers in
SI/EPC/Turnkey Contracts/Service Tenders

a The items, notified as having sufficient local capacity and competition, shall mandatory
be sourced from Class-l local suppliers in SI/EPC/Turnkey Contracts! Services tenders.
This provision will be applicable only for those items which have been nofified by the
Nodal Ministry as Class | i.e. having sufficient local capacity and competition, with
-specific HSN codes.” _

b Notwithstanding above, if in any project, It is considered that it is not practically feasible
to source such items from Class | local suppliers, it may take relaxation from such
stipulation with the approval of Secretary of the admlinistrative Ministry/ Department
concemned or with the approval of the Competent Authority specified by the
Administrative Ministry/Department, on case-specific basis.

3A. Purchase Preference

(a) Subject to the provisions of this Order and to any specific instructions
issued by the Nodal Ministry or in pursuance of this Order, purchase
preference shall be given to ‘Class-! local supplier’ in procurement undertaken
by procuring entities in the manner specified here under.

() In the procurement of goods or works, which ‘are covered by para 3(b)
Page 3 of 10
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above and which are divisible in nature, the ‘Class-| local supplier' shall get
purchase preference over ‘Class-ll local supplier as well as 'Non-local
supplier’, as per following procedure:

i. Among all qualified bids, the lowest bid will be termed as L1. If L1 is ‘Class-!
local supplier’, the contract for full quantity will be awarded to L1. _

i. If L1 bid is not a ‘Class-l local supplier’, 50% of the order quantity shall be
awarded to L1. Thereafter, the lowest bidder among the ‘Class-l local
supplier’ will be invited to match the L1 price for the remaining 50% quantity
subject to the Class-! local supplier's quoted price falling within the margin of
purchase preference, and contract for that quantity shall be awarded to such
‘Class-l local supplier’ subject to matching the L1 price. In case such lowest
eligible ‘Class-l local supplier’ fails to match the L1 price or accepts less than
the offered quantity, the next higher ‘Class-l local supplier within the margin
of purchase preference shall be invited to match the L1 price for remaining
quantity and so on, and contract shall be awarded accordingly. In case some
quantity is stilt left uncovered on Class-l local suppliers, then such balance
quantity may also be ordered on the L1 bidder.

(c) In the procurement of goods or works, which are covered by para 3(b) above
and which are nof divisible in nature, and in procurement of services where the
bid is evaluated on price alone, the ‘Class-I local supplier’ shall get purchase
preference over ‘Class-ll local supplier’ as well as ‘Non-local supplier', as per
following procedure:

i.  Among all qualified bids, the lowest bid will be termed as L1. If L1 is Class -l local
supplier’, the contract will be awarded to L1.
ii. 1f L1 is not ‘Class-l local supplier, the lowest bidder among the ‘Class-| local
* supplier’, will be invited to match the L1 price subject to Class-l local supplier's
quoted price falling within the margin of purchase preference, and the contract
shall be awarded to such ‘Class-l local supplisr’ subject to matching the L1 price.
iii.  In case such lowest eligible 'Class-l local supplier’ fails to match the L1 price, the
‘Class-l local supplier' with the next higher bid within the margin of purchase
preference shall be Invited to match the L1 price and so on and contract shall be
awarded accordingly. In case none of the ‘Class-l local supplier’ within the margin
of purchase preference matches the L1 price, the contract may be awarded to
the L1 bidder.
(d) "Class-ll iocal supplier" will not get purchase preference in any procurement,
undertaken by procuring entities.

3B. Applicability in tenders where contract Is to be awarded to multiple
bidders- In tenders where contract is awarded to multiple bidders subject to
maiching of L1 rates or otherwise, the ‘Class-| local supplier' shall get purchase
preference over ‘Class-ll local supplier’ as weil as ‘Non-local supplier, as per
following procedure

_ a. In case there is sufficient local capacity and competition for the item to be

i procured, as notified by the nodal Ministry, only Class | local suppliers shall

' be eligible to bid. As such, the multiple suppliers, who would be awarded the
contract, should be all and only ‘Class | Local suppliers’.

b. In other cases, 'Class Il local suppliers’ and 'Non local suppliers’ may also
participate in the bidding process along with ‘Class | Local suppliers’ as per
provisions of this Order.

c. If ‘Class | Local suppliers’ qualify for award of contract for at least

Page 4 of 10
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50% of the tendered quantity in any tender, the contract may be awarded to
all the qualified bidders as per award criteria stipulated in the bid documents.
However, in case ‘Class | Local suppliers’ do not qualify for award of contract
for at least 50% of the tendered quantity, purchase preference should be
given to the ‘Class | local supplier over ‘Class Il local suppliers’/ ‘Non local
suppliers’ provided that their quoted rate falls within 20% margin of purchase
preference of the highest quoted bidder considered for award of confract so
as to ensure that the ‘Class | Local suppliers’ taken in totality are considered
for award of contract for at least 50% of the tendered quantity.

d. First purchase preference has to be given to the lowest quoting ‘Class-l local
supplier’, whose quoted rates fall within 20% margin of purchase preference,
subject to its meeting the prescribed criteria for award of contract as also the
constraint of maximum quantity that can be sourced from any single supplier.
If the lowest quoting ‘Class-l local supplier, does not qualify for purchase
preference because of aforesaid constraints or does not accept the offered
quantity, an opportunity may be given to next higher ‘Class-I local supplier’,
falling within 20% margin of purchase preference, and soon.

e. To avoid any ambiguity during bid evaluation process, the procuring entities
may stipulate its own tender specific criteria for award of contract amongst
different bidders including the procedure for purchase preference to ‘Class-}
local supplier' within the broad policy guidelines stipulated in sub- paras
above,

4. Exemption of small purchases: Notwithstanding anything contained in
paragraph 3, procurement where the estimated value to be procured is less than
Rs. 5 lakhs shall be exempt from this Order. However, it shall be ensured by
procuring entities that procurement is not split for the purpose of avoiding the
provisions of this Order.

4A. Exemption In sourcing of spares and consumables of closed systems:

Procurement of spare parts, consumables for closed systems and Maintenance/
Service contracts with Original Equipment Manufacturer/Original Equipment
Supplier/Original Part Manufacturer shall be exempted from this Order.

5. Minimum local content: The 'local content’ requirement to categorize a supplier
as ‘Class-| local supplier’ is minimum 50%. For ‘Class-Il local supplier, the ‘local
content’ requirement is minimum 20%. Nodal Ministry/ Department may prescribe
only a higher percentage of minimum local content requirement to categorize a
supplier as 'Class-l1 local supplier/ ‘Class- 1l local supplier. For the items,-for
which Nodal Ministry/ Department has not prescribed higher minimum local
content notification under the Order, it shall be 50% and 20% for ‘Class-| local
supplier’/ ‘Class-|l local supplier' respectively.

6. Margin of Purchase Preference: The margin of purchase preference shall be
20%.

_ 7. Requirement for specification in advance: The minimum local content, the
'l margin of purchase preference and the procedure for preference to Make in India
shall be specified in the notice inviting tenders or other form of procurement
solicitation and shall not be varied during a particutar procurement transaction.

8. Government E-marketplace: In respect of procurement through the Government
E-marketplace (GeM) shall, as far as possible, specifically mark the items which
meet the minimum local content while registering the item for
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display, and shall, wherever feasible, make provision for automated
comparison with purchase preference and without purchase preference and
for obtaining consent of the local supplier in those cases where purchase
preference is to be exercised.

9. Verification of local content:

a. The ‘Class-| local supplier’/ ‘Class-ll local supplier’ at the time of tender,
bidding or solicitation shall be required to indicate percentage of local
content and provide self-certification that the item offered meets the
local content requirement for ‘Class-l local supplier’/ '‘Class-ll local
supplier, as the case may be. They shall also give details of the
location(s) at which the local value addition is made.

b. In cases of procurement for a value in excess of Rs. 10 crores, the
‘Class-l local supplier/ ‘Class-l local supplier’ shall be required to
provide a certificate from the statutory auditor or cost auditor of the
company (in the case of companies) or from a practicing cost
accountant or practicing chartered accountant (in respect of suppliers
other than companies) giving the percentage of local content.

c¢. The bidder shall give self-certification for local content in the quoted
item (goods/works/services) at the time of tendering. However, at the
time of execution of the project, for all contracts above INR 10 Crore,
the contractor/ supplier shall be required to give local content
certification duly certified by cost/ chartered accountant in practice. For
cases where it is not possible to provide certification by Cost/Chartered
Accountant at the time of execution of project, the supplier shall be
permitted to provide the certificate for local content from Cost/
Chartered Accountant after completion of the contract, within time fimit
acceptable to the procuring entity. In case the contractor/ supplier does
not meet the stipulated local content requirement and the category of
the supplier changes from Class-| to Class-Il/ Non-local or from Class-li
to Non-local, a penalty upto 10% of the contract value may be imposed.
Howsever, contract once awarded shall not be terminated on this
account.

d. Decisions on complaints relating to implementation of this Order shall
be taken by the competent authority which is empowered to look into
procurement-related complaints relating to the procuring entity.

e. Nodal Ministries may constitute committees with internal and external
experts for independent verification of self-declarations and auditor's/
accountant's certificates on random basis and in the case of
complaints.

f. Nodal Ministries and procuring entities may prescribe fees for such
complaints. '

g. False declarations will be in breach of the Code of Integrity under Rule
175(1)(I)Xh) of the General Financial Rules for which a bidder or its
successors can be debarred for up to two years as per Rule 151 (jii) of
the General Financial Rules along with such other actions as may be
permissible under law.

h. A supplier who has been debarred by any procuring entity for violation
of this Order shall not be eligible for preference under this Order for
procurement by any other procuring entity for the duration of the
debarment. The debarment for such other procuring entities shall take
effect prospectively from the daie on which it comes to the notice of
other procurement entities, in the manner prescribed under paragraph 9
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i below.

I The Depariment of Expenditure shall issue suitable instructions for the
effective and smooth operation of this process, so that:

i. The fact and duration of debarment for violation of this Order by any
procuring entity are promptly brought to the notice of the Member-
Convenor of the Standing Committee and the Department of Expenditure
through the concerned Ministry /Department or in some.other manner;

ii. Ona periodical basis such cases are consolidated and a centralized list or
decentralized lists of such suppliers with the period of debarment is
maintained and dispiayad on websﬂe(s)

ii. In respect of procuring entities other than the one which has carried out the
debarment, the debarment takes effect prospectively from the date of
uploading on the website(s) in the such a manner that ongoing
procurement are not disrupted.

' 10. Specifications in Tenders and other procurement solicitations:

a. Every procuring entity shall ensure that the eligibility conditions in

| respect of previous experience fixed in any tender or solicitation do not

' require proof of supply in other countries or proof of exports.

b. Procuring entities shall endeavour to see that eligibility conditions,
including on matters like turnover, production capability and financial
strength do not result in unreasonable exclusipn of '‘Class-l local
supplier/ ‘Class-ll local supplier who would otherwise be eligible,
beyond what is essential for ensuring quality or creditworthiness of the
supplier.

c. Procuring entities shall, within. 2 months of the issue of this Order
review all exisﬁng eligibility norms and conditions with reference to sub-
paragraphs ‘a’' and ‘b’ above.

d. Reciprocity Clause -

i  When a Noda! Ministry/Department identifies that Indian suppliers of an item
are not allowed to participate and/ or compete in procurement by any foreign
government, due to restrictive tender conditions which have direct or indirect
effect of barring Indian companies such as registration in the procuring
country, execution of projects of specific value in the procuring country etc.,
it shall provide such details to all its procuring entities including CMDs/CEQOs
of PSEs/PSUs, State Governments and other procurement agencies under

; their administrative control and GeM for appropriate reciprocal action.

! i. Entites of countries which have been identified by the nodal
Ministry/Department as not allowing Indian companies to participate in their
Government procurement for any item related to that nodal Ministry shall not
be allowed to participate in Government procurement in India for all items -
related to that nodal Ministry/ Department, except for the list of items
published by the Ministry/ Department permitting their participation.

ii. The stipulation in (ii) above shall be part of all tenders invited by the Central
Government procuring entities stated in (i) above. All purchases on GeM
shall also necessarily have the above provisions for items identified by nodal
Ministry/ Department.

iv. State Governments should be encouraged to incorporate similar provislons
in their respective tenders.

v. The term 'entity’ of a country shall have the same meaning as under the FD!
Policy of DPHIT as amended from time to time.

e. Specifying foreign certifications/ unreasonable technical specifications/
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brands/ models in the bid document is restrictive and discriminatory
practice against local suppliers. if foreign certification is required to be
stipulated because of non-availability of Indian Standards and/or for any
other reason, the same shall be done only after written approval of
Secretary of the Department concerned or any other Authority having
been designated such power by the Secretary of the Department
concemed.

f. "All administrative Ministries/Departments whose procurement exceeds
Rs. 1000 Crore per annum shall notify/update their procurement
projections every year, including those of the PSEs/PSUs, for the next 5
years on their respective website.”

10A. Action for non-compliance of the Provisions of the Order: In case
restrictive or discriminatory conditions against domestic suppliers are included in
bid documents, an inquiry shall be conducted by the Administrative Department
undertaking the procurement (including procurement by any entity under its
administrative control) to fix responsibility for the same. Thereafter, appropriate
action, administrative or otherwise, shall be taken against erring officials of
procurement entities under relevant provisions. Intimation on all such actions
shall be sent to the Standing Committee.

11. Assessment of supply base by Nodal Ministries: The Nodal Ministry shall keep
in view the domestic manufacturing / supply base and assess the available
capacity and the extent of local compefition while identifying items and
prescribing the higher minimum local content or the manner of its calculation, with
a view to avoiding cost increase from the operation of this Order.

12. Increase in minimum Iocal content: The Nodal Ministry may annually review
the local content requirsments with a view to increasing them, subject to
availability of sufficient local competition with adequate quality.

13. Manufacture under license/ technology collaboration agreements with
phased indigenization. While notifying the minimum local content, Nodal
Ministries may make special provisions for exempting suppliers from meeting the
stipulated local content if the product is being manufactured in India under.a
license from a foreign manufacturer who holds intellectual property rights and
where there is a technology collaboration agreement / transfer of technology
agreement for indigenous manufacture of a product developed abroad with clear
phasing of increase in local content.

13A. In procurement of all goods, services or works in respect of which there is
substantial quantity of public procurement and for which the nodal ministry has
not notified that there is sufficient local capacity and local competition, the
concerned nodal ministry shall notify an upper threshold value of procurement
beyond which foreign companies shall enter into a joint venture with an Indian
company to participate in the tender. Procuring entities, while procuring such
items beyond the notified threshold value, shall prescribe in their respective
tenders that foreign companies may enter into a joint venture with an Indian
company to participate in the tender. The procuring Ministries/Departments shall
also make special provisions for exempting such joint ventures from meeting the
stipulated minimum local content requirement, which shall be increased in a
phased manner.

14. Powers to grant exemption and to reduce minimum local content: The
administrative Department undertaking the procurement (including
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procurement by any entity under its administrative control), with the approval
of their Minister-in-charge, may by written order, for reasons to be recordedin
writing,

a. reduce the minimum local content below the prescribed level; or
b. reduce the margin of purchase preference below 20%; or
c. exempt any particular itemn or supplying entities from the operation of this
Order or any part of the Order.
The Administrative Department, while seeking exemption under this para, shall
certify that 'such an item(s) has not been notified by Nodal Mmtsrry? Department
concerned under para 3 (a) of the Order. - o

A copy of every such order shall be provided to the Standing Committee and
concerned Nodal Ministry / Department. The Nodal Ministry /- Department
concermned will continue to have the power to vary its notification on Minimum Local
Content.

15. Directions to Government companies: In respect of Government companies and
| -~ other procuring entities not govemed by the General Financial Rules, the
( § administrative Ministry or Department shall issue policy directions requiring
compliance with this Order.
16. Standing Committee: A standing committee is hereby constituted with the following
membership:
Secretary, Department for Promotion of Industry and Internal Trade - Chairman
Secretary, Commerce—Member
' Secretary, Ministry of Electronics and Information Technology—Member Joint
I Secretary (Public Procurement), Department of Expenditure—Member Joint
-Secretary (DPIIT)—Member-Convenor

The Secretary of the Department concerned with a particular item shall be a
member in respect of issues relating to such item. The Chairman of the Committee
may co-opt technical experts as relevant to any issue or class of issues under its
consideration.

17. Functions of the Standing Committee: The Standiing Committee shall meet as
often as necessary, but not less than once in six months. The Committee

a. shall oversee the implementation of this order and issues arising therefrom,
and make recommendations to Nodal Ministries and procuring entities.

b. shall annually assess and periodically monitor compliance with this Order

c. shall identify Nodal Ministries and the allocation of items among them for issue
of notifications on minimum local content

d. may require furnishing of details or returns regarding compliance with this
Order and related matters

e. may, during the annual review or otherwise, assess issues, if any, where it is
felt that the manner of implementation of the order results In any restrictive
practices, cartelization or increase in public expenditure and suggest remedial
measures

f. may examine cases covered by paragraph 13 above relating to manufacture
under license/ technology transfer agreements with a view to satisfying itself
that adequate mechanisms exist for enforcement of such agreements and for
attaining the underlying objective of progressive indigenization

Page 9 of 10
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g. may consider any other issue relating to this Order which may arise.

18. Removal of difficulties: Ministries /Depariments and the Boards of Directors
of Government companies may issue such clarifications and instructions as
may be necessary for the removal of any difficulties arising in the
implementation of this Order.

19. Ministries having existing policies: Where any Ministry or Department has

its own policy for preference to local content approved by the Cabinet after 15t
January 2015, such policies will prevail over the provisions of this Order. All
other existing orders on preference to local content shall be reviewed by the
Nodal Ministries and revisaed as needed to conform to this Order, within two
months of the issue of this Order.

20. Transitional provision: This Order shall not apply to any tender or
procurement for which notice inviting tender or other form of procurement
solicitation has been issued before the issue of this Order.

anpM
(Himani de)
Additional Secretary to the Government of India
Tel: 011-23038888
E-mail: ashp.dpiit@gov.in

Page 10 of 10

Fag,czlaof-lj

anaa

P 35409894~

odaada. AR REO—R. A
B B TO e N Ok O S A4 B Gk 0AUAT I e ki B S S O AT RS ad A —



ANNEXURE-2
FORM-2
SELF CERTIFICATION BY BIDDER UNDER PPP-MIl ORDER, 2017

(FOR CLASS-I LOCAL SUPPLIER/ CLASS-II LOCAL SUPPLIER HAVING VALUE OF
PROCUREMENT UPTO INR 10 CRORE)

i'I'CWW\RDS MANDATORY MINIMUM LOCAL CONTENT
To

Mis b <Insert name of Client>

NAME OF WORK / ITEM:

TENDER /RFQ NO. ; B
Dear Sir, |
We, M/s <Name of Bfo‘deo hereby confirm that we meet the
mandatory minimum requsrement of Local Content (LC) for Class-l local supplier / Class-Il local supplier

(strite out which is not applicable) under Public Procurement (Preference to Make in India), Order 2017
(PPP-MII, 2017) and the work / Item shall have LC of %.

The details of the Iocation(s) at which the local value addition is/shall be made, is/ areas under:’ i |

We confirm compliance of Public Procurement (Preference to Make in India) (PPP-MII) Order 2017, vide
Order No P-45021/2/2017-PP(BE-II)-Part-4)Vol.ll and its subsequent Amendments.

We aiso confirm that, the imported items sourced locally from resellers/distributors are excluded from
calculation of local content. The cost of such locally sourced imported items (inclusive of taxes) along with
break up on license/royalties paid/technical expertise etc. sourced from outside India is enclosed as Form-
2A.

We further confirm that in case we fail to meet the minimum local content/domestic value addition, the
same shall be treated as false information and Owner reserves the right to take appropriate action for
debarment, Penalty after award etc. as per provision of the PPP-MIl Order, 2017 and its subsequent
Amendments and as more specifically mentioned in the Bidding/ RFQ document.

[
We also confirm that we are not debarred by any other procuring entity (GOI/PSU/PSE etc.) '
or

Our debarment period is completed as on <insert date>, and as such we are eligible to avail
purchase preference under this Order.
(#t Strike out which is not applicable)

Signature of Bidder
Place: Name :
Date: Designation

Seal :

€ Poge3ofd
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DETAILS OF IMPORTED COMPONENTS SOURCED FROM RESELLERS/DISTRIBUTORS

FORM-2A |

EXCLUDED UNDER LOCAL CONTENT

RFQ/TENDER No:

ITEM/WORKS DESCRIPTION:

iv. other

] Cost in INR
.No |
S. No | Cost component (Refer Note-2)

| 2 | Locally-sourced imported items from i.

‘ resellers/distributors (inclusive of taxes) .

.

| ) iv.

i b. License/Royalties paid/ Technical Expertise cost
etc. for the items sourced from outside India

L License .

| Royalties Paid Ul

i iil. Technical Expertise Cost :::

‘DETAILS OF ITEMS SOLD BY BIDDER AS RESELLER

; Details of Items

% OEM Certificate for country of origin
L i.
b ii.
L iii,
L iv.
L S
Note — i
y For contracts involving supply of multiple items, weighted average of all items to be
taken while calculating the local content.
2. As regards cases where currency for above is other than Indian Rupee, exchange rate
prevailing on the Bid Due Date shall be considered for the calculation of Local Content.
3. Bidder to enclose OEM Certificate for country of origin as specified in S. No (c) above.

A LA™ . YA AA AAO NS AR

Signature of Bidder
Place: I Name : :
Date: Designation

Seal
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ANNEXURE-3
FORM -3
CERTIFICATE UNDER PPP-MIl ORDER, 2017

BY STATUTORY AUDITOR OR COST AUDITOR, OR PRACTICING COST ACCOUNTANT OR
CHARTERED ACCOUNTANT, TOWARDS MANDATORY MINIMUM LOCAL CONTENT
(FOR CLASS-I LOCAL SUPPLIER/ CLASS-Il LOCAL SUPPLIER HAVING VALUE OF
| PROCUREMENT MORE THAN INR 10 CRORE)

To

M/s <Insert name of Cliant>

NAME OF WORK / ITEM:

-TENDER /RFQ NO. :
Dear Sir,

We, , the Statutory Auditor or Cost Auditor of the Company (in case of
Companies) or are a practicing Cost Accountant or practicing Chartered Accountant (i respect of supplier
other than companies) of M/s. <Name of Bicder>, hereby certify that as
per definition specified in above policy, M/s. <Name of BEidder> is a Class-
| Local Supplier / Class-ll Local Supplier <as applicable>

We further confirm that ‘M/s : , <Name of Eiddar> meet the mandatory
minimum Local content requirement specified for Class-l Local supplier/ Class-ll Local supplier <as
appiicable> under Policy for Public Procurement (Preference to Make in India), Order 2017 (PPP-MII) for
ti~eir offer for the abovementioned Work/ Item and shall have ocal content of % .

The details of the location(s) at which tie local value addition is/shall be made, is/ areas under:

We confirm compliance of Public Procisiement (Preference to'Make in India) (PPP-MIl) Order 201 7. vide
Order No P-45021/2/2017-PP(BE-ll)-Fart-4)Vol.ll and its subsequent Amendments.

We also c~#firm that, the imported items sourced locally from rese':is/distributors are excluded from
calculation of local content. The cost of such locally sourced importe iiems (inclusive of taxes) along with
break 1 x on license/royalties paid/technical expertise etc. sourced from outside India is enclosed as Form-
3A.

We further-confirm that in case M/s <Name of Bidder> fail to meet the
minimum local content/domestic value addition, the same shall be treated as false information and Owner
reserves the right to take appropriate action for debarment, Penalty after award etc. as per provision of the
-PPP-MII Order, 2017, and its subsequent Amendments and as rmeore specifically- mentioned in the Bidding/

RFQ document.

We alse confirm that M/s <Name of Bidder> is not debarred by any other

procuring entity (GOI/PSU/PSE etc.).

OR /

‘M/s <Name: of Bidder>'s debarment period is completed as on
<insert date>, and as such M/s ~ <Name of Bidder=> is sligible to availe

purchase preference under *this Order.
## (Strike out which is not ajplicable)

Signature of certificate issuing authority

Place. Name :

Date: Name of Audit Firm:
Designation
Seal :

= e
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' ' FORM-3A

DETAILS OF IMPOIEQTED COMPONENTS SOURCED FROM RESELLERS!DISTRIBI’]TORS.{ Il
EXCLUDED UNDER LOCAL CONTENT

RFQ/TENDER No:

| ITEM/WORKS DESCRIPTION:

| | ; Cost in INR |
| | 8. No | | Cost component (Refer Note-2)

d. Locally-sourced imported items from i.

resellers/distributors (inclusive of taxes) i.
1.
iv.

e. | LicensefRoyaltiés paid/ Technica!l Expertise cost
| etc for the items sourced from outside India

i. License . i !
i.  Royalties Paid i
i.  Technical Expertise Cost e
iv.  other

| |

DETAILS OF ITEMS SOLD BY BIDDER AS RESELLER

| f i' Details of |tems OEM Certificate for country of origin|

ii.

4, For contracts involving supply of multiple items, weighted average of all items to be
taken while calculating the local content.

5. As regards cases where currency for above is other than Indian Rupee, exchange rate
prevailing on the Bid Due Date shall be considered for the calculation of Local Content.

6. Bidder to enclose OEM Certificate for country of ongm as specified in S. No (¢) above ;

Signature of Bidder
Place: Name :
Date: Designation

Seal
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ANNEXURE-4
FORM — 4

‘CERTIFICATE UNDER PPP-MI| ORDER, 2017

BY PRACTICING COST " ACCOUNTANT OR CHARTERED ACCOUNTANT, TOWARDS MANDATORY
" MINIMUM COCGAL CONTENT
[FOR CLASS-I LOCAL SUPPLIER/ CLASS-Il LOCAL SUPPLIER HAVING VALUE OF
. PROCUREMENT MORE THAN INR 10 CRORE (TO BE SUBMITTED AT THE TIME OF EXECUT!ON
OF PROJECT)]

| L SN

To

Mis <Insert name of Client>

NAME OF WORK / ITEM:

TENDER /RFQ NO. :

Dear Sir,

We, , the Statutory Auditor or Cost Auditor of the Company (in case of
Companies) or are a practicing Cost Accountant or practicing Chartered Accountant (in respect of supplier
other than companies) of M/s. <Name of Bidder>, hereby certify that as
per definition specified in above policy, M/s. _ <Name of Bidder> is a Class-
I Local Supplier / Class-ll Local Supplier <as appllcﬂble>

We further confirm that M/s : <Name of Bidder> meet the mandatory
minimum Local content requiremient specified for Class-I Local supplier/ Class-ll Local supplier <as
applicable>- under Policy for Public Procurement (Preference to Make in India), Order 2017 (PPP-MII) for
their offer tui Hhe abovementioned Work/ Item and shall have local conteiit of %.

The details «f ihe location(s) at which the local value addition is/shall be inade, is/ areas under:

We confirm compliance of Public Procurement (Preference to Make in India) (PPP-MII) Order 2017 .xide
Order No P-45021/2/2017-PP(BE-Il)-Part-4)Vol.ll and its subsequent Amendments.

We further confirm imported items sourced locally from resellers/distributors are excluded from the
calculation of local content. The cost of such locally sourced imported items (inclusive of taxes) along with
break up on license/royalties paid / technical expertise cost etc. sourced outside India is enclosed as Form-

4A,
Signature of;:ertiﬂcate issuing authority
Place: Name :
Date: Name of Audit Firm:
Designation
Seal :

-'Pag;z f?a\c'S
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| FORM.4A

.' DETAILS OF IMPORTED COMPONENTS SOURCED FROM RESELLERSIDISTRIBUTORS]
! EXCLUDED UNDER LOCAL CONTENT !

h RFQ/TENDER No:
ITEM/WORKS DESCRIPTION:
1 Cost in INR
| S. No Cost component (Refer Note-2) I
g Locally-sourced imported items from i. -
resellers/distributors (inclusive of taxes) i.
1R
| | iv
! h. | License/Royalties paid/ Technical Expertise cost
| | etc. for the items sourced from outside India
! ‘ . License ' i
| . Royalties Paid - = i
| | iii.  Technical Expertise Cost o
' iv.  other : '
| |
DETAILS OF ITEMS SOLD BY BIDDER AS RESELLER
e UEtElD Gheing OEM Certificate for country of origin’
| 4 i
| i,
.' | e i,
'[ ‘ e iv.
Note — .
s For contracts involving supply of multiple items, weighted average of all items to be
taken while calculating the local content. _
8. As regards cases where currency for above is other than Indian Rupee, exchange rate
prevailing on the Bid Due Date shall be considered for the calculation of Local Content.
9. Bidder to enclose OEM Certificate for country of origin as specified in S. No (c) above.
| : |
Signature of Bidder
Place: Name :
Date: Designation
Seal :
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APPENDIX-V TO ITB

POLICY TO PROVIDE PURCHASE PREFERENCE UNDER
PUBLIC PROCUREMENT (PREFERENCE TO MAKE IN
INDIA) (PPP-MII) ORDER, 2017

(EVALUATION AND AWARD PHILOSOPHY)
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EVALUATION AND

APPENDIX-V TO ITB

AWARD PHILOSOPHY

Ministry of Finance (MoF), Department of Public Enterprises, vide DO ref. F.No. DPE/3(3)/10-Fin dated
29.05.2023 have forwarded the copy of Department of Expenditure (DoE) O.M. No. F.1/4/2021-PPD dated
18.05.2023, in which the guidelines on “Concurrent application of Public Procurement Policy for Micro
and Small Enterprises Order, 2012 and Public Procurement (Preference to Make in India) Order, 2017”
are issued for information and strict compliance.

Guidelines for Purchase preference:

A.

The Class-I local suppliers, under PPP-MII Order, participating in any government tender, may or may

not be MSEs, as defined under the MSME Act. Similarly, MSEs participating in any Government
Tender, may or may not be Class-I local suppliers. Suppliers may be categorised in following four
broad categories for consideration or applicability of purchase preference:

Sl. No.

Category

Terminology

Supplier is both MSE & Class-I local supplier.

"MSE Class-I local supplier"

Supplier is MSE but not Class-I local supplier.

"MSE but non-Class-I local supplier”

Supplier is not MSE but is Class-I

local supplier.

"Non-MSE but Class-I local supplier”

Supplier is neither MSE nor Class-I local.

"Non-MSE non-Class-I local supplier”

B.

The applicability of PPP-MSE Order and PPP-MII Order in various scenarios, involving simultaneous

purchase preference to MSEs and Class-I local suppliers under PPP-MSE Order and PPP-MII Order
respectively, shall be as under:

Sl. No.

Description

Evaluation Methodology

1)

Items covered under Para 3(a) of PPP-
MIl  Order, 2017 for which Nodal
Ministry has notified sufficient local
capacity and competition:

For these items, only Class-I local suppliers are eligible
to bid irrespective of purchase value. Hence, Class-II
local suppliers or Non-local suppliers, including
MSEs which are Class-Il local suppliers/ Non-local
suppliers, are not eligible to bid.

Possible scenarios under Sl. No. 1)above can be as under:

@

Case-l: L-1 is "MSE Class-l local

supplier"

100% of the tendered quantity is to be awarded to L-1.

(ii)

Case-ll: L-1 is "Non-MSE but Class-I
local supplier"

Purchase preference is given to MSEs as per PPP-MSE
Order. Balance quantity is to be awarded to the L-1
Bidder

2)

Items reserved exclusively for
procurement from MSEs as per PPP-
MSE Order:

These items are reserved exclusively for purchase from
MSEs. Hence, non-MSEs are not eligible to bid for
these items.

Possible scenarios under Sl. No. 2)above can be as under:

@

Case-l: L-1 is "MSE Class-l local

supplier"

100% of the tendered quantity is to be awarded to L-1.

(ii)

Case-ll: L-1 is "MSE non-Class-I local

supplier”

Purchase preference is to be given to MSE Class-I local
supplier as per PPP-MII Order. Balance quantity, is to be
awarded to L-1 Bidder

Pade 62 of 917 *: B943-218-CC-MR-6003-3-RF0O ' Rev A

Page 2 of 4




APPENDIX-V TO ITB

Sl. No. Description Evaluation Methodology

3) |If items are neither notified for sufficient local capacity nor reserved for MSEs, then the
process will be as follows:

a) |ltems covered under Para 3A(b) of PPP-MII Order are divisible items and both MSEs as well as
Class-l local suppliers are eligible for purchase preference.
Possible scenarios under Sl. No. 3)a) above can be as under:

(i) |Case-l: L-1 is "MSE Class-lI local|{100% of the tendered quantity is to be awarded to L-1.
supplier”

(i) |Case-ll: L-1 is "Non-MSE but Class-l|Purchase preference is to be given to MSEs, if eligible,
local supplier" as per PPP-MSE Order. Balance quantity is to be

awarded to L-1 Bidder.

(i) |Case-lll: L-1 is "MSE but non-Class-I|Purchase preference is to be given to Class-1 local
local supplier" suppliers, if eligible, as per PPP-MIl Order. Balance

quantity is to be awarded to L-1 Bidder.
(iv) |Case-IV: L-1 is "Non-MSE non-Class-I|Purchase preference is to be given to MSEs as per PPP-
local supplier" MSE Order. Thereafter, purchase preference is to be
given to Class-I local suppliers for "50% of the tendered
quantity minus quantity allotted to MSEs above" as per
PPP- MIl Order. For the balance quantity, Contract is to
be awarded to L-1 Bidder. (refer to the illustrative
example mentioned below).
b) |ltems covered under Para 3A(c) of PPP-MII Order, 2017 are non-divisible items and both MSEs

as well as Class-I local suppliers are eligible for purchase preference.

Possible scenarios under Sl. No. 3)b) above can be as under:

(i) |Case-l: L-1 is "MSE Class-lI local|{Contractis awarded to L-1.
supplier”

(i) |Case-ll: L-1 is not "MSE Class-I local|Purchase preference is to be given to lowest quoting
supplier" but the "MSE Class-l local|"MSE Class-l local supplier”. If lowest quoting "MSE
supplier" falls within 15% margin of|Class-I local supplier" does not accept the L-1 rates, the
purchase preference next higher "MSE Class-| local supplier" falling within

15% margin of purchase preference is to be given
purchase preference and so on.

(iiiy |Case-lll: If conditions mentioned in sub|Contract is to be awarded/ purchase preference to be
paras 3)b)(i) and 3)b)(ii) above are not|given in different possible scenarios as under:
met i.e. L-1 is neither "MSE Class-I local
supplier" nor is the "MSE Class-I locallA. L1 is "MSE but non-Class-I local supplier" or "Non-
supplier" eligible to take benefit of MSE but Class-I local supplier" - Contract is be
purchase preference: awarded to L1.

B. L1 is "Non-MSE non-Class-I local supplier" - First
purchase preference to be given to MSE as per PPP-
MSE Order. If MSE not eligible/ does not accept -
purchase preference is to be given to Class- | Local
supplier as per PPP-MIl Order. If Class-I Local
supplier is also not eligible/ does not accept -
contract to be awarded to L-1
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APPENDIX-V TO ITB

Sl. No. Description Evaluation Methodology

4) |ltems reserved for both MSEs and Class-|These items are reserved exclusively for purchase from
I local suppliers: MSEs as well as Class-I local suppliers. Hence, only
"MSE Class-I local suppliers" are eligible to bid for
these items. Non-MSEs/Class-Il local suppliers/ Non-
local suppliers cannot bid for these items. Hence the
question of purchase preference does not arise

5) |Non-local suppliers, including MSEs falling in the category of Non-local suppliers, shall be
eligible to bid only against Global Tender Enquiry

C. The ‘Class-I local supplier’/ ‘Class-Il local supplier’ shall be required to indicate percentage of local
content & details of the location(s) of the local value addition, and also provide self-certification (as
per FORM-2)/ certificate from the Statutory Auditor or Cost Auditor or Practicing Cost Accountant or
Chartered Accountant (as per FORM-3), as applicable, depending on the value of procurement.

D. ‘Purchase preference’ means the opportunity given to ‘MSE bidder’ or ‘Class-I local supplier’ for
matching the Price of L1 Bidder, despite its Price being not the lowest valid Price Bid (i.e. not L1) but
because it is within the margin of purchase preference prescribed as follows:

a. As per PPP-MSE policy 2012 1 15% of L1 price
b. As per PPP-MII policy 2017 1 20% of L1 price

E. Eligibility of 'Class-I local supplier’, 'Class-Il local supplier' and ‘Non-local suppliers ' to bid for different
types of procurement:

1.1. For Domestic procurement of all goods, services or works, where there is sufficient local
capacity and local competition: Only 'Class-I local supplier' shall be eligible to bid irrespective
of purchase value.

1.2. For other Domestic procurement of all goods, services or works: Only 'Class-I local supplier'
and 'Class-Il local supplier'.

1.3. For Global procurement of all goods, services or works: 'Class-I local suppliers', 'Class-II local
suppliers' and 'Non-local suppliers'.

Page 4 of 4

Pade 64 of 917 * B9423-218-CC-MR-6003-3-RFO ' Rev A



Annexure -1 to Appendix =V to ITB

Example explaining applicability in scenario explained in Para B Sl. No. 3(a) (iv)

(Scenario: Divisible items, both MSEs as well as Class-I local suppliers eligible for purchase preference and
L-1 is “Non-MSE non-Class-I local supplier”)

Item — Desktop computer
Qty — 50 Nos.

Details of bids received

Sr. No. Name of Bidder |Rates quoted Price Status of Bidder
Ranking
1. A 100 L1 “Non-MSE non-Class-I local supplier”’
2. B 110 L2 “Non-MSE but Class-I local supplier”
3. C 112 L3 “MSE but non-Class-I local supplier”
4, D 115 L4 “Non-MSE but Class-I local supplier”
5. E 118 L5 “MSE but non-Class-I local supplier”
6. F 120 L6 “MSE Class-I local supplier”

1. Inthis case, first purchase preference is to be given to MSEs as per PP-MSE Order for 25% of tendered
guantity of 50 Nos. i.e. 12.5 Nos. (rounded off to the next whole number say 13 Nos.). Accordingly,
invite L3 (bidder C), whose quoted rates falls within 15% margin of purchase preference to match L1
price i.e. Rs. 100/- for quantity of 13 Nos. Bidder “E” and “F”, although MSEs, will not get purchase
preference since their quoted rates don’t fall within 15% margin of purchase preference. Bidder C will
be considered for order of 13 Nos. on confirmation of reduction of price.

2. For 50% of balance quantity of 37 number (tendered quantity of 50 — 13 awarded to bidder C; assuming
bidder C has confirmed to accept I1 rates), purchase preference will be given to lowest Class-I local
supplier as per PPP-MII Order. Accordingly, bidder B will be invited to match L-1 price for 50% of 37
Nos. i.e. 18.5 (say 19 Nos. of computers). If bidder “B” does not accept the L1 price i.e. price of Rs.
100/- per unit, next higher Class-I local supplier falling within 20% margin of purchase preference, i.e.
bidder “D”, may be invited to match L-1 price for 19 Nos. of computers and so on.

3. Forremaining quantity i.e. 18 Nos. (50-13-19), the contract will be awarded to lowest quoting bidder i.e.
Bidder “A”, who is L-1 in the example.
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Appendix-VI TO ITB

POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED
IRON & STEEL PRODUCTS IN GOVERNMENT PROCUREMENT

Background

Ministry of steel, Govt of India, vide their notification “The gazette of India, extraordinarypart
lino.385 (E) dated 29.05.2019” and amendment vide Gazette notification no. S-13026/1/2020-1DD
dated 31.12.2020 notified the revised policy for providing preference todomestically manufactured iron
& steel products in government procurement. A copy of the containing the Appendix-A & Appendix — B
is available on the website of Ministry of steel (https://steel.gov.in/policies).

Definitions

Bidder may be a domestic/ foreign manufacturer of iron & steel or their selling agents/authorized
distributors/ authorized dealers/ authorized supply houses or any other companyengaged in the bidding
of projects funded by Government agencies.

Domestically Manufactured Iron & Steel Products (DMI&SP) are those iron and steel products
which are manufactured by entities that are registered and established in India, including in Special
Economic Zones (SEZs). In addition, such products shall meet the criteria of domestic minimum value-
addition as mentioned in Appendix A of the policy.

Domestic Manufacturer is a manufacturer of iron & steel products conforming to guidelines insection5
and confirming to the definition of ‘manufacturer’ as per Central Excise Act.

Government for the purpose of the Policy means Government of India.

Government agencies include Government PSUs, Societies, Trusts and Statutory bodies set up by
the Government.

MoS shall mean Ministry of Steel, Government of India.
Net Selling Price shall be the invoiced price excluding net domestic taxes and duties

Semi-Finished Steel shall mean Ingots, billet, blooms and slabs, which can be subsequently
processed to finished steel.

Finished Steel shall mean Flat and Long products, which can be subsequently processed into
manufactured items.

L1 means the lowest tender or the lowest bid or the lowest quotation received in a tender, bidding
process or other procurement solicitation as adjudged in the evaluation process as per the tender or
other procurement solicitation.

Margin of purchase preference means the maximum extent to which the price quoted by a domestic
supplier may be above L1 for the purpose of purchase preference. In case of DMI&SP policy, the
margin of purchase preference shall be 20% for items in Appendix B of the policy.

Iron & Steel Product(s) shall mean such iron and steel product(s) which are mentioned inAppendix A
of the policy.

Domestic value addition shall mean — amount of value added in India which shall be the total value of
item to be procured / sold (excluding net domestic indirect taxes) minus the value of imported content in
the item (including all customs duties) as a proportion of the total value of item to be procured / sold, in
percent. The ‘domestic value addition’ definition shall be in linewith the DPIT (formerly DIPP)
guidelines, and shall be suitably amended in case of any changes by DPIIT in the future. For the
purpose of this policy document, domestic value addition and local content have been used
interchangeably.

Iron & Steel Products

The policy is applicable to iron & steel products as provided in Appendix A and to capital goods for
manufacturing iron & steel products in Appendix B of the policy.

Appendix A contains list of iron & steel products which are to be exclusively domestically
manufactured and cannot be imported without the approval of the Ministry of Steel.
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Appendix-VI TO ITB

Appendix B contains a list (non-exhaustive) of capital goods for which purchase preference shall be
provided to domestically manufactured capital goods, if their quoted price falls within 20% of the price
guoted for corresponding imported capital good.

The policy is also applicable to purchase of iron & steel products by private agencies for fulfilling an
EPC contract and/or any other requirement of Ministry or Department of Government or their PSUs.

Tender procedure

The target of domestic value addition in iron and steel business activities has been set as contained in
Appendix A of the policy.

For iron and steel products in Appendix A, the procurement process shall be open only to the
manufacturers / suppliers having the capability of meeting / exceeding the domestic value addition
targets. Manufacturers / suppliers not meeting the domestic value addition targets are not eligible to
participate in the bidding.

The bidders who are selling agents/ authorized distributors/ authorized dealers/ authorized supply
houses of the domestic manufacturers of iron & steel products are eligible to bid on behalf of the
domestic manufacturers under the policy. However, this shall be subject to the following conditions:

a) The bidder shall furnish the authorization certificate issued by the domestic manufacturer for
selling domestically manufactured iron & steel products.

b) In case the procurement is covered under Appendix A of the DMI&SP policy, the bidder shall
furnish the Affidavit of self-certification issued by the domestic manufacturer to the procuring
agency declaring that the iron & steel products is domestically manufactured in terms of the
domestic value addition prescribed.

C) It shall be the responsibility of the bidder to furnish other requisite documents required to be
issued by the domestic manufacturer to the procuring agency as per the policy.

Domestic value addition requirement

Minimum domestic value addition requirement to qualify the product as a domestically manufactured
iron & steel product is mentioned in Appendix A.

Domestic value addition shall mean — amount of value added in India which shall be the total value of
item to be procured / sold (excluding net domestic indirect taxes) minus the value of imported content in
the item (including all customs duties) as a proportion of the total value of item to be procured / sold , in
percent.

In case the iron & steel products are made using domestic input steel (semi-finished/ finished steel),
invoices of purchases from the actual domestic producers along with quantities purchased and the
other related documents must be furnished to the procuring Governmentagency.

In case the iron & steel products have imported input steel, the invoices of purchases from the actual
producers along with quantities purchased and the other related documents must be furnished
separately. To derive the extent of domestic value addition, the weighted average of both (imported &
domestic) input steel shall be considered to ensure that the minimum stipulated domestic value addition
requirement of the policy is complied with.

It is recommended that each bidder participating in the tender process should calculate the domestic
value addition using the below formula below so as to ensure the domestic value addition claimed is
consistent with the minimum stipulated domestic value addition requirement of the policy.

% domestic value addition

Total value of the item to be procured / sold (excluding net domestic indirect taxes)- the value of
imported content in the item (including all custom duties)*100%

Total value of the item to be procured /sold

Certification and audit

For products in Appendix A, each domestic manufacturer shall furnish the Affidavit of self- certification
to the procuring agency declaring that the iron & steel products are domestically manufactured in terms
of the domestic value addition prescribed. The bidders who are sole selling agents / authorized
distributors / authorized dealers / authorized supply houses of the domestic manufacturers of iron
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&steel products are eligible to bid on behalf of domestic manufacturers under the policy. The bidder
shall furnish the Affidavits of self-certification issued by the domestic manufacturers and the
certifications issued by the statutory auditors, to the procuring agency declaring that the iron & steel
products are domestically manufactured in terms of the domestic value addition prescribed. The
Affidavit of self-certification shall be furnished in Form 1 attached to these guidelines.

It shall be the responsibility of the domestic manufacturer to ensure that the products so claimed are
domestically manufactured in terms of the domestic value addition prescribed for the product. The
bidder shall also be required to provide a domestic value addition certificate on half-yearly basis (Sep
30 and Mar 31), duly certified by the Statutory Auditors of the domestic manufacturer, that the claims of
domestic value addition made for the product during the preceding 6 months are in accordance with the
Policy. Such certificate shall be filed within 60 days of commencement of each half year, to the
concerned Government agencies and shall continue to be filed till the completion of supply of the said
products.

The procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in
a steel product submitted by a bidder. It shall not normally be the responsibility of procuring agency to
verify the correctness of the claim. The onus of demonstrating the correctness of the same shall be on
the bidder when asked to do so.

In case a complaint is received by the procuring agency against the claim of a bidder regarding domestic
value addition in iron & steel products, the procuring agency shall have full rights to inspect and
examine all the related documents and take a decision. In case any clarification is needed, matter may
be referred to MoS with a request for technical assistance.

The complaint fee and other procuring agency rights thereon shall be as per the policy. Further,
nocognizance will be taken to any complain received without the compliant fee mentioned above.

Any complaint referred to the procuring agency shall be disposed off within 4 weeks of the reference
along with submission of all necessary documents. The bidder shall be required to furnish the
necessary documentation in support of the domestic value addition claimed in iron& steel products to
the procuring agency within 2 weeks of filing the complaint.

In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under
the MoS shall dispose of the complaint within 4 weeks of its reference and receipt of all documents from
the bidder after taking in consideration, the view of the procuring agency. The bidder shall be required
to furnish the necessary documentation in support of domestic value addition claimed in iron & steel
products to the grievance redressal committee under MoS within 2 weeks of the reference of the
matter. If no information is furnished by the bidder, the grievance redressal committee may take further
necessary action, in consultation with Government Agency to establish bonafides of claim.

The cost of assessing the prescribed extent of domestic value addition shall be borne by the procuring
agency if the domestic value addition is found to be correct as per the certificate. However, if it is found
that the domestic value addition as claimed is incorrect, the cost of assessment (i.e., Rs. 10 Lakh or 0.2
% of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh), whichever is
higher) will be payable by the bidder who has furnished an incorrect certificate.

In case of reference of any complaint to MoS by the concerned bidder, there would be a complaint fee
of Rs. 10 Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20
Lakh), whichever is higher, to be paid by Demand Draft deposited with the grievance redressal
committee under MoS along with the complaint by the complainant. In case, the complaint is found to
be incorrect, the Procuring agency reserves the right to forfeit the said amount. In case, the complaint is
found to be substantially correct, deposited fee of the complainant would be refunded without any
interest.

In case of detection of mis-declaration by the bidder of the prescribed domestic value addition, in the
tender document, at any stage before or after award, the following actions shall be taken by the
procuring company:

a. Forfeiture of EMD/ CPBG depending upon the stage of detection.

b. Banning of business dealings in line with the EIL extant policy.
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Appendix-VI TO ITB

7 Implementation monitoring by Ministry of Steel

7.1  The policy provisions shall be applicable for a period of 5 years from the date of publication. The policy
period may further be extended at the discretion of Ministry of Steel.

7.2MoS shall be the nodal ministry to monitor the implementation of the policy.

8 Reference to Ministry of Steel

In case of a question whether an item being procured falls under the purview of DMI&SP or not, the
matter would be referred to the Ministry of Steel for clarification.
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Appendix-VI TO ITB

Form-1

Format for Affidavit of Self Certification regarding Domestic Value Addition in Iron &
SteelProducts/capital goods to be provided on Rs.100/- Stamp Paper

Date:
| _S/o, D/o, W/o, Resident of hereby solemnly affirm and declare as under:

That | will agree to abide by the terms and conditions of the policy of Government of India issued vide
Notification No: _.

That the information furnished hereinafter is correct to the best of my knowledge and belief and |
undertake to produce relevant records before the procuring agency (ies) for the purpose of assessing
the domestic value addition.

That the domestic value addition for all inputs which constitute the said iron & steel products has
been verified by me and | am responsible for the correctness of the claims made therein.

That in the event of the domestic value addition of the product mentioned herein is found to be
incorrect and not meeting the prescribed value-addition criteria, based on the assessment of
procuring agency (ies) for the purpose of assessing the domestic value-addition, | will be disqualified
from any Government tender for a period of 36 months. In addition, | will bear all costs of such an
assessment.

That | have complied with all conditions referred to in the Notification No. wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the
procuring agency (ies) is hereby authorized to forfeit and my EMD. | also undertake to pay the
assessment cost and pay all penalties as specified in the tender document.

| agree to maintain the following information in the Company's record for a period of 8 years and shall
make this available for verification to any statutory authority.

i. Name and details of the Bidder (Registered Office, Manufacturing unit location, nature of
legal entity)
ii. Date on which this certificate is issued
iii. Iron & Steel Products for which the certificate is produced
iv. Procuring agency to whom the certificate is furnished
V. Percentage of domestic value addition claimed and whether it meets the threshold value of
domestic value addition prescribed

Vi. Name and contact details of the unit of the manufacturer (s)
Vii. Net Selling Price of the iron & steel products
viii.  Freight, insurance and handling till plant
iX. List and total cost value of input steel (imported) used to manufacture the iron & steel
products
X. List and total cost of input steel which are domestically sourced.
Xi. Please attach domestic value addition certificates from suppliers, if the input is not in house.
xii. ~ For imported input steel, landed cost at Indian port with break-up of CIF value, duties & taxes, port

handling charges and inland freight cost.

For and on behalf of (Name of firm / entity)
Authorized signatory (To be duly authorized by the Board of Directors)

<Insert Name, Designation and Contact No.>

TO BE DULY NOTARISED BY NOTARY PUBLIC
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T IR AHAT ST AT IT T o SATATGTATS I TEATT HATAT & HATEd I aeq a1/ a7
T FEQA Al @G o oI ITAT & V(A& A7 STqaiord ohaT ST dehd T gl

6.9.5 T IT-UT 6.9.4 F Yo &, Tt sfeiarar AT FTAaTar &1 3T 97 & HAT SATUIAT 7S
(i) =TS T 39 o1 7 AR o s 8, 3 (i) seehreraweTiar av s wrrarEt e 59
Zor 7 AT STaT @ A7 (jii) g S TEr A% F g0 H 50% & ATew I <97 H ATiHe v
TAT g1 ATEATT Srgfiahaietl T o1 39 TEATSA & G ST T o Gl § 29 F Fohefy ot Areiee
I FA g1 TRt 3o et (Uleed)) asg F7 T gt T ST SITeesedl il ThSTams
T F 8T THI-THT T TAT AT o a9 gl
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3 | @T6.10 F1EE 6.9 F A= FHad =T 74T 2:

g< 6.10: IfT = smafashdist & e gfaadreis a1 AeEayol 9Tat F el gedresi J

N e O e 2 s O s s 0 L S B e A S M 1 e O s LR B W R B s I G Bl G R A

B NEE I A kA BRe kA ks I ek § W 5. B 1 B 1 s o O e e O G B e ) e IR L NS e 2 N s

AT AU % T8d TEiE GETet % At & s S, T 31 =T Fras,

it Sroatt U g9t FwrdErs it gEer Sumers sz uvadt fifT F qga warh afuf v ash

ST

Herifera aRfArse % — o3 T X AT Sa e Rt sva

. . P AN TH X
%. €. | dIg Td TEAT STRI I ichiash gat e qeaqeT
R MELIHAT
600 f&r. Y. sreram 3o st Y A=TE e |ig 4 T Aty
1 TEITA FT Fole U IS, gie Uee, T THT gall, Toie a¥IraT gar | 7208 50%
EREICICAERIE-E]
600 7. 1. sroraT Iae ffd 6T A(STs aTd dlg FIaT I TA T
2 TEITT & FAe U IATE, Fleg Uee (FIee - FH AT gam), 7 gar | 7209 50%
TAT, T STAT AT (a1 hie 3 gan
600 f&r. Y. sreram 3O srfere Y A=TE e |ig srar T Aty
3 TEATT FT T4 A ITE, T AT, Tl AT AT AT e =471 | 7210 50%
EEL
, | 800 . & % Ay FSTE AT WA s AT vl FE AT | 359
FAE A ITE, T TH1 AT, TS ST AT AT Fe =61 g °
5 600 f&. 1. 7 fiT FATETE T Al FTAT X TAT TEATT HT FAS 7919 35%
T T, THT AT, TS ST AT AT e o gar
Flg UF I TAT THATT T ARAHT €9 F VST 3T Fa12d § 918 35%
6 M 7213
AT T, gl Ao
FTg AT X TATT TEATT o 3T+ qTH A LS (o1 BIS (ohT ST 35%
7 T AT H AT ATF o Tl (AT g, gie Uee, gl giF @t | 7214
gie Tadese i Ao & a1 39 [efawe o S |iga
8 FATE AT X TATT TEATT T 7 a6 U USH 7215 35%
9 FTg STIAT AT TATT TEATT T U, AT 3T TF= 7216 35%
10 | =1 SroraT T Uiy 387 H1 q1L 7217 50%
» 600 f&r. #t. srorar 3|w rferw it ATSTS T AT TEITAHT Fole 7219 50%
Teg TEIT
12 | 600 T3, Y. & &/ T FTETS FT AT TEATART Fole Uoe Tea1d | 7220 50%
13 TEAAH T AT 3T AT AT TS, TAAH T HT U AT 3T 7999 50%
GENEC
14 | =T T 1T T AT 7229 35%
15 | A STIAT TEATT T ¥, LA STAAT S oo (AT AT 7302 50%
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16

FIEE AT T &I, TS ST ZrAr 9129

7303

35%

17

FTg (FTES AT HI BIEHT) FAAT TEATT HT S[F I15T 3T greAm
TRIEd, HHaq

7304

35%

18

FAE AAAT TEATT HT LAT FIH TFT AT AT S[A AT 2T
(IaTexw & forw, aee fomam gan, Ree e gar st qwme =0 8
F& TR 1T ga), ot el =T 406.4 7. #. & stfer ar

7305

35%

19

ATg AT TEAT F 7T =LA, T AT BT TR (IITELT F
et #ie steraraee BT gam, Rae T g srrar a8 &9
CECAERIRIRIECE)

7306

35%

20

Al ST THATT AT S AT 29 {HiEw (I * forg,
FrrFe?/ FCAT, Teal wiied)

7307

35%

21

TETAH T FT ARAAT BT F ST g0 Fa13 § A6 AT I,
gle Teg

7221

35%

22

AT T & AT

7223

35%

23

TATegdher w4 gigd 600 [y, #Y. srorar Ia& stfers #i ATSTS arer
I TATT LA FT TS Lo TETd

7225

35%

24

Ttz =0 |fga 600 fr. . & Fw £ F=rE ot s vary
T FT FAE Tes TEIT

7226

35%

25

T TATT EI HT AAHT T F U7 g FA12A § a9 AL U,
gle Teg

7227

20%

26

A TAT T FT T qTH AT USH, AT AT T FHT U,
QT ST WG, UAT AT A9 AT A HT gl i ard
Y T

7228

35%

27

AT AT ZEAT AT ofte ITEierT, =12 i T g & 9= a1,
=T O AT g3 21 SuET TR, ATe A T gU acdl § v
T BT (AT ql; Alg STTAT THATT HT Ao AT ol U, a7
T HFITH

7301

20%

28

T (9406 F oY w71 Hirafarfes ya=t #r Fgv) 7 w2
EREL:]

7308

20%

29

300 ¥ Aferd &A9ar FT dAlg ATAT TEATT AT (hdl ATHAT (FHE
T g Sroar AT 1d A9 & BIEF) & 0 62T, F, 92 3T
THIT Feed? FTg I AT RAT AT BT AT A1 AT IH gl T
Tqete TR T 21 stera FE At FifAF sterar ardhT Suhe 7
THT T

7309

20%

30

srfershaeh 300 Fex FT SAHAT FT Alg AAAT TEATT AT el AT
(FFE TFT g srar aveligd &9 7 GEwe) & o &F, Fee,
Y, A, TS AT THTT Fedd? AT I ATSH TRIT 79T FT 37274T
Tl AT IH ZIc ° Teeele AT AT T AT A5l AT (10 T2aT
AT ITHT | JFT 7 &l

7310

20%

31

FTg AT TEATT AT FFIE (AT o o79ar aeetiga 49 & fou
FeadAT

7311

20%
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32 IEh T aeq o R &9 7 ggere 7 B @

7312 20%

FATE STTET TEATT T AT o forw ST 36 ST arett e foRar
33 | g ATAY; fawe AT g g oruar o wefe AT, ard A | 7313 20%
TT SAAAT ol AT T LI & [2aee (AT gar Sa arEw

FATE AAAT TEATT qTC T SieA, ST ST FAET; Sy SAqaT T2

34 o v T 3 AT 7314 20%
35 | STg YA TEATA 1 = AT IHHT fFer 7315 20%
36 | FIE AAAT TEATA HT ST, YT T IHHT [ReAT 7316 20%
37 | =g U T Y gy 7317 20%
38 | @itg ud TEaT Y AU 7318 20%
39 | =g Ud TEuT Y aEqO 7319 20%
40 | T STEET TEATT T AT e B o forg fiem 7320 20%

Flg AT TEATT H @red, 39, U, T (Farg BT % o
41 TEIH TGN & AT 39 FeqaAl Aqigd), TS, Ao, T
1, wie a7 8 I-REE g SUR S IHET
[Eiaill

7321 20%

FTg AT TEATA HT i (B & forg Yever e Gepdia =7 &
42 gt T ToraT 3T 21 3% I BET; wig ST9aT TR #7 g47 gled
3T gie v faaws e et =7 7 g 7 o @ g, o
STTAT SATAT ST HIeT & FAAT gl 37 I8 TGeH &l T FLd g0

7322 20%

43 | A TTAT TEATT AT ea T THIT AL TEqU 3T ITHT (G 7323 20%
44 | FATE AAAT TEATA FT T I 3T IHHATEH 7324 20%
45 | FTg AT THATA HT T FHee qTHH 7325 20%
46 | =Yg orET TEaTd A AR Ted ST o awq 7326 20%
47 | T AT TS THSTL FIF ST A TS a@dT 2r 8605 50%
48 | YA STIET ST WA A9 ¥ A ST T4 AT A1 2T 2n 8606 50%

A ATAT T AHEIET FT BEAT 7ar qfer Te&td S+ | 8607 50%
49 | FifrS, fe|e FIfS, TEe ST wise AT ger aieaT ST SEE

e

AT § a1 3T TT ITT FIHaF & 317175 TF UT FI€ & Favd TH Fcq1al F1 TR & 91T
F &7 & grfaer [Far mar §1”

[T. &. T8-13026/1/2020-3m551E1]
TR =, oo g
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MINISTRY OF STEEL
NOTIFICATION
New Delhi, the 31st December, 2020

G.S.R. 1(E).—The amendments in the Policy for providing preference to domestically
manufactured Iron & Steel products in Government procurement (DMI&SP Policy)-Revised, 2019 is
hereby published for general information.

"No. S-13026/1/2020- IDD
Ministry of Steel
ID Division
Udyog Bhawan,
New Delhi 31 December, 2020

Sub.: Amendments / additions to the Policy for Providing Preference to Domestically Manufactured
Iron & Steel Products in Government Procurement - revised, 2019

The following amendments / additions to the Policy for Providing Preference to Domestically
Manufactured Iron & Steel Products in Government Procurement - revised, 2019 (DMI&SP revised, 2019)
are applicable with immediate effect. These amendments / additions shall not apply to any tender or
procurement for which notice inviting tender or other form of procurement solicitation has been issued

before the issue of this notification.

I - Amendments: Table 1

Sl.
No.

Existing Clause in DMI&SP revised, 2019

Amended Clause in DMI&SP revised, 2019

1

Clause 1.3:

The policy is applicable to every Ministry or
Department  of  Government and  all
agencies/entities under their administrative
control and to projects funded by these agencies
for purchase of iron & steel products for
government projects. However, this policy shall
not apply for purchase of iron & steel products
with a view to commercial resale or with a view
to use in the production of goods for commercial
sale.

Clause 1.3: The policy is applicable to every
Ministry or Department of Government and all
agencies/entities under their administrative
control and to projects funded by these agencies
for purchase of iron & steel products for
government projects. All Central Sector Schemes
(CS)/Centrally Sponsored Schemes (CSS) for
which procurement is made by States and Local
Bodies, would come within the purview of this
Policy, if that project / scheme is fully / partly
funded by Government of India. However, this
policy shall not apply for purchase of iron & steel
products with a view to commercial resale or with
a view to use in the production of goods for
commercial sale.

Clause 2.13: Domestic value addition shall be
the net selling price (invoiced price excluding
net domestic taxes and duties) minus the landed
cost of imported input materials at the
manufacturing plant in India (including all
customs duties) as a proportion of the net selling
price, in percent. The ‘domestic value addition’
definition shall be in line with the
DPIIT(formerly DIPP) guidelines, and shall be
suitably amended in case of any changes by
DPIT in the future. For the purpose of this
policy document, domestic value addition and
local content have been used interchangeably.

Clause 2.13: Domestic value addition means -
amount of value added in India which shall be the
total value of the item to be procured / sold
(excluding net domestic indirect taxes) minus the
value of imported content in the item (including
all customs duties) as a proportion of the total
value of the item to be procured / sold, in
percent. The ‘domestic value addition’ definition
shall be in line with the DPIT (formerly DIPP)
guidelines, and shall be suitably amended in case
of any changes by DPIIT in the future. For the
purpose of this policy document, domestic value
addition and local content have been used
interchangeably.
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3

Clause 5.1.5

The policy is applicable to all projects funded by
Ministry or Department of Government and all
agencies/ entities under their administrative
control for purchase of iron & steel products.

Clause 5.1.5: The policy is applicable to all
projects funded by Ministry or Department of
Government and all agencies/ entities under their
administrative control for purchase of iron & steel
products. All Central Sector Schemes
(CS)/Centrally Sponsored Schemes (CSS) for
which procurement is made by States and Local
Bodies, would come within the purview of this
Policy, if that project / scheme is fully / partly
funded by Government of India.

Clause 5.1.6: The policy shall be applicable to
projects where the procurement value of iron
and steel products is greater than Rs. 25 crores.
The policy shall also be applicable for other
procurement  (non-project), where annual
procurement value of iron and steel products for
that Government organization is greater than Rs.
25 crores.

Clause 5.1.6 The policy shall be applicable to
projects where the procurement value of iron and
steel products (Appendix - A of the DMI&SP
Policy) is greater than Rs. 5 lakhs. The policy
shall also be applicable for other procurements
(non-project), where annual procurement value of
iron and steel products for that Government
organization is greater than Rs. 5 lakhs. However,
it shall be ensured by procuring entities that
procurement is not split for the purpose of
avoiding the provisions of this policy.

Clause 7.2: Domestic value addition shall be the
net selling price (invoiced price excluding net
domestic taxes and duties) minus the landed cost
of imported input materials at the manufacturing
plant in India (including all customs duties) as a
proportion of the net selling price, in per cent.

Clause 7.2: Domestic value addition means -
amount of value added in India which shall be the
total value of the item to be procured / sold
(excluding net domestic indirect taxes) minus the
value of imported content in the item (including
all customs duties) as a proportion of the total
value of the item to be procured / sold, in percent.

Clause 7.3: It is recommended that each bidder
participating in the tender process should
calculate the domestic value addition using the
below formula below so as to ensure the
domestic value addition claimed is consistent
with the minimum stipulated domestic value
addition requirement of the policy.

For iron and steel products
% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant---------------
-- X 100 %

Net selling price of final product

For capital goods
% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant

- X 100 %
Net selling price of final product

Clause 7.3: 1t is recommended that procuring
Government agency / bidder participating in the
tender process should calculate the domestic
value addition using the below formula so as to
ensure that the domestic value addition claimed is
consistent with the minimum stipulated domestic
value addition requirement of the policy.

For iron and steel products& capital goods

% domestic value addition

Total value of the item to be procured / sold
(excluding net domestic indirect taxes) - the value
of imported content in the item (including all
customs duties)

X100 %

Total value of the item to be procured / sold

Il - Following amendment is made to the Appendix A of the DMI&SP revised, 2019 :- Wherever
minimum domestic value addition of 15% is specified in the Appendix - A of the DMI&SP revised, 2019

under

the column Minimum domestic value addition

requirement, same shall be replaced

with 20% minimum domestic value addition). (Revised Appendix - A is attached)
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11 - Additions / Insertions: Table 2

Sl. No.|Added / Inserted Clause in DMI&SP revised, 2019
1 [Clause 5.1.13 is inserted below Clause 5.1.12 as:

Clause 5.1.13: No Global Tender Enquiry (GTE) shall be invited for tenders related to
procurement of iron and steel products (Appendix-A of the DMI&SP Policy). No Global Tender
Enquiry (GTE) shall be invited for tenders related to procurement of Capital Goods for
manufacturing iron & steel products (Appendix- B of the DMI&SP Policy) having estimated value
upto Rs. 200 Crore except with the approval of competent authority as designated by Department
of Expenditure.

2 |Clause 6.9 is inserted below Clause 6.8 as:
Clause 6.9: Specifications in Tenders and other procurement solicitations:

6.9.1 Every procuring entity shall ensure that the eligibility  conditions in respect of
previous experience fixed in any tender or solicitation do not require proof of supply in other
countries or proof of exports.

6.9.2 Procuring entities shall endeavour to see that eligibility conditions, including on
matters like turnover, production capability and financial strength do not result in
unreasonable exclusion of local supplier' who would otherwise be eligible, beyond what is
essential for ensuring quality or creditworthiness of the supplier.

6.9.3  Procuring entities shall, within 2 months of the issue of this policy review all existing
eligibility norms and conditions with reference to sub-paragraphs 6.9.1 and 6.9.2 above.

6.9.4 If Ministry of Steel is satisfied that Indian suppliers of iron and steel products are not
allowed to participate and/ or compete in procurement by any foreign government due to
restrictive tender conditions which have direct or indirect effect of barring Indian companies such
as registration in the procuring country, execution of project of specific value in the procuring
country etc., it may, if deemed appropriate, restrict or exclude bidders from that country from
eligibility for procurement of that item and/ or other items relating to Ministry of Steel.

6.9.5 For the purpose of sub-paragraph 6.9.4 above, a supplier or bidder shall be considered to
be from a country if (i) the entity is incorporated in that country, or (ii) a majority of its
shareholding or effective control of the entity is exercised from that country; or (iii) more than
50% of the value of the item being supplied has been added in that country. Indian suppliers shall
mean those entities which meet any of these tests with respect to India. The term ‘entity’ of a
country shall have the same meaning as under the FDI Policy of DPIIT as amended from time to
time.

3 |Clause 6.10 is inserted below Clause 6.9 as:

Clause 6.10: In case restrictive or discriminatory conditions against domestic suppliers are
included in bid documents, an inquiry shall be conducted by the Administrative Department
undertaking the procurement (including procurement by any entity under its administrative
control) to fix responsibility for same. Thereafter, appropriate action, administrative or otherwise,
shall be taken against erring officials of procurement entities under relevant provisions. Intimation
on all such action shall be sent to the Standing Committee under the DMI&SP Policy.

IV - Revised Appendix A - Exclusive for domestically manufactured products

Indicative list of Iron & Steel Products Applicable Minimum domestlc value
No HS code  |addition requirement
1 Flat-rolled products of iron or non alloy steel, of a width of 600 7208 50%
mm or more, hot rolled, not clad, plated or coated
2| Flat-rolled products of iron or non alloy steel, of a width of 600| 7209 50%
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mm or more, cold rolled (cold-reduced), not clad, plated or
coated

3 Flat-rolled products of iron or non alloy steel, of a width of 600 7910 50%
mm or more, clad, plated or coated
Flat-rolled products of iron or non alloy steel, of a width of less 0

4 than 600 mm, not clad, plated or coated [ 35%

5 Flat-rolled products of iron or non alloy steel, of a width of less 7912 35%
than 600 mm, clad, plated or coated

6 Bars and rods, hot-rolled, in irregularly wound coils, of iron or 7213 35%
non-alloy steel
Other bars and rods of iron or non alloy steel, not further 35%

7 | worked than forged, hot rolled, hot-drawn or hot-extruded, but 7214
including those twisted after rolling

8 | Other bars and rods of iron or non alloy steel 7215 35%

9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%

10 | Wire of iron or non-alloy steel 7217 50%

11 Flat-rolled products of stainless steel, of a width of 600 mm or 7919 50%
more

12 Flat-rolled products of stainless steel, of a width of less than 7990 50%
600 mm

13 Othgr bars ar_ld rods of stainless steel; angles, shapes and 7992 50%
sections of stainless steel

14 | Wire of other alloy steel 7229 35%

15 Rails, railway or tramway track construction material of iron or 7302 50%
steel

16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%

17 Tube_s, pipes and hollow profiles, seamless, of iron (other than 7304 350
cast iron) or steel
Other tubes and pipes (for example, welded, riveted or similarly

18 | closed), having circular cross-sections, the external diameter of 7305 35%
which exceeds 406.4 mm, of iron or steel

19 Other tubes,_ pipes and_hqllow profiles (fo_r example, open seam 7306 350
or welded, riveted or similarly closed), of iron or steel

20 Tube or pipe fittings (for example, connectors/couplings, elbow 7307 350
sleeves), of iron or steel

21 Ba_rs and rods, hot-rolled, in irregularly wound coils, of 7991 350
stainless steel

22 | Wire of stainless steel 7223 35%

93 Flat-rolleq prodycts of o-ther alloy steel, of a width of 600 mm 7995 350
or more, including electrical steel

24 Flat-rolle(_j prod_ucts of ot.her alloy steel, of a width of less than 7996 350
600 mm, including electrical steel

o5 Bars and rods, hot-rolled, in irregularly wound coils, of other 7997 20%
alloy steel
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Other bars and rods of other alloy steel; angles, shapes and

26 | sections, of other alloy steel; hollow drill bars and rods, of alloy 7228 35%
or nonalloy steel
Sheet piling of iron or steel, whether or not drilled, punched or
27 | made from assembled elements; welded angles, shapes and 7301 20%
sections, of iron or steel
28 Structures (excluding prefabricated buildings of heading 9406) 7308 20%
and parts of structures
Reservoirs, tanks, vats and similar containers for any material
(other than compressed or liquefied gas), of iron or steel, of a
29 | capacity exceeding 300 whether or not lined or heatinsulated, 7309 20%
but not fitted with mechanical or
Thermal equipment
Tanks, casks, drums, cans, boxes and similar containers, for
any material (other than compressed or liquefied gas), of iron or
30 | steel, of a capacity not exceeding 300 L, whether or not lined or 7310 20%
heat-insulated, but not fitted with mechanical or thermal
equipment
31 | Containers for compressed or liquefied gas, of iron or steel 7311 20%
30 Str_anded wire, ropes, cab_les, pl_alted bands, slings and the like, 7312 20%
of iron or steel, not electrically insulated
Barbed wire of iron or steel; twisted hoop or single flat wire,
33 | barbed or not, and loosely twisted double wire, of a kind used 7313 20%
for fencing, of iron or steel
34 Grl_ll, netting and fencing, of iron or steel wire; expanded metal 7314 20%
of iron or steel
35 | Chain and parts thereof, of iron or steel 7315 20%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 20%
37 | Articles of iron and steel 7317 20%
38 | Articles of iron and steel 7318 20%
39 | Articles of iron and steel 7319 20%
40 | Springs and leaves for springs, of iron or steel 7320 20%
Stoves, ranges, grates, cookers (including those with subsidiary
41 boilers for centrf_:ll heatlng), barbe(_:ues, brazn_ers, gas-rings, plate 7391 20%
warmers and similar non-electric domestic appliances, and
parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts
42 thereqf, of iron or s_teel; air he_zaters and hot air distributors, not 7399 20%
electrically heated, incorporating a motor-driven fan or blower,
and parts thereof, of iron or steel
43 Tables and similar household articles and parts thereof, of iron 7323 20%
or steel
44 | Sanitary ware and parts thereof, of iron or steel 7324 20%
45 | Other cast articles of iron or steel 7325 20%
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46 | Electrical steel and other articles of iron or steel 7326 20%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
Parts of railway or tramway locomotives or rolling-stock; such 8607 50%
49 | as bogies, bissel-bogies, axles and forged wheels, and parts
thereof

Products included in descriptions are indicative; all products under the specified HS codes are included
as part of the appendix.”

[F. No. S-13026/1/2020-IDD]
RASIKA CHAUBE, Addl. Secy.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi- 110064
and Published by the Controller of Publications, Delhi-110054. MANO KUMARS:

VERMA
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No. 324]

NEW DELHI, WEDNESDAY, MAY 29, 2019/JYAISTHA 8, 1941

T WA
Sferge
7% faeedt, 29 W, 2019
qr.#1.fA. 385(31).—= FT T IATRT BT SITH AT Flg U e IcqTE il O¥awTl @UF il Fraftashar f{u

ST 3 forw Hemfara At \reTe gEET g T d S gl

[T, &. 3(2)/2018-3TEE]
T =td, e At

gt @l § wiq @@ W fAfila g vd seara Saanet w a89ar @ & fog Aifa - 9anfda, 2019

1.
1.1

C\LED
7g Afd Gt @ig § g waq¥ 97 A witg ve geurd 3arat (37 uw arg uw ue €) # agar 1ot gl

1.2 Tg T 77 AR et qoraedr aeEEt & AqaTad § IaTad dlg Ud TP ScaTal forer feferee & # faar
AT B 3 wfverse @ § 3 Tw Aty v Terd Iearat  forw qStieTa "rer 9% Ar gt &

1.3 Tg d AR F ToAH HATAT 7T fanT i 39 worrafas A=y & srefiq ot usifei/sfasemt qur
LT TSI % aTed A1 Ud SEITd IcaTal &l @it & forw g7 usiteat grer fomy arfva afersmrsi u
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16

IS ATg HT S, TIET &7 grar areq

7303

35%

17

@ (FFE AAXT FT BIEH) ATAT THATT F & T 3HT grar
STHTEe, HTHerE

7304

35%

18

FTg AT TEITT T ALY HIH TFAT AT 77 =JF AT 2T (IITE0
% form, e far gem, e fr garm sreram |w =0 7 98 BT T
7o), ot At B3t 406.4 & . 7 stfer gr

7305

35%

19

Alg AT TEITT % T S[A, TET ST gl THEA (I & forg
A A srrar Ao Fhar gan, Rae T gom srm@r a9 &7 9 99
T T ga)

7306

35%

20

ATg dUaT TEAG AT m[F AT ured fREr (Ismeeer & fom,
FHeAFEL/H AT, Toal TeToH)

7307

35%

21

T TS H ATNAHT ®T & VST gl FATSA H A9 AT e, gl
TeT

7221

35%

22

AN Tl T 91T

7223

35%

23

TafFeae T afgd 600 fr. M. srarar 3|9 afes i =izt 9 s
AT FET T Tl U8 T8

7225

35%

24

ToTdeher wier Afga 600 . . & %7 &t =ierE arer o7 Aty w6
FT TS o TEITq

7226

35%

25

q TAT T T AIHT T & UST g FA12A | 16 AT U<, Fe
7T

7227

15%

26

AT UATT A T ST dTH AT ASH; o UeAT TEre T A, A
AT FFH, TATT STAT AT TATT FEIA T Gl SIed a1 ST AT

7228

35%

27

g srrar TeaTd A ofte arefen, =y Srer T3 ger g1 st A8, 9vg
oo AT ga 2T AT g, AT e R gU qedl § 99T ga &t
FAAT TN, AT STAAT TEATT T aoe THIT ol U, AT 37T HFITeE

7301

15%

28

TZFad (9406 F ofiT w7 SFrhatihice Waql ol Frehy) ¥ TTFag Hi7

feear

7308

15%

29

300 =fTex & T &°aT F7 @lg AAAT TEATT &1 el qarndT (F8r
U gU ST Al 9 A grew) & o €, F, 92 $iT 96
FeeAT ATg IH AT AT AT T 74T q21 AT 39 G T Tegere ham
AT &1 SATAT AG! AR AT STET TN ISTHH & TFT 7 &l

7309

15%

30

st 300 wex it &HdT AT Al STAaT TETq &1 Tl arafT
(FFr TU g0 Srorar aeeiehd 19 F1 BISHT) & (o0 &, FTee, 30, &,
ST SI¥ qHTH Feed? AT IH AT THAT T BT 14T 981 AT 39 2l
H Teeere ToRaT AT BT rHaT A8l offehe A srHeT ardia STRe &
THT T &

7310

15%

31

FTE STAAT TEATA T FHEIH AT GAT STAAT FLENHA 3T % oI FeadT

7311

15%

32

Tty STIET TEITT & TfeT ATAY, U, Fad, wiee gg, T siv 3a%
AT avq o R &9 § geere 7 fFar w1

7312

15%

33

FTg STAAT TEATA HT FATENT & o0 ITART 367 e areat ame foar gar
FraY; feaee T gam g9 srrar R wore am@w, ard o ger staaEr
TE! AT S a9 Eawe AT gon =9« amw

7313

15%

34

FTg AT TEATT ATT KT SIeT, A1 ST AT, oAty FAAAT TETd T
faeame o germ emg

7314

15%
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35 | ®Tg AT TEATT & o i< 39T fger 7315 15%
36 | ®Tg AT TEATT & S, YU AT e fgear 7316 15%
37 | dIg UF TEAT HF AEqU 7317 15%
38 | =t UF gETa AU 7318 15%
39 | =tz U gETa Ao 7319 15%
40 | offg sraaT TeaTd & T i T & fore ey 7320 15%
FTg STIAT TETT AT T2ed, I, I, FH7 (F17 Bfew % forw agras
41 | STl F AT 39 aEqal digd), ST, st i fA, W amm | 7321 15%

T FHT - = ST 37 38T fgear

g srear geaTd 1 Fa i B F forg eaew e feda =7 w1 e
i 7 TR T BT AT SHeRT (R Sfig AT ST A AL Ead A gl 7392 15%
e o fSrer faregdta =7 & e 7 o 1 g1, T sreran savee S °

HTaT & FAAAT gl 37T I6F Tged &l T Fed g0

43 | Tg FATAT TEITT FT &a 3T FHIT F3 0 AT ITFT FZear 7323 15%
44 | AT TAAT TEITT HT Teledt IA7 T IqH! TEH 7324 15%
45 | oTg AT TEATT & AT FHTEE TTHI 7325 15%
46 | T STIET TEITT HT AT SEUTd 37 o aeq 7326 15%
47 | T AAET TS THSTE FT ST T AT A1 agdr 2t 8605 50%
48 | ¥d FAAAT TS AT 9 ¥ A ST €T AN Al a@ar gt 8606 50%
49 T FATAT A ATHRMAITET FT ZEAT erqar TfenT wei® & ark, | 8607 50%

forarer RS, v s wise faa ger wfgar sie soer fEear

f@azur & onfarer 30 77 FerE rFiaF & f[@fAlate T U F1T F Saiia THT IRl B RIS % 9T % &7 7 a7fHT

f@=r I g1
e g
Wt R TEaTa SATsl # fAwio F @ F fong gt wrer F aiwfas g=ht (S Rega 781 8)
® SRR
9. AT
o7 At g2 G F forw wse fiew, aver wfvew, g =rEr e,
RIS A< JUITeRT, e, e Yo qraherd, F1Y e TS 5 1 & 3,
el I VOITEAT, e VAT FHETATAT, T HivenT, 4 forde 29, gregifers
] FHodT | Hred, gresito ffeew, aifdr vareet (Threm ), e @ew, @ 50%
AT AT | ey, qTq g TS, SoR/qTee HeT, [HfeF gars — =47 ue ford
e, e, W=t e e, @ T seer (o), e
AT yorrely, wead, Tyt o, fRora fiar fatiar, fovoem, oiese #e,
T (FT9T), AT, SMSETALT TUTSAT (FAHST TFIX) o feoaers, avre
GRS
fafaeer
AT (< TTEEAA FHOH, UTSATST e, Tovemra whia, ot ueae, fve forea,
2 | wEEE el . 50%
F foheed, gresiaa=d
ITHII
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Fieh A

T ST

farfersrt fhare Y, Tmpir foreaH, sid A< % 91 9& {9 97, FId wic,
TTT W, ST FTST, ATSAT HITeeT; o, a1 aiFd, U f forg, =i sie
ey gra foe o W At wfasm, FEga feesea yomet
ZITSINE ST FAIWT aF, Fie Haa< foeen, fFT greve, S AEnaT @,
srzaTerer/FatET wiw, I sierer, s mefia

50%

IY-IcTE q9

Tt 9 AT, soFereeled qre yfAteer, H2S, NH3 #fiv qerfe
RS, HIFT TOIT, FATINT ferae o, Fare o, #Fems A, %z gie
araere, feshed

50%

e e fieret, R Yo ue o[ Yo, 9 e F o srert udwet,
e wefie &1 grea vEwEET, 3= draar arer fHaT si Argerese

50%

ol 1, STEa/fRTATS 58 TThe ATl Fog I, ¥AT5E o, AT o
Fefewd Taw e, Tom % F o vy varedt, sagefdr wefia &
UE T SFT AT TRl

50%

SATEE AT

AT ATA & AT I I AT JUITeA!, TH ST 37 ¥ FaL, FUL & F
FAL, T Aqd Sfehed (T 2139), ¥ ™, RBieqr nefa vz affqeez,
g ffenT wrte yonel, TEE aTEE-UTE At |ted AT ReEwadl garsd
foeew, fR-fafdmr gefia, ffem suao, 6 ft o yorreft, F +f g &
for et fer, Tt oae Sfewes, 2av s vawael, ave gie et
JUITEHt, & UF UF gle sATee werd TN 9T, Usd e JIed, T
I g fFe, ¥ U3 giY Fofe, SVt @S F1Y, A uh ged el

50%

Fregarg wiie

foped, car-usmdeY, WO {9 FE9R, W9 9 FE9N U4 9w fid i
FEILE, T 79 AL UF T, THT 99 glex, CO2 Rga wie

50%

e ST AqeeAv SURT s darer, et wofid, fradt/wenT widtefar
SUHLTT, AT J9d, e 1 Ue geved wuret, e faufar @i
grafET, Feaet qo faw gfae i fece grea fowew, #oe 28 sarse,
aren ffar Reew, T F 919 a9 aret, | wuT foed, Ao
SATTaT/aTed AT & forw are Teom, da-ome Reed, Jroe aisga ot
TTEH ATFEda/ETEdaY & AT 3% I UAATESY, Hed? od Hevde e,
g sraw w2ore, yread {9 F forw arg <t %4, e e v w6 o,
e TTeqt, A fefeat Susheor, e &7 forde a7 & forw 299, B sme
F aw, foF areder, I gUR, sqEewr e, € Sfiew wHeM geE,
At/ wH, dea RersE e, @ Fion &F TEFE ST, g2
Tag heel, N, ATSUTE UF SAMSEIee aTed, Wold< &2a Ud I
foreew, TRl @7 9 — 92 99 FAIT Feed, S gI89 o gAY, ded

50%
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A <hl TSI ¢ SHIYNT

11

T-Elew, T T, FIH FIAFAT §SH, FoAIT T €eah, e foar, o 5,
wr R 3w

10

Hd ST (Rrad shae ofta? 3, 3 9 3T w6, foafdr wand, wae
TS omfHer §) SlIT TEEHT, TerFEe W JuITed, | gregii (e,
frrady, @@ 1 Uz 11 e fieed & Ired) U UF — a7 Fioe a5
aTeq gAgee e FEafaT arer fReew Tre wonT @i oy o F foro, suvsidr
AT, IT2d IfAe F |17 A9 Hfor foeew, Faarfera aroswa, FieafenT sie
T ATA/A2 TSTTHE, TATIHH AT AFETST SFASI ATH, 159 (e 6 a1
T8 HeoT BFan, gregitas feed, Whad, 9o =% ol TIReM, T UF
Troe (Sad Jea 2w F1Y, J9gH 99, d9d fofhfeT sfiv arafar
foew onfaer g, gresifen ffeew, A<dr wFa™ o9, aTed (@a/EM,
TAFEE FAT (A, TS ATHY T Fede?, AT Fog Fad, T AT T
formfasT e, fsreree Tormet, H9e9 g2, TFIY, aTeal hiey, 9537 2y,
oo, @rew vz, € ww fy, RefFew gz, Ry, v freew, e zaamfa

50%

11

gad  wIEar

AR e, ded FAL HAIAEL, ded 3 HAAer, aAfed Y,
FHfeerd eAfed Sv=y AeivHe ffeed, eqfed T w2 HHfas, AT
Fe-ATF e, Hiee T, T (e = f2arsy, "iee drefiees e 1w
T IfHe (3504 UH ), U AT FF TALSHT 219 F2d, A FHied
woftw, Saww, ATl Asfiw, TSt e foeen ue TE |ed, sOF
R, T v T¥He, TAfRY, TS FAY, AT ad U AFEIfordIe,

qTeg UT Hi¥e HAcAH THTHE eAfed Hddd Ta#UHe, § UH & o

ey

50%

12

SIEE

TSt HTEeT UE HIE AT (o grefi, T wea a7 T, IHT 1,
Tz fFueew; o) @A, 99AT UA US T% UG T FaIEad/IT90=
= /emararsee, TSt Ry, 999, J9ud, qi 9o, Yoo 7efie,
AT Fleade, TS/IRIEA o1, T-Ohem O 9% o, smaer feew

50%

13

AT
foer

Fea f= feataar, aud, fAeee Jeey, wtow wefi, aM-#Fdeae
TSRS ST, UEr-Thaem o 4 fogfan, smaer feew fa=fisr,

50%

*qRfere @ & 73 fA9for #<7 aret segra # fag Goftra arrat #1 s ardfas g1 8 98 g1 fAega 787 &1 s=9ra &
fAaior % ferg &t gt arel 9T50% #1 ~FAaw TR FoATEHT AT9IFAT F a9 79 ffa F Favia @ds FhTar F

farg f@=re R sream

Paade 95 of 917 * B943-218-CC-MR-6003-3-RFO ' Rev A




12 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(1)]

BT - 1
100/- 9T F @Y I ) Ry 91 F g g 1d T091a Saaei/gefivma aret # o Jeaad= $ goy § @&-59qmoe
a9 F g e :
# e, qef, e, AL
Uqg g esrgEe A= {30 T SqE a9 347 g ST S FA g
o & srferegaeT 9. : F "reaw ¥ 9 U U wreq g & A F

e sfte ordt T aTe A % forw agHa greem
o =gt Fr=r < T g WY qATcqw AT ST AT F AHT Gl g A H AL GeAAHT T AHAT HLA H THTST o
GHE FA ATAT USTHT o THeT T VRS T&qd FEA T a99 2T gl
o weft =Aqew & forw e Yegad foeH 39q |l Ud S€9Td 3caTa AT g 1 qed1ae §Y g & forgn 14r g e
# 3aH o 2 qrat & geraar F foru e g
o = Sfeafaa SonTg = qeaads 98t 981 I A1 &Y geaad™ & foru fatfa araget & @ A & S &
feufa ®, o qeaad &7 ArFad A % ST H GIE FHId ATl TSIl 6 AR 6 AT T H 36 el il srafer
for faret wearrdt fAfaeT & s/ S8 SIS e Sremar § 56 WohTY 6 SATaed il Gl ATl 7 a8+ HevTT|
2 &9 srfargeeT g _ oo qvt @die 9w e W AT g ud geand Soqnat B aLadr &t T
g, ® gfHa @t aat F1 qread AT g o 72 & 'dE w3 arel usHt w Uag g At A Srar g fFag e e
UH T AT Sed F| § Tg A a9 7q1 § T AT B AN B AT Fwr o Siaar gt § gur steatea adt
FUE TR T IATH FoT|
# 8 aut & sraty & forw Faetr % Raie § MAmfafea g=a1 @ # o ggaa g s B aifafas arfesr =i
A  forT 58 Iqerse FLra|

i, ST T AT T ATH A AR (TS wrata, AT ST &7 €414, FTAT Tass S T&hid)

ii. =gt ste ag g o S R T R

ii.  ©Tg UE TEITq AT T forw =9 ST 9 FT e AT Srar gl

iv. @R FA ATedl UStHT S A SHIOT O Seqa AT Srar gl

v.  aTaT & T A geaad | i wiaaaar s @ ag Myt wve geaad | & st god 7 @ Far
vi.  fafamtar i =& &1 9 i 59 e

vii. g 3T TEATT TRl ht Haer faht
viii.  FEF TF WIST, AT T @A

iX.  @Ig UF TEITT IATT &1 a0 3 % o STy it S areft S9qe S8ITa (ArTa FoRam 1) it g i Fef
TG T

X.  =AqE TETq ot srgf ae wq¥ u ¥ AT g A G ST FoT A
Xi.  FOAT AT TAYE =9 TS0 el gl ad rgiasha sl & ITH q qeaaed THTTS Fovd Hi

xii.  SrEATd R T TAYE TEATE & forw, 'Y oS Uw ged, 4ok i w1, I UT IATe F Hatdd T9T oiT siaaeftr
AT FT AT F AL F qTT TS TE 9 78 A

(wrfassT/uT 1 1) * forg s Sueht Ak &
st gearaeaar (e o g [AtdEa stfdepa & s  form)
<A, 95T AR §9% §. it waf 56
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MINISTRY OF STEEL
NOTIFICATION
New Delhi, the 29th May, 2019

G.S.R. 385(E).—The revised Policy for providing preference to domestically manufactured Iron & Steel
Products in Government procurement is hereby published for general information.

[F. No.3(2)/2018-IDD]
RASIKA CHAUBE, Addl. Secy.

POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED IRON & STEEL
PRODUCTS IN GOVERNMENT PROCUREMENT- REVISED, 2019

1 Background

1.1  This policy provides preference to Domestically Manufactured Iron and Steel Products (DMI&SP) in Government
procurement.

1.2 The policy is applicable to iron & steel products as provided in Appendix A and capital goods for manufacturing
iron & steel products in Appendix B, produced in compliance to prescribed quality standards, as applicable.

1.3 The policy is applicable to every Ministry or Department of Government and all agencies/entities under their
administrative control and to projects funded by these agencies for purchase of iron & steel products for
government projects. However, this policy shall not apply for purchase of iron & steel products with a view to
commercial resale or with a view to use in the production of goods for commercial sale.

2 Definitions

2.1 Bidder may be a domestic/ foreign manufacturer of iron & steel or their selling agents/ authorized distributors/
authorized dealers/ authorized supply houses or any other company engaged in the bidding of projects funded
by Government agencies.

2.2 Domestically Manufactured Iron & Steel Products (DMI&SP) are those iron and steel products which
are manufactured by entities that are registered and established in India, including in Special Economic Zones
(SEZs). In addition, such products shall meet the criteria of domestic minimum value-addition as mentioned in
Appendix A.

2.3  Domestic Manufacturer is a manufacturer of iron & steel products conforming to guidelines in section 7 and
confirming to the definition of ‘manufacturer’ as per Central Excise Act.

2.4 Government for the purpose of the Policy means Government of India.

2.5 Government agencies include Government PSUs, Societies, Trusts and Statutory bodies set up by the
Government.

2.6 MosS shall mean Ministry of Steel, Government of India.
2.7  Net Selling Price shall be the invoiced price excluding net domestic taxes and duties

2.8 Semi-Finished Steel shall mean Ingots, billet, blooms and slabs, which can be subsequently processed to finished
steel.

2.9  Finished Steel shall mean Flat and Long products, which can be subsequently processed into manufactured items.

2.10 L1 means the lowest tender or the lowest bid or the lowest quotation received in a tender, bidding process or other
procurement solicitation as adjudged in the evaluation process as per the tender or other procurement solicitation.

2.11 Margin of purchase preference means the maximum extent to which the price quoted by a domestic supplier
may be above L1 for the purpose of purchase preference. In case of DMI&SP policy, the margin of purchase
preference shall be 20% for items in Appendix B.

2.12  Iron & Steel Product(s) shall mean such iron and steel product(s) which are mentioned in Appendix A.

2.13  Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price, in percent. The ‘domestic value addition’ definition shall be in line
with the DPIIT(formerly DIPP) guidelines, and shall be suitably amended in case of any changes by DPIIT in the
future. For the purpose of this policy document, domestic value addition and local content have been used
interchangeably.
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3 Exclusions

3.1 Waivers shall be granted by the Ministry of Steel to all such Government procurements subject to the below

conditions.
3.1.1 Where specific grades of steel are not manufactured in the country, or
3.1.2 Where the quantities as per the demand of the project cannot be met through domestic sources

The exclusion requests shall be submitted to the Standing Committee along with sufficient proof of unavailability
of domestically manufactured iron & steel products

4 Standing Committee

A Standing Committee under the Ministry of Steel (MoS) to be chaired by the Secretary (Steel), shall be
constituted to oversee the implementation of the policy. The Committee shall comprise of experts drawn from
Industry / Industry Association / Government Institution or Body / Ministry of Steel (MoS). The said Committee
in MoS shall have the mandate for the following:

4.1  Monitoring the implementation of the policy

4.2  Review and notify the list of Iron & Steel products and the domestic value addition requirement criteria as
mentioned at Appendix A and Appendix B.

4.3  Issue necessary clarifications for implementation of the policy including grant of exclusions to procuring agencies
as per section 3

44  Constitute a separate committee to carry out grievance redressal
4.5  The Standing Committee shall submit its recommendations for approval to Ministry of Steel.
5 Notifying Iron & Steel Products Procured by Government

5.1  The following guidelines may be used for identifying and notifying the aforementioned products under the policy:

5.1.1 The policy is applicable to iron & steel products as provided in Appendix A and to capital goods for
manufacturing iron & steel products in Appendix B.

5.1.2 Appendix A contains list of iron & steel products which are to be exclusively domestically manufactured and
cannot be imported without the approval of the Ministry of Steel

5.1.3 Appendix B contains a list (non-exhaustive) of capital goods for which purchase preference shall be provided
to domestically manufactured capital goods, if their quoted price falls within 20% of the price quoted for
corresponding imported capital good.

5.1.4 The objective of the policy is to notify all iron & steel products which are procured by Government Agencies
for government projects and not with a view to commercial resale or with a view to use in the production of
products for commercial sale.

5.1.5 The policy is applicable to all projects funded by Ministry or Department of Government and all agencies/
entities under their administrative control for purchase of iron & steel products.

5.1.6 The policy shall be applicable to projects where the procurement value of iron and steel products is greater
than Rs. 25 crores. The policy shall also be applicable for other procurement (non-project), where annual
procurement value of iron and steel products for that Government organization is greater than Rs. 25 crores.

5.1.7 The policy is applicable to purchase of iron & steel products by private agencies for fulfilling an EPC contract
and/or any other requirement of Ministry or Department of Government or their PSUs.

5.1.8 Analysis of the availability of various grades of domestic iron and steel products needs to precede for
notification under the policy. Only those iron & steel products, in respect of which at least one domestic
manufacturer exists, shall be notified. Consultation may be carried out by the Standing Committee.

5.1.9 The policy is applicable to capital goods for manufacturing iron & steel products in Appendix B produced in
compliance to prescribed quality standards, as applicable.

5.1.10 Policy for domestic procurement of capital goods for manufacturing iron and steel products is applicable to all
public sector steel manufacturers and all agencies/ entities under their administrative control for purchase of
capital goods for manufacturing iron & steel products, not with a view to commercial resale.

5.1.11 The policy is applicable to purchase of capital goods for manufacturing iron & steel products by private
agencies for fulfilling an EPC contract and/or any other requirement of public sector steel manufacturers and
all agencies/ entities under their administrative control
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5.1.12

52

53

5.4

55

6.2

6.3

6.4

6.5

6.6

6.7

6.8

6.8.1

6.8.2

6.8.3

6.8.4

Government agencies which are involved in procurement of iron and steel products, and capital goods for
manufacturing of iron and steel products, in cases where the iron and steel products are not mentioned in
Appendix A and Appendix B, shall provide description and technical specifications of the product along with
prescribed standards to the Standing Committee. The Standing Committee will act as per mandate in section 3
and section 4.

The Ministry of Steel (MoS) would notify iron & steel products along with the minimum prescribed domestic
value addition, furnished at Appendix A.

The policy guidelines on capital goods for manufacturing iron & steel products shall be applicable to public sector
steel manufacturers for all purchases of capital goods for manufacturing iron & steel products in Appendix B,
irrespective of the project size.

Minimum domestic value addition requirement suggested for iron and steel products in Appendix A, and for
capital goods for manufacturing iron and steel products in Appendix B have been decided on the basis of factors
such as domestic supplier base, number of suppliers and import to consumption ratio.

The domestic value addition requirement norm shall be so calibrated that it reflects the average/above average
manufacturing capability of the domestic industry for the iron & steel products at a point of time. This shall be
suitably reviewed by the Standing Committee from time to time and amended, if required with the approval of
Ministry of Steel.

Tender procedure for procurement by government and government agencies

The procuring/ Government agencies shall follow standard procurement procedures, in accordance with
instructions of Ministry of Finance and CVC while adhering to DMI&SP. The policy shall come into effect from
the date of its notification in all tenders where price bid have not been opened.

The tender document, for procurement of both Goods as well as for EPC contracts, should explicitly outline the
qualification criteria for adherence to minimum prescribed domestic value addition by the bidder for iron and steel
products and capital goods for manufacturing iron & steel products(as indicated in Appendix A and Appendix B)

In supporting the growth of domestic products, the target of domestic value addition in iron and steel business
activities has been set as contained in Appendix A and Appendix B.

For iron and steel products in Appendix A, the procurement process shall be open only to the manufacturers /
suppliers having the capability of meeting / exceeding the domestic value addition targets. Manufacturers /
suppliers not meeting the domestic value addition targets are not eligible to participate in the bidding.

In case of Appendix B items, if in the opinion of the procuring company, the tenders (procured quantity) cannot
be divided in the prescribed ratio of 50:50, then they shall have the right to award contract to the eligible domestic
manufacturer for quantity not less than 50%, as may be divisible.

In continuation to the above clause, for Appendix B items, if the tendered item is non divisible, (to be included in
the tender document by procuring company) the contract can be awarded to the eligible domestic manufacturer for
the entire quantity.

In case of Appendix B items, if none of the eligible manufacturers meeting domestic value addition requirements
match the L1 bid, the original bidder holding L1 bid shall secure the order for full value of procurement.

The bidders who are selling agents/ authorized distributors/ authorized dealers/ authorized supply houses of the
domestic manufacturers of iron & steel products are eligible to bid on behalf of the domestic manufacturers under
the policy. However, this shall be subject to the following conditions:

The bidder shall furnish the authorization certificate issued by the domestic manufacturer for selling
domestically manufactured iron & steel products.

In case the procurement is covered under Appendix A of the DMI&SP policy, the bidder shall furnish the
Affidavit of self-certification issued by the domestic manufacturer to the procuring agency declaring that the
iron & steel products is domestically manufactured in terms of the domestic value addition prescribed.

In case the procurement is covered under Appendix B of the DMI&SP policy, the bidder shall furnish the
certification issued by the statutory auditor to domestic manufacturer declaring that the capital goods to be
used in Iron & Steel industry are domestically manufactured in terms of the domestic value addition
prescribed.

It shall be the responsibility of the bidder to furnish other requisite documents required to be issued by the
domestic manufacturer to the procuring agency as per the policy.
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7 Domestic value addition requirement

7.1  Minimum domestic value addition requirement to qualify the product as a domestically manufactured iron & steel
product or a Capital good are mentioned in Appendix A and B.

7.2 Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price, in per cent.

7.2.1  In case the iron & steel products are made using domestic input steel (semi-finished/ finished steel), invoices
of purchases from the actual domestic producers along with quantities purchased and the other related
documents must be furnished to the procuring Government agency.

7.2.2  In case the iron & steel products have imported input steel, the invoices of purchases from the actual producers
along with quantities purchased and the other related documents must be furnished separately. To derive the
extent of domestic value addition, the weighted average of both (imported & domestic) input steel shall be
considered to ensure that the minimum stipulated domestic value addition requirement of the policy is
complied with.

7.3 Itis recommended that each bidder participating in the tender process should calculate the domestic value addition
using the below formula below so as to ensure the domestic value addition claimed is consistent with the
minimum stipulated domestic value addition requirement of the policy.

For Iron and Steel products

% Domestic value addition

_ Net selling price of final product — Landed cost of imported iron or steel at plant 100%
h Net selling price of final product x ’

For Capital Goods

% Domestic value addition

_ Net selling price of final product — Landed cost of imported input materials at plant

= 1009
Net selling price of final product x %

8 Certification and audit

8.1  For products in Appendix A, each domestic manufacturer shall furnish the Affidavit of self-certification to the
procuring Government agency declaring that the iron & steel products are domestically manufactured in terms of
the domestic value addition prescribed. For capital goods in Appendix B, the bidder shall furnish the certification
issued by the statutory auditor to the domestic manufacturer declaring that the capital goods are domestically
manufactured in terms of the domestic value addition prescribed. The bidders who are sole selling agents /
authorized distributors / authorized dealers / authorized supply houses of the domestic manufacturers of iron &
steel products are eligible to bid on behalf of domestic manufacturers under the policy. The bidder shall furnish
the Affidavits of self-certification issued by the domestic manufacturers and the certifications issued by the
statutory auditors, to the procuring agency declaring that the iron & steel products are domestically manufactured
in terms of the domestic value addition prescribed. The Affidavit of self-certification shall be furnished in
Form 1 attached to these guidelines.

8.2 It shall be the responsibility of the domestic manufacturer to ensure that the products so claimed are domestically
manufactured in terms of the domestic value addition prescribed for the product. The bidder shall also be
required to provide a domestic value addition certificate on half-yearly basis (Sep 30 and Mar 31), duly certified
by the Statutory Auditors of the domestic manufacturer, that the claims of domestic value addition made for the
product during the preceding 6 months are in accordance with the Policy. Such certificate shall be filed within 60
days of commencement of each half year, to the concerned Government agencies and shall continue to be filed
till the completion of supply of the said products.

8.3 The procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in a steel
product submitted by a bidder. It shall not normally be the responsibility of procuring agency to verify the
correctness of the claim. The onus of demonstrating the correctness of the same shall be on the bidder when
asked to do so.

8.4 In case a complaint is received by the procuring agency or the concerned Government Agency against the claim
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8.5

8.6

8.7

9.2

10
10.1

10.2
10.3

of a bidder regarding domestic value addition in iron & steel products, the procuring agency shall have full rights
to inspect and examine all the related documents and take a decision. In case any clarification is needed, matter
may be referred to MoS with a request for technical assistance.

Any complaint referred to the Government Agency shall be disposed off within 4 weeks of the reference along
with submission of all necessary documents. The bidder shall be required to furnish the necessary documentation
in support of the domestic value addition claimed in iron & steel products to the Government Agency within 2
weeks of filing the complaint.

In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under the MoS
shall dispose of the complaint within 4 weeks of its reference and receipt of all documents from the bidder after
taking in consideration, the view of the Government Agency. The bidder shall be required to furnish the
necessary documentation in support of domestic value addition claimed in iron & steel products to the grievance
redressal committee under MoS within 2 weeks of the reference of the matter. If no information is furnished by
the bidder, the grievance redressal committee may take further necessary action, in consultation with Government
Agency to establish bonafides of claim.

The cost of assessing the prescribed extent of domestic value addition shall be borne by the procuring agency if
the domestic value addition is found to be correct as per the certificate. However, if it is found that the domestic
value addition as claimed is incorrect, the cost of assessment will be payable by the bidder who has furnished an
incorrect certificate. The manner of enforcing the same shall be defined in the tender document.

Sanctions

Each Government Agency shall clearly define the penalties, in case of wrong declaration by the bidder of the
prescribed domestic value addition, in the tender document. The penalties may include forfeiting of the EMD,
other financial penalties and blacklisting of such manufacturer/ service provider.

In case of reference of any complaint to MoS by the concerned bidder, there would be a complaint fee of Rs. 10
Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh), whichever is
higher, to be paid by Demand Draft deposited with the grievance redressal committee under MoS along with the
complaint by the complainant. In case, the complaint is found to be incorrect, the Government Agency reserves
the right to forfeit the said amount. In case, the complaint is found to be substantially correct, deposited fee of the
complainant would be refunded without any interest.

Implementation monitoring by Ministry of Steel

The policy provisions shall be applicable for a period of 5 years from the date of publication. The policy period
may further be extended at the discretion of Ministry of Steel.

MoS shall be the nodal ministry to monitor the implementation of the policy.

All applicable agencies under DMI&SP policy shall ensure implementation of the policy and shall annually, in the
month of June, send a declaration indicating the extent of compliance to the policy and reasons for noncompliance
thereof, during the preceding financial year.

Reference to Ministry of Steel

In case of a question whether an item being procured is a DMI&SP to be covered under the policy, the matter
would be referred to the Ministry of Steel for clarification.

Appendix A - Exclusive for domestically manufactured products

SL Apblicable Minimum domestic
Indicative list of Iron & Steel Products PP value addition
No. HS code .
requirement
1 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7208 509
more, hot rolled, not clad, plated or coated ¢
5 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7209 50%
more, cold rolled (cold-reduced), not clad, plated or coated °
3 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7210 50%
more, clad, plated or coated
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Flat-rolled products of iron or non alloy steel, of a width of less than 600
4 7211 35%
mm, not clad, plated or coated
Flat-rolled products of iron or non alloy steel, of a width of less than 600 35%
5 7212
mm, clad, plated or coated
6 Bars and rods, hot-rolled, in irregularly wound coils, of iron or non-alloy 213 35%
steel
Other bars and rods of iron or non alloy steel, not further worked than 35%
7 | forged, hot rolled, hot-drawn or hot-extruded, but including those twisted 7214
after rolling
8 | Other bars and rods of iron or non alloy steel 7215 35%
9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%
10 | Wire of iron or non-alloy steel 7217 50%
11 | Flat-rolled products of stainless steel, of a width of 600 mm or more 7219 50%
12 | Flat-rolled products of stainless steel, of a width of less than 600 mm 7220 50%
13 Other bars and rods of stainless steel; angles, shapes and sections of 7999 50%
stainless steel
14 | Wire of other alloy steel 7229 35%
15 | Rails, railway or tramway track construction material of iron or steel 7302 50%
16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%
17 Tubes, pipes and hollow profiles, seamless, of iron (other than cast iron) 7304 35%
or steel
Other tubes and pipes (for example, welded, riveted or similarly closed),
18 | having circular cross-sections, the external diameter of which exceeds 7305 35%
406.4 mm, of iron or steel
Other tubes, pipes and hollow profiles (for example, open seam or
19 welded, riveted or similarly closed), of iron or steel 7306 35%
20 Tube or pipe fittings (for example, connectors/couplings, elbow sleeves), 7307 359%
of iron or steel
21 | Bars and rods, hot-rolled, in irregularly wound coils, of stainless steel 7221 35%
22 | Wire of stainless steel 7223 35%
23 Flat—rql]ed prod.ucts of other alloy steel, of a width of 600 mm or more, 7225 359
including electrical steel
24 Flat—rql]ed prod.ucts of other alloy steel, of a width of less than 600 mm, 7226 359
including electrical steel
25 | Bars and rods, hot-rolled, in irregularly wound coils, of other alloy steel 7227 15%
2 Other bars and rods of other alloy steel; angles, shapes and sections, of 7228 359
other alloy steel; hollow drill bars and rods, of alloy or nonalloy steel ¢
27 Sheet piling of iron or steel, whether or not drilled, punched or made from 7301 15%
assembled elements; welded angles, shapes and sections, of iron or steel ¢
28 Structures (excluding prefabricated buildings of heading 9406) and parts 7308 15%
of structures
Reservoirs, tanks, vats and similar containers for any material (other than
compressed or liquefied gas), of iron or steel, of a capacity exceeding 300
29 | whether or not lined or heatinsulated, but not fitted with mechanical or 7309 15%
Thermal equipment
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Tanks, casks, drums, cans, boxes and similar containers, for any material
30 (other than compressed or liquefied gas), of iron or steel, of a capacity not 7310 15%
exceeding 300 L, whether or not lined or heat-insulated, but not fitted ¢
with mechanical or thermal equipment
31 | Containers for compressed or liquefied gas, of iron or steel 7311 15%
3 Stranded wire, ropes, cables, plaited bands, slings and the like, of iron or 7312 15%
steel, not electrically insulated
Barbed wire of iron or steel; twisted hoop or single flat wire, barbed or
33 | not, and loosely twisted double wire, of a kind used for fencing, of iron or 7313 15%
steel
34 Grill, netting and fencing, of iron or steel wire; expanded metal of iron or 7314 15%
steel
35 | Chain and parts thereof, of iron or steel 7315 15%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 15%
37 | Articles of iron and steel 7317 15%
38 | Articles of iron and steel 7318 15%
39 | Articles of iron and steel 7319 15%
40 | Springs and leaves for springs, of iron or steel 7320 15%
Stoves, ranges, grates, cookers (including those with subsidiary boilers for
41 | central heating), barbecues, braziers, gas-rings, plate warmers and similar 7321 15%
non-electric domestic appliances, and parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts thereof, of
iron or steel; air heaters and hot air distributors, not electrically heated,
42 | . . . . 7322 15%
incorporating a motor-driven fan or blower, and parts thereof, of iron or
steel
43 | Tables and similar household articles and parts thereof, of iron or steel 7323 15%
44 | Sanitary ware and parts thereof, of iron or steel 7324 15%
45 | Other cast articles of iron or steel 7325 15%
46 | Electrical steel and other articles of iron or steel 7326 15%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
49 Parts of railway or tramway locomotives or rolling-stock; such as bogies, 8607 50%
bissel-bogies, axles and forged wheels, and parts thereof

Products included in descriptions are indicative; all products under the specified HS codes are included as part of the

appendix
Appendix B
Indicative list of capital goods(non-exhaustive) for manufacturing iron & steel products
gl Minimum
" | Plant shop Capital goods donge.s tic value
No. addition
requirement
Apron feeder, barrel couplings, heavy duty bearings, hydraulic disc brakes,
Raw material | tanker &container for powdered materials, conveyor belt for pipe
1 handling conveyors, high angle conveyor system, crushers, crane rail lubrication | 50¢,
system system, four girder EOT Crane, crane weighing system, crane air
conditioning, fluid couplings, fork lift trucks, hydraulic motors, hydraulic
system, locking assembly (friction grip), load cells, level sensors, pipe
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conveyor system, plough/ paddle feeder, pneumatic transportation - dense
&lean phase, reclaimers, radio remote control, rail fixing arrangements
(special), rapid/ flood loading system, stackers, special screen, slew ring
bearings, tipplers, transfer cars, tongs (special), vibration, isolation system
(spring damper), wagon tipplers, wagon loaders

Mineral
benefaction
(iron ore and
coal)
equipment

Industrial ~ crushers, grinding mills, conventional
pumps.hirate thickeners, filters, hydroclones

screens, slurry

50%

Coke oven

Coke Oven

Silica Refractory, Anchorage System, Waste gas valve with branch pipe,
Flash Plate, Door Frame, door body, Minor Casting: Gooseneck, Valve box,
AP Lid, Charging & inspection hole lid and frame Reversing mechanism,
Centralised lubrication system, Hydrojet Door Cleaning Mechanism,
Spillage code conveyor system, skip hoist, Door Lowering Rack, Isolation/
Reversing Cocks, Level II automation, Oven machines

50%

By-product
plant

Primary Gas Cooler, Electrostatic Tar
Naphthalene Scrubber, Combi Stripper,

Precipitator, H2S, NH3 &

Flushing Liquor Pump, Claus Kiln, Claus reactors, Waste Heat Boilers,
Decanters

50%

Sinter  plant
equipment

Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
Hot sinter breaker and Grizzly,

Dip rail & running rail, Impeller assembly for Process fan, Drive assembly
of Sinter machine, Hi-intensity Mixer &Noduliser

50%

Pellet plant
equipment

Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
running rail, Vertical roller mill, Impeller assembly for Process fan, Drive
assembly of Indurating machine, Hi-intensity Mixer, Balling disc, Single
deck roller screen and Double deck roller screen

50%

Blast furnace
equipment

Bell less top system with Bleeder valve, SG Iron stave coolers, Copper stave
coolers, Stock level indicator (Radar Type), Mud gun, Drilling machine and
Manipulator, Gas Cleaning Plant system, Top Recovery Turbine system
including its by-pass valve, De-bricking Machine, Re-railing equipment,
PCI system, Grinding mill for PCI, Stock level indicator, Tuyere Stock
assembly, Waste Heat Recovery system, BF & Hot Blast Stoves
Technological Valves, Above Burden probes, Slag granulation unit,
Tuyere&Tuyere cooler, Torpedo Ladle Car, BF hearth refractory

50%

Direct
reduction plant
equipment

Charge distributer, Upper & lower seal leg, Reformer & Re-cuperator
system, Burden feeders, Turbo-expander, Process Gas Compressor , Seal
gas compressors & bottom seal gas compressors, Seal gas generators &
driers, Process Gas Heater, CO2 removal plant

50%

Basic
furnace
equipment

oxygen

Main and Maintenance equipment comprising of converter, gunning
machine, Refractory/ slag monitoring device, converter vessel, trunnion ring
and suspension system, trunnion bearings and housing, Converter bull gear
unit and tilt drive system, Rotary joint for converter, bottom stirring system,
Lance body with clamping, Lance copper tips, Valve stations for oxygen
blowing/ bottom stirring, Sub-lance system, Off gas analyzer with process
module i.e. Process software/ hardware, container lab Measurement probes,
Switch over station, ID fan for primary gas, Hot metal and steel ladle, Ladle
Transfer car, Ladle maintenance equipment, Slag pot, Slag pot transfer car,
Scrap boxes, Scrap Transfer car, Lance carriage, Lance guide, Crane &
hoist, Lance hoist & trolley, Lance tilting device, Traverse for lifting lances,
Bunker of various sizes, Bin Vibrator, Weighing Hopper, Maintenance
stands, De dusting suction hood, Teeming/HM, ladle relining stands, Stand
Cooling stack inspection device, Hood traverse carriage, Refractories,
Bypass & isolation valves, Flare stack & ignition system, Scrubbing tower

50%
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shell - Wet gas cleaning system, Dog house, Ladle drier, ladle pre-heater,
ladle cooler, Fume collection hoods, Clean gas stack, Dust silo, Weigh
Bridge, Slag retaining device

Furnace proper (includes furnace lower shell, upper shell and roof, Tilting
platform, Furnace Gantry) and transformer, Electrode regulation system,
Hydraulic system, Refractories, Parts of Level I & Level Il Automation
system. LF - water cooled ladle roof, electrode mast and arms, electrode
regulating system, wire feeding system, Bottom inert gas stirring Valve
stand for porous plug and top lance, Emergency lance mechanism, Lance
carriage system with drive unit, Automatic temperature, sampling & bath
Electric arc level / O2 measurement, Temp. & oxygen immersion lance, lance carriage
10 furnace system with drive unit, Hydraulic system, Refractories, Ladle roof Delta | 50%

portion, RH proper (includes Ladle transfer car, vacuum vessel, Vessel
lifting & lowering system. Hydraulic system, Multi Function lance, Valve
racks/station, Electrode clamp unit, conductor of electrode arms, water
cooled cable, A R stirring valve rack, lance transport car, Refractory lance,
Hydraulic cylinder, Ladle roof lifting cylinder, Lubrication system, Suction
hood, damper, Vibro feeder, weighing hopper, wire feeding system,
Electrode nipiling stand, Cranes, hoist, Temperature & sampling tips, ladle
stands, ESP, Deducting hoods, Refractories, bag filter, Cranes etc.

Ladle turret, ladle cover manipulator, Ladle Shroud manipulator, tundish
car, Continuous tundish temperature measurement system, Tundish stopper
rod mechanism, emergency cut-off gate, mould assembly, Nozzle quick
change device, mould oscillator and EMS system, Electro-Magnetic braking

Con}t 1naous system, Strand guide segment, Withdrawal & Straightening unit (WSU),
11 | casting . . 50%
equipment Roll gap checker, Emergency torch cutter, Torch cutting machine, Deburrer,

Marking machine, Technological control system & process models, Black
Refractories, strand gunde segment, tundish, ladle cover, roller tables &
auxiliaries, mould& segment maintenance equipments, tundish maintenance
equipments, EMBR system

Large castings and forgings like mill housing, bed plates, work rolls, backup

rolls, end spindles; roller tables, backup roll and work roll chucks, coilers /
Flat  product

12 mills tension reels / uncoilers, AGC cylinders, shears, levelers, lazer welders, | 50%
packaging machines, non-contact gauges / profile gauges, anti-friction roll
neck bearings, oil film bearings, gear boxes, mill motors
Mill housing, bed plates, work rolls, backup rolls, spindles; roller tables,

13 Long product | coilers / tension reels / uncoilers, shears, billet welder, packaging machines, 50%

mills non-contact gauges / profile gauges, anti-friction roll neck bearings, oil film
bearings, finishing blocks, gear boxes, mill motors

*[tems in appendix B are an indicative list of capital goods for manufacturing steel, the list is not exhaustive. All capital
goods for steel manufacturing shall be considered for purchase preference under the policy with a minimum domestic
value addition requirement of 50%

Form-1

Format for Affidavit of Self Certification regarding Domestic Value Addition in Iron & Steel Products/capital
goods to be provided on Rs.100/- Stamp Paper Date:

I S/o, D/o, W/o, Resident of
hereby solemnly affirm and declare as under:

That I will agree to abide by the terms and conditions of the policy of Government of India issued vide Notification
No:

That the information furnished hereinafter is correct to the best of my knowledge and belief and I undertake to produce
relevant records before the procuring agency (ies) for the purpose of assessing the domestic value addition.

That the domestic value addition for all inputs which constitute the said iron & steel products has been verified by me
and I am responsible for the correctness of the claims made therein.
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That in the event of the domestic value addition of the product mentioned herein is found to be incorrect and not
meeting the prescribed value-addition criteria, based on the assessment of procuring agency (ies) for the purpose of
assessing the domestic value-addition, I will be disqualified from any Government tender for a period of 36 months. In
addition, I will bear all costs of such an assessment.

That I have complied with all conditions referred to in the Notification No. wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the procuring
agency (ies) is hereby authorized to forfeit and my EMD. I also undertake to pay the assessment cost and pay all
penalties as specified in the tender document.

I agree to maintain the following information in the Company's record for a period of 8 years and shall make this
available for verification to any statutory authority.

i Name and details of the Bidder (Registered Office, Manufacturing unit location, nature of legal entity)
ii. Date on which this certificate is issued
iii. Iron & Steel Products for which the certificate is produced
iv. Procuring agency to whom the certificate is furnished
v. Percentage of domestic value addition claimed and whether it meets the threshold value of domestic value

addition prescribed

Vi. Name and contact details of the unit of the manufacturer (s)
vii. Net Selling Price of the iron & steel products
viii. Freight, insurance and handling till plant
ixX. List and total cost value of input steel (imported) used to manufacture the iron & steel products
X. List and total cost of input steel which are domestically sourced.
Xi. Please attach domestic value addition certificates from suppliers, if the input is not in house.
Xii. For imported input steel, landed cost at Indian port with break-up of CIF value, duties & taxes, port handling

charges and inland freight cost.
For and on behalf of(Name of firm / entity)
Authorized signatory (To be duly authorized by the Board of Directors)

<Insert Name, Designation and Contact No.>

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. Digitally signed by

MANOJ KUMAR wmanos KUMAR VERMA
VERMA Date: 2019.05.30

21:55:30 +05'30"
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POLICY TO PROVIDE PURCHASE PREFERENCE TO
DOMESTICALLY MANUFACTURED ELECTRONIC PRODUCTS

1.0 Ministry of Electronics and Information Technology (MeitY) vide various notifications have notified
the purchase preference to domestically manufactured Electronic Products (DMEP Policy).

> Notification no. 33(1)/2017-IPHW dated 26.10.2017 on purchase preference in domestically
manufactured Electronic Products

> Notification no. 1(10)2017-CLES dated 02.07.2018 on purchase preference in domestically
manufactured / produced Cyber Security Products

> Notification no. 33(5)/20174-IPHW dated 14.08.2018 on purchase preference in Cellular
mobiles Phones

Copy of the notifications is available on the website of Ministry of Electronics and Information
Technology (MeitY).

2.0 List & Definition of the Products, Percentage of Procurement for which preference to domestically
manufactured products is to be provided, Percentage of local content or domestic value addition
in terms of Bill of Material (BOM) required for the products to qualify as domestically
manufactured and Criteria for BOM to be classified as domestic for each of the notified Electronic
and Telecom Products is defined in these notifications issued by Ministry of Electronics and
Information Technology (MeiTY).

3.0 Project owner reserves the right to allow Manufacturers or Suppliers or Service providers,
purchase preference as admissible under the prevailing policy, subject to their complying with the
requirements/ conditions defined herein & criteria defined in the MeitY notification and
submitting documents required to support the same.

4.0 Definitions

(i) Local Content/ domestic value addition means the amount of value added in India
calculated as per method prescribed at para 7.0 below.

(i) Local Supplier mean a supplier or service provider whose product or service offered for
procurement meets the minimum local content as prescribed under this policy.

(iii) L1 means the lowest tender or lowest bid or the lowest quotation received in a tender,
bidding process or other procurement solicitation as adjudged in the evaluation process as
per the tender or other procurement solicitation.

(iv) Margin of Purchase Preference means the maximum extent to which the price quoted by a
local supplier may be above the L1 for the purpose of Purchase Preference.

(v) Nodal Ministry means the Ministry of Electronics and Information Technology (MeiTY) for
Electronic Products and Department of Telecommunications, Ministry of Communication for
Telecom Products.

5.0 Margin of Purchase Preference : the margin of Purchase Preference shall be 20%.
6.0 Purchase Preference Methodology under DMEP Policy

6.1 In the Procurement of goods which are divisible in nature, the following procedure shall be
followed:
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i)  Among all qualified bids, the lowest bid shall termed as L1. If L1 is from a local supplier, the
contract for the full quantity will be awarded to L1.

i) If L1 is not from a local supplier, 50% of the quantity against the item(s) of MR shall be
awarded to L1. Thereafter, the lowest bidder among the local suppliers will be invited to match
the L1 price for the remaining 50% quantity against the item(s) of MR subject to the local
supplier’s quoted prices falling within the margin of purchase preference, and contract for that
quantity shall be awarded to such local supplier. In case such local supplier fails to match the L1
prices or accepts less than the offered quantity, the next higher local supplier with the margin
of purchase preference shall be invited to match the L1 price for remaining quantity against the
item(s) of MR and so on, and contract shall be awarded accordingly. In case some quantity is
still left uncovered on local suppliers, then such balance quantity may also be ordered on the L1

bidder.
6.2 In procurement of goods which are not divisible, the following procedure shall be followed:
i) Among all qualified bids, the lowest bid shall be termed as L1. If L1 is from a local

supplier, the contract for the full quantity will be awarded to L1.

ii) If L1 is not from a local supplier, the lowest bidder among the local suppliers will be invited
to match the L1 price subject to the local supplier’s quoted prices falling within the margin of
purchase preference, and contract shall be awarded to such local supplier subject to matching
the L1 price.

iii)  In case, such lowest eligible local supplier fails to match the L1 price, the next higher local
supplier falling within the margin of purchase preference shall be invited to match the L1 price
and so on, and contract shall be awarded accordingly. In case none of the local suppliers
within the margin of purchase preference matches the L1 price, then the contract may
awarded to the L1 bidder.

For clarification, L1 prices mentioned above in clause 6.1 & 6.2 shall be the L1 bidder’s
evaluated price.

6.3 In case a bidder is eligible to seek benefit under ‘Purchase Preference Policy to Domestically
Manufactured Electronic Products (DMEP)’ as well as ‘Public Procurement Policy - 2012 (PPP-
2012) for MSE bidders’, then following provisions shall be applicable:

6.3.1 The bidder can avail only one out of the two applicable purchase preference policies, i.e., DMEP
or PPP-2012 and therefore, bidder will be required to furnish the option under which he desires to
avail purchase preference. This option must be declared within the offer in the enclosed Form- 1-1
and the option once declared by the bidder in the offer cannot be modified subsequently. In case
bidder fails to declare the option in the offer or in case bidder selects both the options, although he
is eligible for both the Policies, EIL shall evaluate his offer considering PPP-2012 as the default
chosen option.

6.3.2 In case a MSE bidder opts for preference under PPP-2012, he shall not be eligible to claim benefit
under DMEP (irrespective of the fact whether he furnishes the details of LC in his offer and this LC
meets the stipulated LC criteria).

6.3.3 In case a MSE bidder opts for purchase preference based on DMEP, he shall not be entitled to claim
benefit of purchase preference benefit as applicable for MSE bidders under PPP-2012. However, the
exemptions from furnishing Bidding Document fee and Bid security shall continue to be available to
such a bidder.

Paade 109 of 917 - R943-318-CC-MR-6003-3-RF0O * Rev A



APPENDIX-VII:: DOMESTICALLY MANUFACTURED ELECTRONIC PRODUCTS

6.3.4 In view of the above, the bidder’s quoted prices against various items of enquiry shall remain valid
even in case of splitting of quantities of the items, or in case of items where the quantity cannot be
split since these are to be awarded in a Lot or as a package or Group.

6.3.5 While evaluating the bids, for price matching opportunities and distribution of quantities
among bidders, the order of precedence shall be as under:

e  MSE bidder (as per PPP-2012)
e  Local Supplier (as per DMEP)
6.3.6 Examples of Purchase Preference:
Non divisible item
L1 bidder is non MSE, non local supplier (as per DMEP)
L2 bidder is Local Supplier (as per DMEP) (within 20% of L1 price) L3 bidder is MSE bidder (within
15% of L1 price)

MSE bidder shall be given preference to match the L1 price. If MSE bidder matches the L1
price, order shall be placed on him, otherwise, option for matching the L1 price shall be given to
Local Supplier (as per DMEP).

Divisible item
L1 bidder is non MSE, non local supplier (as per DMEP)
L2 bidder is Local Supplier (as per DMEP) (within 20% of L1 price) L3 bidder is MSE bidder (within
15% of L1 price)

MSE bidder shall be given preference to match the L1 price. If bidder matches the L1 price, order
shall be placed on him for the quantity specified in the bidding document for MSEs (i.e., 25% of
the quantities against the item(s) of MR). For 50% quantities against the item(s) of MR, option for
matching the L1 price shall be given to L2 bidder (local supplier as per DMEP). Balance quantity
(i.e., 25% quantities against the item(s) of MR) shall be awarded to natural lowest bidder.

In above case, if there will be 2 or more MSE bidder within 15%, then 25% quantity shall be
distributed proportionately / equally among the MSEs who have agreed to match the L1 prices.

Note:

The above two examples are not applicable to the Works Contracts since the Purchase
Preference under PPP-2012 is not applicable to works contracts.

6.3.7 In case L1 bidder is a MSE bidder, the entire work shall be awarded to him without resorting to
purchase preference to Local Supplier (as per DMEP).

6.3.8 In case lowest bidder is a Local Supplier (as per DMEP), purchase preference shall be resorted to
MSE bidder as per provisions specified in the enquiry document w.r.t. PPP-2012.

6.3.9 In case purchase preference is applicable, but negotiation is to be conducted with L1 bidder,
negotiation shall be carried out. MSE and/or Local Supplier (as per DMEP) shall be offered to match
the negotiated prices (even if, post negotiation, they are higher by more than 20% (for DMEP)/15%
(for MSE) as compared to L1 bidder provided they were within 20% (for DMEP)/15% (for
MSE) of L1 bidder as per original quoted prices) and left out quantity, if any, as per provisions of
enquiry document shall be awarded to that bidder.
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7.2

7.3

8.2

8.3

8.4

APPENDIX-VI:DOMESTICALLY MANUFACTURED ELECTRONIC PRODUCTS

Procedure for calculating local content/ domestic value addition

Bill of Material sourced from domestic manufacturers (Dom-BOM) may be calculated by the bidder
based on one of the followings depending on data available. Each of these calculations should
provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on
procurement of inputs except those for which credit/ set-off can be taken) and which have not
been imported (directly or through a domestic trader or an intermediary).

b. Ex-Factory Price of product minus profit after tax minus sum of imported Bill of Material used
(directly or indirectly) as inputs in producing the product (including duties and taxes levied on
procurement of inputs except those for which credit/ set-off can be taken) minus warranty
costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit
after tax minus warranty costs minus sum of Imported Bill of Material used as inputs in producing
the product (including duties and taxes levied on procurement of inputs except those for
which credit / set-off can be taken) minus sales and marketing expenses.

Total Bill of Material (Total-BOM) may be calculated by the bidder based on one of the
following, depending on data available. Each of these calculations should provide consistent result.

a. Sum of the costs of all inputs which go into the product (including duties and taxes levied on
procurement of inputs except those for which credit / set-off can be taken).

b. Ex-Factory Price of product minus profit after tax, minus warranty costs.

c. Market price minus post-production freight, insurance and other handling costs minus profit
after tax, minus warranty costs minus sales and marketing expenses.

The percentage of domestic value-addition may be calculated based on information furnished as per
the following formula:

Dom—BOM

. ey ———x100
Percentage of domestic value-addition = Tetai—son™

Each bidder assessing should calculate the domestic local content/ value-addition using at least two
of the above formulae so as to validate the assessments in this regard and ensure that the domestic
value addition that is claimed is consistent.

Verification of local content/ domestic value addition

The local supplier at the time of tender, bidding or solicitation shall provide self-certification (as per
proforma enclosed as Form-1-ll) that the item offered meets the minimum local content and shall
give details of the location(s) at which the local value addition is made.

In cases of procurement for a value in excess of Rs. 10 crores, in addition to Form —1-Il the local
supplier shall provide a certificate from the statutory auditor or cost auditor of the company (in
the case of companies) or from a practising cost accountant or practicing chartered
accountant (in respect of suppliers other than companies) giving the percentage of local content as
per Form -1-lll.

Handling of the complaint regarding local content/ domestic value addition in an electronic
Products shall be as per the notification issued by Ministry of Electronics and Information
Technology (MeitY).

In case of false declaration, EIL shall initiate action for banning such manufacture / supplier/
service provider as per the provision of bidding document for corrupt / fraudulent practices.
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FORM —1-lI

SELF CERTIFICATION BY BIDDER TOWARDS MANDATORY MINIMUM LOCAL CONTENT/ DOMESTIC VALUE
ADDITON (IN CASE SEEKING BENEFIT OF DMEP)
(to be s ubmitted on Company’s L etterhead)

To,

M/s Engineers India Limited

Iltem :

Enquiry no. :

I , Son/ Daughter of , do solemnly affirm and state as under:

1. That | am the <<Designation of the authorized signatory>>of

and | am duly authorized to furnish this undertaking declaration on behalf
of

2. That has submitted its bid no dated against bidding
document dated for item / works for Project.
no

3. That the Company is fully aware of the provisions of Purchase Preference policy to
domestically manufactured electronic and Telecom products, enclosed in the above bidding
document.

4, We meet the mandatory minimum Local content/ Domestic Value Addition requirement of
___ % specified for claiming Purchase Preference under policy to domestically manufactured
electronic / Telecom products.

5. The details of the location(s) at which the local content value addition is made is as under:

6. It is hereby confirmed that the Local content/ Domestic Value Addition has been calculated by
using the formula specified in the policy and the claimed domestic value addition is found to be
consistent.

7. | confirm that | am aware of the implication of the above undertaking and our liability on

account of wrong declaration.

(Authorized signatory of Supplier) Note :

This undertaking shall be certified by the authorized signatory of the bidder, signing the bid.
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FORM —1-llI

CERTIFICATION BY STATUTORY AUDITOR / COST AUDITOR / PRACTISING COST ACCOUNTANT / PRACTISING
CHARTERED TOWARDS MANDATORY MINIMUM LOCAL CONTENT/ DOMESTIC VALUE ADDITION
(IN CASE SEEKING BENEFIT OF DMEP)

To,
M/s Engineers India Limited

Item :

Enquiry no. :

We, , the Statutory Auditor / Cost Auditor / Cost
Accountant / Chartered Accountant (not being an employee / Director of the company) of M/s
(name of the bidder) having our registered office address

and certificate hereby certify that
number
M/s (name of the bidder) meet the mandatory minimum Local content/ Domestic
Value Addition requirement of ___ % specified for claiming Purchase Preference under policy to
domestically manufactured electronic products in the offer no. dated
submitted against the enquiry no. by (name of the bidder).
M/s
Name of Statutory Auditor / [signature of Authorized signatory]
Cost Auditor / Cost Name :
Accountant / Chartered Designation
Accountant: Seal :
Membership no. :
Note :

1. This undertaking shall be certified by statutory auditor or cost auditor of the company (in the case of
companies) or from a practicing cost accountant or practicing chartered accountant (in respect of
suppliers other than companies).

2. The above format is indicative, the Statutory Auditor / Cost Auditor / Cost Accountant / Chartered
Accountant can modify the format without changing the intent of certification.
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POLICY TO PROVIDE PURCHASE PREFERENCE

10

DOMESTICALLY MANUFACTURED TELECOM
PRODUCTS
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1.0

2.0

3.0

4.0

5.0
6.0
6.1

Ministry of Communications (Department of Telecommunications) vide notification
no. 18-10/2017-IP dated 29.08.2018 notified the revised purchase preference policy to
domestically manufactured Telecom Products, Services and works (DoT PMA/PMI Policy).

Copy of the notification is available on the website of Department of Telecommunications
respectively.

List & Definition of the Products

Percentage of Procurement for which preference to domestically manufactured products is to
be provided, Percentage of local content or domestic value addition in terms of Bill of Material
(BOM) required for the products to qualify as domestically manufactured and Criteria for BOM
to be classified as domestic for each of the notified Telecom Products, Services and works is
defined in this notifications issued by Department of Telecommunications.

Project owner reserves the right to allow Manufacturers or Suppliers or Service providers,
purchase preference as admissible under the prevailing policy, subject to their complying with
the requirements/ conditions defined herein & criteria defined in DOT notification no. 18-
10/2017-IP dated 29.08.2018 and submitting documents required to support the same.

Definitions

(i) Local Content/ domestic value addition means the amount of value added in India
calculated as per method prescribed at para 7.0 below.

(i) Local Supplier mean a supplier or service provider whose product or service offered for
procurement meets the minimum local content as prescribed under this policy.

(iii) L1 means the lowest tender or lowest bid or the lowest quotation received in a tender,
bidding process or other procurement solicitation as adjudged in the evaluation process
as per the tender or other procurement solicitation.

(iv) Margin of Purchase Preference means the maximum extent to which the price quoted by
a local supplier may be above the L1 for the purpose of Purchase Preference.

(v) Nodal Ministry means the Ministry of Electronics and Information Technology (MeitY) for
Electronic Products and Department of Telecommunications, Ministry of Communication
for Telecom Products.

(vi) PMI meansMinimum preference in % (of the total quantity being procured) for make in
India TelecomProducts, Services and works as indicated against each Financial Year in the
DOT notification no. 18-10/2017-IP dated 29.08.2018.

Margin of Purchase Preference : the margin of Purchase Preference shall be 20%.
Purchase Preference Methodology under PMI Policy

In the Procurement of goods which are divisible in nature, the following procedure shall be
followed:

i) Among all qualified bids, the lowest bid shall termed as L1. If L1 is from a local supplier,
the contract for the full quantity will be awarded to L1.

ii) If L1 is not from a local supplier, defined PMI quantity against the item(s) of MR shall be
awarded to L1. Thereafter, the lowest bidder among the local suppliers will be invited
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6.2

6.3

6.3.1

6.3.2

6.3.3

6.3.4

6.3.5

to match the L1 price for the remaining quantity against the item(s) of MR subject to
the local supplier’s quoted prices falling within the margin of purchase preference, and
contract for that quantity shall be awarded to such local supplier. In case such local
supplier fails to match the L1 prices or accepts less than the offered quantity, the next
higher local supplier with the margin of purchase preference shall be invited to match
the L1 price for remaining quantity against the item(s) of MR and so on, and contract
shall be awarded accordingly. In case some quantity is still left uncovered on local
suppliers, then such balance quantity may also be ordered on the L1 bidder.

In procurement of goods which are not divisible, the following procedure shall be followed:

i) Among all qualified bids, the lowest bid shall be termed as L1. If L1 is from a local
supplier, the contract for the full quantity will be awarded to L1.

ii) If L1 is not from a local supplier, the lowest bidder among the local suppliers will be
invited to match the L1 price subject to the local supplier’s quoted prices falling within
the margin of purchase preference, and contract shall be awarded to such local supplier
subject to matching the L1 price.

iii)  Incasesuch lowest eligible local supplier fails to match the L1 price, the next higher local
supplier falling within the margin of purchase preference shall be invited to match the
L1 price and so on, and contract shall be awarded accordingly. In case none of the local
suppliers within the margin of purchase preference matches the L1 price, then the
contract may awarded to the L1 bidder.

For clarification, L1 prices mentioned above in clause 6.1 & 6.2 shall be the L1 bidder’s
evaluated price.

In case a bidder is eligible to seek benefit under “Purchase Preference Policy to Domestically
Manufactured Telecom Products” as well as “Public Procurement Policy - 2012 (PPP-2012) for
MSE bidders”, then following provisions shall be applicable:

The bidder can avail only one out of the two applicable purchase preference policies, i.e., DoT
PMA/PMI Policy or PPP-2012 and therefore, bidder will be required to furnish the option under
which he desires to avail purchase preference. This option must be declared within the offer
in the enclosedForm- A and the option once declared by the bidder in the offer cannot be
modified subsequently. In case bidder fails to declare the option in the offer or in case bidder
selects both the options, although he is eligible for both the Policies, EIL shall evaluate his offer
considering PPP-2012 as the default chosen option.

In case a MSE bidder opts for preference under PPP-2012, he shall not be eligible to claim
benefit under DoT PMA/PMI Policy (irrespective of the fact whether he furnishes the details
of LC in his offer and this LC meets the stipulated LC criteria).

In case a MSE bidder opts for purchase preference based on DoT PMA/PMI Policy, he shall not
be entitled to claim benefit of purchase preference benefit as applicable for MSE bidders under
PPP-2012. However, the exemptions from furnishing Bidding Document fee and Bid security
shall continue to be available to such a bidder as per guidelines in vogue.

In view of the above, the bidder’s quoted prices against various items of enquiry shall remain
valid even in case of splitting of quantities of the items, or in case of items where the quantity
cannot be split since these are to be awarded in a Lot or as a package or Group.

While evaluating the bids, for price matching opportunities and distribution of quantities
among bidders, the order of precedence shall be as under:

e  MSE bidder (as per PPP-2012)

Pade 116 of 917 - R943-218-CC-MR-6003-3-RF0O ' Rev A



e  Local Supplier (as per DoT PMA/PMI Policy)
6.3.6 Examples of Purchase Preference:
Non divisible item
L1 bidder is non MSE, non local supplier (as per DoT PMA/PMI Policy)
L2 bidder is Local Supplier (as per DoT PMA/PMI Policy) (within 20%)
L3 bidder is MSE bidder (within 15%)

MSE bidder shall be given preference to match the L1 price. If MSE bidder matches the L1
price, order shall be placed on him, otherwise, option for matching the L1 price shall be
given to Local Supplier (DoT PMA/PMI Policy).

Divisible item
L1 bidder is non MSE, non local supplier (as per DoT PMA/PMI Policy)
L2 bidder is Local Supplier (as per DoT PMA/PMI Policy) (within 20%)
L3 bidder is MSE bidder (within 15%)

MSE bidder shall be given preference to match the L1 price. If bidder matches the L1 price,
order shall be placed on him for the quantity specified in the bidding document for MSEs
(i.e., 25% of the quantities against the item(s) of MR). For defined PMI quantity against
the item(s) of MR, option for matching the L1 price shall be given to L2 bidder (local
supplier as per DoT PMA/PMI Policy). Balance quantity against the item(s) of MR shall be
awarded to natural lowest bidder.

In above case, if there will be 2 or more MSE bidder within 15%, then 25% quantity shall
be distributed proportionately/ equally among the MSEs who have agreed to match the
L1 prices.

Note:

The above two examples are not applicable to the Works Contracts since the Purchase
Preference under PPP-2012 is not applicable to works contracts.

6.3.7 In case L1 bidder is a MSE bidder, the entire work shall be awarded to him without resorting
to purchase preference to Local Supplier (as per DoT PMA/PMI Policy).

6.3.8 In case lowest bidder is a Local Supplier (as per DoT PMA/PMI Policy), purchase preference
shall be resorted to MSE bidder as per provisions specified in the enquiry document w.r.t. PPP-
2012.

6.3.9 In case purchase preference is applicable, but negotiation is to be conducted with L1 bidder,
negotiation shall be carried out. MSE and/or Local Supplier (as per DoT PMA/PMI Policy) shall
be offered to match the negotiated prices (even if, post negotiation, they are higher by more
than 20% (for DoT)/15% (for MSE) as compared to L1 bidder provided they were within 20%
(for DoT)/15% (for MSE) of L1 bidder as per original quoted prices) and left out quantity, if any,
as per provisions of enquiry document shall be awarded to that bidder.

7.0 Verification of local content/ domestic value addition

7.1 The local supplier at the time of tender, bidding or solicitation shall provide self-certification
(as per proforma enclosed as Form-1) that the item offered meets the minimum local content
and shall give details of the location(s) at which the local value addition is made.
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7.2 In cases of procurement for a value in excess of Rs. 10 crores, in addition to form —1 the local
supplier shall provide a certificate from the statutory auditor or cost auditor of the company
(in the case of companies) or from a practicing cost accountant or practicing chartered
accountant (in respect of suppliers other than companies) giving the percentage of local
content as per Form -2.

7.3 Handling of the complaint regarding local content in telecom product, services or work or in
case of question whether an item being procured is telecom product, services or work to be
covered under notification or any doubt in respect of telecom product, services or work, shall
be as per the notification no. 18-10/2017-IP dated 29.08.2018 issued by Department of
Telecommunications.

7.4 In case of false declaration, EIL/ client shall initiate action for banning such manufacture /
supplier/ service provider as per the provision of bidding document for corrupt / fraudulent
practices.
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Form 1

Format for Self Certification regarding Local Content (LC) for Telecom Product,
Services or Works

Date:

S/o. D/o, Wlo , Resident of
do hereby solemnly affirm and declare as under:

That I agree to abide by the terms and conditions of Department of Telecommunications,
Government of India issued vide Notification No: ........... 51« R

That the information furnished hereinafter is correct to best of my knowledge and belief
and | undertake to produce relevant records before the procuring entity or any other
authority so nominated by the Department of Telecommunications, Government of India
for the purpose of assessing the LC.

That the LC for all inputs which constitute the said Telecom Product/Services/Works has
been verified by me and I am responsible for the correctness of the claims made therein.

That in the event of the LC of the Telecom Product/Services/Works mentioned herein is
found to be incorrect and not meeting the prescribed LC norms, based on the assessment of
an authority so nominated by the Department of Telecommunications, Government of India
and | will be liable as under clause 9 (f) of Public Procurement (Preference to Make in
India) Order 2017.

I agree to maintain all information regarding my claim for LC in the Company's record for a
period of 2 years and shall make this available for verification to any statutory authorities.

i. Name and details of the Local supplier (Registered Office, Manufacturing unit
location, nature of legal entity)
ii.  Date on which this certificate is issued
iii.  Telecom Product/Services/Works for which the certificate is produced
iv.  Procuring agency to whom the certificate is furnished
v.  Percentage of LC claimed

vi.  Name and contact details of the unit of the manufacturer
vii.  Sale Price of the product
viii.  Ex-Factory Price of the product

ix.  Freight, insurance and handling
X. Total Bill of Material
xi. List and total cost value of inputs used for manufacture of the Telecom
Product/Services/Works
xii.  List and total cost of inputs which are locally sourced. Please attach LC
certificates from local suppliers, ifthe input is not in-house.
xiii.  List and cost of inputs which are imported, directly or indirectly

For and on behalf of (Name of firm/entity)

Authorized signator); (To be duly authorized by the Board of Directors)
<Insert Name, Designation and Contact No. and date>
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FORM -2

CERTIFICATION BY STATUTORY AUDITOR / COST AUDITOR / PRACTISING COST ACCOUNTANT /
PRACTISING CHARTERED TOWARDS MANDATORY MINIMUM LOCAL CONTENT/ DOMESTIC VALUE
ADDITON
(IN CASE SEEKING BENEFIT OF DOT PMA/PMI POLICY)

To,

M/s Engineers India Limited

Iltem :

Enquiry no. :

We, , the Statutory Auditor / Cost Auditor / Cost Accountant
/ Chartered Accountant (not being an employee / Director of the company) of M/s

(name of the bidder) having our registered office address and
certificate number hereby certify that M/s (name of the bidder)

meet the mandatory minimum Local content requirement of ___ % specified for claiming Purchase
Preference under policy to domestically manufactured Telecom products/ Services/ Works in the offer
no. dated submitted against the enquiry no. by M/s

(name of the bidder).

Name of Statutory Auditor / Cost [signature of Authorized signatory]
Auditor / Cost Accountant / Name :
Chartered Accountant: Designation
Seal :

Membership no. :

Note :

1. This undertaking shall be certified by statutory auditor or cost auditor of the company (in the
case of companies) or from a practicing cost accountant or practicing chartered accountant
(in respect of suppliers other than companies).

2. The above format is indicative, the Statutory Auditor / Cost Auditor / Cost Accountant /
Chartered Accountant can modify the format without changing the intent of certification.

Template No. 5-0000-0001-T2 Rev. 2/ 28.11.2014 Copyrights EIL — All rights reserved
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APPENDIX-X TO ITB

PROCUREMENT FROM BIDDERS FROM A
COUNTRY OR COUNTRIES SHARING LAND
BORDER WITH INDIA
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1.0 Department of Expenditure (DoE) vide O.M. No. 7/10/2021-PPD(1) dated 23.02.2023 has issued the
revised guidelines for Restrictions on Procurement from Bidders from Country(ies) sharing Border with
India. These guidelines are available on the website of DoE (https://doe.gov.in).

2.0  Requirement of registration from Competent Authority:

i). Any Bidder from a country which shares a land border with India will be eligible to bid in any
procurement whether of goods, services (including consultancy services and non-consultancy
services) or works (including turnkey projects) only if the Bidder is registered with the Competent
Authority, specified in Annexure-1 of DoE 0.M. No. 7/10/2021-PPD(1) dated 23.02.2023..

ii). Any Bidder (including an Indian bidder) who has a Specified Transfer of Technology (ToT)
arrangement with an entity from a country which shares a land border with India will be eligible
to bid in any procurement whether of goods, services (including consultancy services and non-
consultancy services) or works (including turnkey projects) only if the Bidder is registered with
the Competent Authority, specified in Annexure-l of DoE O0.M. No. 7/10/2021-PPD(1) dated
23.02.2023.

3.0  This Order shall not apply to the following special cases:

i). In projects which receive international funding with the approval of the Department of Economic
Affairs (DEA), Ministry of Finance, the procurement guidelines applicable to the project shall
normally be followed, notwithstanding anything contained in this order and without reference to
the Competent Authority. Exceptions to this shall be decided in consultation with DEA.

ii). This order shall not apply to procurement by Indian missions and by offices of Government
agencies/ undertakings located outside India.

iii). This order will not apply to Bidders (or Entities) from those countries (even if sharing a land border
with India) to which the Government of India has extended lines of credit or in which the
Government of India is engaged in development projects. Updated lists of countries to which lines
of credit have been extended or in which development projects are undertaken are given on the
website of the Ministry of External Affairs.

iv). Procurement of spare parts and other essential service support like Annual Maintenance Contract
(AMC)/ Comprehensive Maintenance Contract (CMC), including consumables for closed systems,
from Original Equipment Manufacturers (OEMs) or their authorized agents, shall be exempted
from the requirement of registration.

4.0 Definitions:

i). "Bidder" (including the term 'Tenderer', 'Consultant' 'Vendor' or 'Service Provider' in certain
contexts) means any person or firm or company, including any member of a Consortium or Joint
Venture (that is an association of several Persons, or Firms or Companies), every artificial juridical
person not falling in any of the descriptions of Bidders stated hereinbefore, including any Agency,
Branch or Office controlled by such person, participating in a procurement process.

ii). "Tender" will include other forms of procurement, except where the context requires otherwise.

iii). "Transfer of Technology" means dissemination and transfer of all forms of commercially usable
knowledge such as transfer of know-how, skills, technical expertise, designs, processes and
procedures, trade secrets, which enables the acquirer of such technology to perform activities
using the transferred technology independently. (Matters of interpretation of this term shall be
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referred to the Registration Committee constituted by the Department for Promotion of Industry
and Internal Trade, and the interpretation of the Committee shall be final.)

iv). "Specified Transfer of Technology" means a transfer of technology in the sectors and/ or
technologies, specified in paragraph 5.0, occurring on or after 23.07.2020.

v). "Bidder (or entity) from a country which shares a land border with India" means
(a) An entity incorporated, established or registered in such a country; or
(b) A subsidiary of an entity incorporated, established or registered in such a country; or

(c) An entity substantially controlled through entities incorporated, established or registered in
such a country; or

(d) An entity whose beneficial owner is situated in such a country; or
(e) AnIndian (or other) agent of such an entity; or
(f) A natural person who is a citizen of such a country; or

(g) A Consortium or Joint Venture where any member of the Consortium or Joint Venture falls
under any of the above.

vi). Beneficial Owner for the purposes of paragraph 4.0 v) (d) will be as under:

a) In case of a Company or Limited Liability Partnership, the beneficial Owner is the natural
person(s), who, whether acting alone or together, or through one or more juridical person(s),
has a controlling ownership interest or who exercises control through other means.
Explanation: -

1. "Controlling ownership interest" means ownership of, or entitlement to, more than
twenty-five per cent of shares or capital or profits of the company;

2. "Control" shall include the right to appoint the majority of the Directors or to control the
management or policy decisions, including by virtue of their shareholding or management
rights or shareholders agreements or voting agreements;

b) In case of a Partnership Firm, the beneficial Owner is the natural person(s) who, whether
acting alone or together, or through one or more juridical person, has ownership of
entitlement to more than fifteen percent of capital or profits of the partnership;

c) In case of an Unincorporated Association or body of Individuals, the beneficial Owner is the
natural person(s), who, whether acting alone or together, or through one or more juridical
person, has ownership of or entitlement to more than fifteen percent of the property or
capital or profits of such association or body of individuals;

d) Where no natural person is identified under a) or b) or c) above, the beneficial Owner is the
relevant natural person who holds the position of senior managing official;

e) In case of a Trust, the identification of beneficial Owner(s) shall include identification of the
author of the trust, the trustee, the beneficiaries with fifteen percent or more interest in the
trust and any other natural person exercising ultimate effective control over the trust through
a chain of control or ownership.

vii). "Agent' is a person employed to do any act for another, or to represent another in dealings with
third persons.

[Note:
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i). A person who procures and supplies finished goods from an entity from a country which
shares a land border with India will, regardless of the nature of his legal or commercial
relationship with the producer of the goods, be deemed to be an Agent for the purpose of
this Order.

ii). However, a Bidder who only procures raw material, components etc. from an entity from a
country which shares a land border with India and then manufactures or converts them into
other goods will not be treated as an Agent.]

5.0 Sensitive Sectors/ Technologies (relevant only for the provisions on ToT arrangements):

i). Certain sectors and technologies have been identified as sensitive from the national security point
of view. The sectors listed in Schedule | (copy attached) are considered Category-l sensitive
sectors. The sectors listed in Schedule 1l (copy attached) are considered Category-Il sensitive
sectors. The technologies listed in Schedule Il (copy attached) are considered sensitive
technologies.

ii). For Category-l sensitive sectors, Bidders with ToT arrangement in any technology with an entity
from a country which shares a land border with India shall require registration.

iii). For Category-Il sensitive sectors, Bidders with ToT arrangement in the sensitive technologies
listed in Schedule Ill, with an entity from a country which shares a land border with India shall
require registration.

iv). In Category-ll sensitive sectors, the Secretary (or an officer not below the rank of Joint Secretary
to Government of India, so authorized by the Secretary) of the Ministry/ Department of the
Government of India is empowered, after due consideration, to waive the requirement of
registration for a particular item/ application or a class of items/ applications from the
requirement of registration, even if included in Schedule-Ill. The Ministry/ Department concerned
shall intimate the Department for Promotion of Industry and Internal Trade (DPIIT) and National
Security Council Secretariat (NSCS) of their decision to waive the requirement of registration.

Ministries/ Departments of the Government of India are not required to consult the DPIIT/ NSCS
before deciding and are only required to intimate the decision to DPIIT/ NSCS. If any point is raised
by DPIIT/ NSCS, it should be considered in future procurements; ongoing procurement for which
the waiver was granted need not be interrupted or altered.

Based on security considerations, a Ministry/ Department in a Category-ll sensitive sector or
other Ministries/ Departments may recommend to DPIIT inclusion of any other technology in the
list of sensitive technologies, either generally or for their Ministry/ Department.

6.0 Sub-contracting in works contracts

In works contracts, including turnkey contracts, Contractors shall not be allowed to sub-contract
works to any Contractor from a country which shares a land border with India unless such contractor
is registered with the Competent Authority. The definition of "Contractor from a country which
shares a land border with India" shall be as given in above paragraph 4.0 v).

[Note: Procurement of raw material, components, etc. does not constitute sub- contracting.]
7.0 Certificate regarding compliance

Bidder shall submit a certificate of Compliance in the enclosed Form-l A/ Form-l B/ Form - |l (as
applicable).

This certificate shall be on the Bidder’s Letter head and shall be duly signed & stamped by the
authorised signatory of the Bidder.
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In case at any stage, it is found that the certification given by the Bidder is false, their Bid shall be
rejected and shall be liable for other penal actions like placement on Suspension/ Banning or forfeiture
of EMD (if applicable). However, if this is found after order placement, this would be ground for
immediate termination and further legal actions in accordance with law/provisions of Bidding
Document including Suspension/Banning and forfeiture of CPBG/ Security Deposit.
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Form-1A

BIDDER’S UNDERTAKING

(On Company’s Letter Head)

To,
M/s Engineers India Limited/ (Name of the client)

Tender Name :

Tender No. :

"I have read the clause regarding restrictions on procurement from a Bidder of a country which shares

a land border with India; | hereby certify that, Bidder M/s (Name of the
Bidder) is:
i). Not from such a country [ ]
ii). If from such a country, has been registered with the [ ]
Competent Authority
Notes:
a) Bidder to tick appropriate option (v ) in either i) or ii) above)
b) In case of sl. no. ii) above, Bidder to attach evidence of valid registration by the
Competent Authority.

| hereby certify that the Bidder fulfills all requirements in this regard and eligible to be considered.

Place : Signature (#):

Date : Name :
Designation :
Seal :

(#) Undertaking shall be signed by the authorized signatory of the Bidder.
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Form-1B

BIDDER’S UNDERTAKING IN CASE OF SUB-CONTRACTING IN WORK CONTRACTS

(On Company’s Letter Head)

To,
M/s Engineers India Limited/ (Name of the client)

Tender Name :

Tender No. :

"I have read the clause regarding restrictions on procurement from a Bidder of a country which shares
a land border with India and on sub-Contracting to Contractors from such countries; | hereby certify
that, Bidder M/s (Name of the Bidder) is:

i). Not from such a country and will not sub-Contract [ ]
work to a Contractor from such countries unless
such Contractor is registered with the Competent
authority

ii). If from such a country, has been registered with the [ ]
Competent Authority and will not sub-Contract work
to a Contractor from such countries unless such
Contractor is registered with the Competent
authority

Notes:
a) Bidder to tick appropriate option (x/_) in either i) or ii) above)

b) In case of sl. no. ii) above, Bidder to attach evidence of valid registration by the
Competent Authority.

| hereby certify that the Bidder fulfills all requirements in this regard and eligible to be considered.

Place : Signature (#):

Date : Name :
Designation :
Seal :

(#) Undertaking shall be signed by the authorized signatory of the Bidder.
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FORM-II
BIDDER’S UNDERTAKING IN CASE OF TRANSFER OF TECHNOLOGY (ToT) ARRANGEMENT

(On Company’s Letter Head)

To,
M/s Engineers India Limited/ (Name of the client)

Tender Name :

Tender No. :

"I have read the clause regarding restrictions on procurement from a Bidder having Transfer of

Technology (ToT) arrangement. Bidder M/s (Name of the Bidder), hereby
certify that,
i). Bidder does not have any ToT arrangement [ ]

requiring registration with the competent authority

ii). Bidder has valid registration to participate in this [ ]
procurement

Notes:
a) Bidder to tick appropriate option (x/_) in either i) or ii) above)

b) In case of sl. no. ii) above, Bidder to attach evidence of valid registration by the
Competent Authority.

| hereby certify that the Bidder fulfills all requirements in this regard and eligible to be considered.

Place : Signature (#):

Date : Name :
Designation :
Seal :

(#) Undertaking shall be signed by the authorized signatory of the Bidder
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No.F.7/10/2021-PPD (1)
Government of India
Ministry of Finance
Department of Expenditure

Procurement Policy Division
264-C, North Block, New Delhi.
23.02.2023.

Order (Public Procurement No. 4)

Subject: Restrictions under Rule 144(xi) of the General Financial Rules (GFRs),
2017.

Attention is invited to Order (Public Procurement No. 1) issued vide F.6/18/2019-
PPD dated 23.07.2020, Order (Public Procurement No. 2) issued vide F.6/18/2019-PPD
dated 23.07.2020, Order (Public Procurement No. 3) .issued vide F.6/18/2019-PPD
dated 24.07.2020, Office Memorandum (OM) No. F.18/37/2020-PPD dated 08.02.2021,
OM No. F.12/1/2021-PPD(Pt.) dated 02.03.2021 and OM No. F.7/10/2021-PPD dated
08.06.2021. In this regard, the following is hereby ordered under Rule 144(xi) (as
amended vide OM No. F.7/10/2021-PPD dated 23.02.2023) on the grounds stated
therein, in supersession to all of the above mentioned Orders/ clarifications:

Requirement of registration:

2 Any bidder from a country which shares a land border with India will be eligible to
bid in any procurement whether of goods, services (including consultancy services and
non-consultancy services) or works (including turnkey projects) only if the bidder is
registered with the Competent Authority, specified in Annexure |.

= Any bidder (including an Indian bidder) who has a Specified Transfer of
Technology (ToT) arrangement with an entity from a country which shares a land border
with India will be eligible to bid in any procurement whether of goods, services (including
consultancy services and non-consultancy services) or works (including turnkey
projects) only if the bidder is registered with the Competent Authority, specified in
Annexure |.

4, The requirement of registration for cases covered by paragraph 2 above has
been applicable since 23.07.2020. The requirement of registration for bidders covered
by paragraph 3 above will be applicable for all procurements where tenders are issued/
published after 01.04.2023.

5. In tenders issued after 23.07.2020 or 01.04.2023, as the case may be, the
provisions of requirement of registration of bidders and of other relevant provisions of
this Order shall be incorporated in the tender conditions.

Applicability:

6. Apart from Ministries/ Departments, attached and subordinate bodies,

notwithstanding anything contained in Rule 1 of the GFRs 2017, the Order shall also be
applicable

an 24
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a) to all Autonomous Bodies;
b) to all public sector banks and public sector financial institutions;
c) to all Central Public Sector Enterprises;

d) to all procurement in Public Private Partnership projects receiving financial
support from the Government or public sector enterprises/ undertakings; and

e) Union Territories, National Capital Territory of Delhi and all agencies/
undertakings thereof.

7 This order will not be applicable for cases falling under Annexure Il.
Definitions:
8. “Bidder" for the purpose of the Order (including the term ‘tenderer’, ‘consultant’

‘vendor’ or ‘service provider' in certain contexts) means any person or firm or company,
including any member of a consortium or joint venture (that is an association of several
persons, or firms or companies), every artificial juridical person not falling in any of the
descriptions of bidders stated hereinbefore, including any agency, branch or office
controlled by such person, participating in a procurement process.

9. “Tender’' for the purpose of the Order will include other forms of procurement,
except where the context requires otherwise. '

10.  “Transfer of Technology” means dissemination and transfer of all forms of
commercially usable knowledge such as transfer- of know-how, skills, technical
expertise, designs, processes and procedures, trade secrets, which enables the
acquirer of such technology to perform activities using the fransferred. technology
independently. (Matters of interpretation of this term shall be referred to the Registration
Committee constituted by the Department for Promotion of Industry and Internal Trade,
and the interpretation of the Committee shall be final.)

11.  “Specified Transfer of Technology” means a transfer of technology in the sectors
and/ or technologies, specified in paragraph 15, occurring on or after 23.07.2020.

12.  "Bidder (or entity) from a country which shares a land border with India” for the
purpose of the Order means

(a) An entity incorporated, established or registered in such a country; or

(b) A subsidiary of an entity incorporated, established or registered in such a
country; or

(c) An entity substantially controlled through entities incorporated, established or
registered in such a country; or

(d) An entity whose beneficial owner is situated in such a country; or
(e) An Indian (or other) agent of such an entity; or

() A natural person who is a citizen of such a country; or

|’2[124
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(g) A consortium or joint venture where any member of the consortium or joint
venture falls under any of the above

13.  Beneficial owner for the purposes of Para 12 (d) will be as under:

(i) In case of a company or Limited Liability Partnership, the beneficial owner is the
natural person(s), who, whether acting alone or together, or through one or more
juridical person(s), has a controlling ownership interest or who exercises control through
other means.

Explanation.-

a. “Controlling ownership interest’” means ownership of, or entitlement to, more than
twenty-five per cent of shares or capital or profits of the company;

b. “Control” shall include the right to appoint the majority of the directors or to
control the management or policy decisions, including by virtue of their
shareholding or management rights or shareholders agreements or voting

' agreements;

(i) In case of a partnership firm, the beneficial owner is the natural person(s) who,
whether acting alone or together, or through one or more juridical person, has
ownership of entittement to more than fifteen percent of capital or profits of the
partnership;

(i) In case of an unincorporated association or body of individuals, the beneficial
owner is the natural person(s), who, whether acting alone or together, or through one or
more juridical person, has ownership of or entitement to more than fifteen percent of
the property or capital or profits of such association or body of individuals;

(iv)  Where no natural person is identified under (i) or (i) or (iii) above, the beneficial
owner is the relevant natural person who holds the position of senior managing official;

(V) In case of a trust, the identification of beneficial owner(s) shall include
identification of the author of the trust, the trustee, the beneficiaries with fifteen percent
or more interest in the trust and any other natural person exercising ultimate effective
control over the trust through a chain of control or ownership.

14.  "Agent’ for the purpose of the Order is a person employed to do any act for
another, or to represent another in dealings with third persons.

[Note:

i. A person who procures and supplies finished goods from an entity from a country
which shares a land border with India will, regardless of the nature of his legal or
commercial relationship with the producer of the goods, be deemed to be an Agent
for the purpose of this Order.

ii. However, a bidder who only procures raw material, components etc. from an entity
from a country which shares a land border with India and then manufactures or
converts them into other goods will not be treated as an Agent.]
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Sensitive Sectors/ Technologies (relevant only for the provisions on ToT
arrangements):

15. (i) Certain sectors and technologies have been identified as sensitive from the
national security point of view. The sectors listed in Schedule | to this Order are
considered Category-l sensitive sectors. The sectors listed in Schedule Il to this Order
are considered Category-Il sensitive sectors. The technologies listed in Schedule Ili are
considered sensitive technologies.

(ii) For Category-l sensitive sectors, bidders with ToT arrangement in any
technology with an entity from a country which shares a land border with India shall
require registration.

(i)  For Category-ll sensitive sectors, bidders with ToT arrangement in the sensitive
technologies listed in Schedule Ill, with an entity from a country which shares a land
border with India shall require registration.

(iv)  In Category-Il sensitive sectors, the Secretary (or an officer not below the rank of
Joint Secretary to Government of India, so authorized by the Secretary) of the Ministry/
Department of the Government of India is empowered, after due consideration, to waive
the requirement of registration for a particular item/ application or a class of items/
applications from the requirement of registration, even if included in Schedule lll. The
Ministry/ Department concerned shall intimate the Department for Promotion of Industry
and Internal Trade (DPIIT) and National Security Council Secretariat (NSCS) of their
decision to waive the requirement of registration. Ministries/ Departments of the
Government of India are not required to consult the DPIIT/ NSCS before deciding and
are only required to intimate the decision to DPIIT/ NSCS. If any point is raised by
DPIIT/ NSCS, it should be considered in future procurements; ongoing procurement for
which the waiver was granted need not be interrupted or altered.

16. Based on security considerations, a Ministry/ Department in a Category I
sensitive sector or other Ministries/ Departments may recommend to DPIT inclusion of
any other technology in the list of sensitive technologies, either generally or for their
Ministry/ Department.

Sub-contracting in works contracts

17.  In works contracts, including turnkey contracts, contractors shall not be allowed
to sub-contract works to any contractor from a country which shares a land border with
India unless such contractor is registered with the Competent Authority. The definition of
“contractor from a country which shares a land border with India” shall be as in
paragraph 12 above. This shall not apply to sub-contracts already awarded on or before
23.07.2020.

[Note: Procurement of raw material, componénts, etc. does not constitute sub-
contracting.]
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Certificate regarding compliance

18.  An undertaking shall be taken from bidders in the tender documents (Annexure
ll) that the extant guidelines for participation in the tenders (which should include
conditions for implementation of this Order) have been complied with. If such certificate
given by a bidder whose bid is accepted is found to be false, this would be a ground for
debarment and further legal action in accordance with law.

Validity of registration

19.  In respect of tenders, registration should be valid at the time of submission of
bids and at the time of acceptance of bids. In respect of supply otherwise than by
tender, registration should be valid at the time of placement of order. If the bidder was
validly registered at the time of acceptance / placement of order, registration shall not
be a relevant consideration during contract execution.

Government e-Marketplace (GelM)

20. GeM shall remove non-compliant entities from GeM unless/ until they are
registered in accordance with this Order.

Model Clauses/ Certificates

21.  Model Clauses and Model Certificates which may be inserted in tenders/
obtained from Bidders are given at Annexure-l1l. While adhering to the substance of the
Order, procuring entities are free to appropriately modify the wording of these clauses

based on their past experience, local needs etc. \_;b/ 0
A\

(Kanwalpréet)

Director(PPD)

” Tel.No. 2309 3811; email: kanwal.irss@gov.in

0
1. Secretaries of all Ministries/ Departments of Government of India for information
and necessary action. They are also requested to inform these provisions to all
procuring entities.

2. Secretary, Department of Public Enterprises with a request to tmmedrately

reiterate these orders in respect to public enterprises.

3. Secretary, Department of Financial Services with a request to immediately
reiterate these orders in respect to public sector and public sector financial
institutions.

Secretary DPIIT with a request to take action as provided under Annexure |.
th;efl hSecretarles/ Administrators of Union Territories/ National Capital Territory
of Delhi

6. CEO/ GeM with a request to ensure implementation of this order on GeM.

o b
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List of Category-l Sensitive sectors:

Schedule |

Sr.No.

Sector

@)

Atomic Energy

(if)

Broadcasting/ Print and Digital Media

(i)

Defence

(iv)

Space

(V)

Telecommunications
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Schedule li

List of Category-ll Sensitive sectors:

Sr.No. | Sector |

() Power and Energy (including exploration/ generation/ transmission/
distribution/ pipeline)

(i) Banking and Finance including Insurance

(iii) Civil Aviation

(iv) Construction of ports and dams & river valley projects

(v) Electronics and Microelectronics

(vi) Meteorology and Ocean Observation

(vii) Mining and extraction (including deep sea projects)

(viii) Railways

(ix) Pharmaceuticals & Medical Devices

(x) Agriculture

(xi) Health

(xii) Urban Transportation

17 ep 24
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Schedule-il

List of Sensitive Technologies:

Sr.No.

Sensitive Technologies

(0

Additive Manufacturing (e.g. 3D Printing)

(i)

Any equipment having electronic programmable components or
autonomous systems (e.g. SCADA systems)

(i)

Any technology used for uploading and streaming of data including
broadcasting, satellite communication etc.

(iv)

Chemical Technologies

(v)

Biotechnologies including Genetic Engineering and Biological
Technologies

(vi)

Information and Communication Technologies

(vii)

Software
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- ANNEXURE |

Competent Authority and Procedure for Registration

A.

The Competent Authority for the purpose of registration under this order shall be/
continue to be the Registration Committee constituted by the Department for
Promotion of Industry and Internal Trade (DPIIT)*. [This Committee was already
constituted uhder Order (Public Procurement) No.1].

The Registration Committee shall have the following members*®:

i.  An officer, not below the rank of Joint Secretary, designated for this purpose
by DPIIT, who shall be the Chairman;

i. Officers (ordinarily not below the rank of Joint Secretary) representing the
Ministry of Home Affairs, Ministry of External Affairs, and of those
Departments whose sectors are covered by applications under consideration;

i.  Any other officer whose presence is deemed necessary by the Chairman of
the Committee.

iv.  With effect from 01.04.2023, an officer (ordinarily not below the rank of Joint
Secretary) representing the National Security Council Secretariat.

.‘DPIIT shall lay down the method of application, format etc. for such bidders as

covered by the Order.

. On receipt of an application seeking registration from a bidder covered by Para 2

and 3 of this order, the Competent Authority shall first seek political and security
clearances from the Ministry of External Affairs and Ministry of Home Affairs, as per
guidelines issued from time to time. Registration shall not be given unless political
and security clearance have both been received.

. The Ministry of External Affairs and Ministry of Home Affairs may issue guidelines for

internal use regarding the procedure for scrutiny of such applications by them.

. The decision of the Competent Authority, to register such bidder may be for all kinds

of tenders or for a specified type(s) of goods or services, and may be for a specified
or unspecified duration of time, as deemed fit. The decision of the Competent
Authority shall be final.

Registration granted by the Competent Authority of the Government of India shall be
valid not only for procurement by the Central Government and its bodies specified in
para 6 of this order, but also for procurement by State Governments and their
agencies/ public enterprises etc. No fresh registration at the State level shall be
required.

The Competent Authority is empowered to cancel the registration already granted if
it determines that there is sufficient cause. Such cancellation by itself, however, will

19 c:f,’24
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not affect the execution of contracts already awarded. Pending cancellation, it may
also suspend the registration of a bidder, and the bidder shall not be eligible to bid in
any further tenders during the period of suspension.

| For national security reasons, the Competent Authority shall not be required to give
reasons for rejection/cancellation of registration of a bidder.

[*Note:

()  In respect of application of the Order to procurement by/ under State
Governments, all functions assigned to DPIIT shall be carried out by the State
Government concerned through a specific department or authority designated by it. The
composition of the Registration Committee shall be as decided by the State
Government. However, the requirement of political and security clearance as per para D
shall remain and no registration shall be granted without such clearance.

(i) Registration granted by State Governments shall be valid only for procurement by
- the State Government and its agencies/ public enterprises etc. and shall not be valid for
procurement in other states or. by the Government of India and their agencies/ public
enterprises etc.]

D o} %
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ANNEXURE 11

Special Cases

A. In projects which receive international funding with the approval of the
Department of Economic Affairs (DEA), Ministry of Finance, the procurement
guidelines applicable to the project shall normally be followed, notwithstanding
anything contained in this order and without reference to the Competent
Authority. Exceptions to this shall be decided in consultation with DEA.

B. This order shall not apply to procurement by Indian missions and by offices of
government agencies/ undertakings located outside India.

C. This order will not apply to bidders (or entities) from those countries (even if
sharing a land border with India) to which the Government of India has extended
lines of credit or in which the Government of India is engaged in development
projects. Updated lists of countries to which lines of credit have been extended or
in which development projects are undertaken are given on the website of the
Ministry of External Affairs.

D. Procurement of spare parts and other essential service support like Annual
Maintenance Contract (AMC)/ Comprehensive Maintenance Contract (CMC),
including consumables for closed systems, from Original Equipment
Manufacturers (OEMs) or their authorized agents, shall be exempted from the
requirement of registration.

2l ef 24
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ANNEXURE Il

Model Clause/ Certificate/ Undertaking to be inserted in tenders etc.

[While adhering to the substance of the Order, procuring entities and GeM are free to
appropriately modify the wording of the clause/ certificate based on their past
experience, local needs etc.

The conditions relating to specified ToT (as shown in italics) should be incorporated
only in the tenders which attract the restrictions due to specified ToT.]

A. Model Clauses for Tenders (including tenders issued manually or any
electronic portal including GeM):

I. Any bidder from a country which shares a land border with India will be eligible to bid
in any procurement whether of goods, services (including consultancy services and
non-consultancy services) or works (including turnkey projects) only if the bidder is
registered with the Competent Authority. Further, any bidder (including bidder from
India) having specified Transfer of Technology (ToT) arrangement with an entity from a
country which shares a land border with India, shall also require to be registered with
the same competent authority.

II. “Bidder” (including the term ‘tenderer’, ‘consultant’ or ‘service provider' in certain
contexts) means any person or firm or company, including any member of a consortium
or joint venture (that is an association of several persons, or firms or companies), every
artificial juridical person not falling in any of the descriptions of bidders stated

hereinbefore, including any agency branch or office controlled by such person,

participating in a procurement process.
[, “Bidder (or entity) from a country which shares a land border with India" for the
purpose of this Order means: -
(a) An entity incorporated, established or registered in such a country; or
(b) A subsidiary of an entity incorporated, established or registered in such a
country; or
(c) An entity substantially controlled through entities incorporated, established or
registered in such a country; or
(d) An entity whose beneficial owner is situated in such a country; or
(e) An Indian (or other) agent of such an entity; or
(f) A natural person who is a citizen of such a country; or
(g) A consortium or joint venture where any member of the consortium or joint
venture falls under any of the above
IV. The beneficial owner for the purpose of (iii) above will be as under:
1. In case of a company or Limited Liability Partnership, the beneficial owner is the
natural person(s), who, whether acting alone or together, or through one or more
juridical person, has a controling ownership interest or who exercises control
through other means.
Explanation—
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a. “Controlling ownership interest” means ownership of or entitlement to more
than twenty-five per cent. of shares or capital or profits of the company;

b. “Control” shall include the right to appoint majority of the directors or to control

the management or policy decisions including by virtue of their shareholding or
management rights or shareholders agreements or voting agreements;
2. In case of a partnership firm, the beneficial owner is the natural person(s) who,
whether acting alone or together, or through one or more juridical person, has
ownership of entittement to more than fifteen percent of capital or profits of the
partnership;
3. In case of an unincorporated association or body of individuals, the beneficial
owner is the natural person(s), who, whether acting alone or together, or through
one or more juridical person, has ownership of or entitement to more than fifteen
percent of the property or capital or profits of such association or body of individuals;
4. Where no natural person is identified under (1) or (2) or (3) above, the beneficial
owner is the relevant natural person who holds the position of senior managing
official, :
9. In case of. a trust, the identification of beneficial owner(s) shall include
identification of the author of the trust, the trustee, the beneficiaries with fifteen
percent or more interest in the trust and any other natural person exercising ultimate
effective control over the trust through a chain of control or ownership.

V. An Agent is a person employed to do any act for another, or to represent another in

dealings with third person.

VL. [To be inserted in tenders for Works contracts, including Turnkey contracts] The

successful bidder shall not be allowed to sub-contract works to any contractor from a
country which shares a land border with India unless such contractor is registered with
the Competent Authority.

VII. The registration shall be valid at the time of submission of bid and at the time of
acceptance of bid.

VIII. If the bidder was validly registered at the time of acceptance / placement of order,
registration shall not be a relevant consideration during contract execution

Model Certificate for Tenders:

"l have read the clause regarding restrictions on procurement from a bidder of a
country which shares a land border with India: | certify that this bidder is not from such a
country or, if from such a country, has been registered with the Competent Authority. |

hereby certify that this bidder fulfills all requirements in this regard and is eligible to be

considered. [Where applicable, evidence of valid registration by the Competent
Authority shall be attached.]"

Model Certificate for Tenders for Works involving possibility of sub-contracting:

‘I 'have read the clause regarding restrictions on procurement from a bidder of a
country which shares a land border with India and on sub-contracting to contractors
from such countries; | certify that this bidder is not from such a country or, if from such a
country, has been registered with the Competent Authority and will not sub-contract any
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work to a contractor from such countries unless such contractor is registered with the
Competent Authority. | hereby certify that this bidder fulfills all requirements in this
regard and is eligible to be considered. [Where applicable, evidence of valid registration
by the Competent Authority shall be attached.]"

Model additional certificate by Bidders in the cases of specified ToT:
"I have read the clause regarding restrictions on procurement from a bidder having
Transfer of Technology (ToT) arrangement. | certify that this bidder does not have any
ToT arrangement requiring registration with the competent authority. "
' OR

"l have read the clause regarding restrictions on procurement from a bidder having
Transfer of Technology (ToT) arrangement. | cerlify that this bidder has valid
registration to participate in this procurement."”

B. Model Certificate for GeM (to be taken by the GeM from seller during
registration on GelM. GeM should also obtain this certificate from all existing
bidders as soon as possible):

‘I have read the clause regarding restrictions on procurement from a bidder of a
country which shares a land border with India; | certify that this vendor/ bidder is not
from such a country and does not have any specified Transfer of Technology (ToT) from
such a country or, if from such a country or if having specified ToT from such a country
has been registered with the Competent Authority. | hereby certify that this vendor/
bidder fulfills all requirements in this regard and is eligible to be considered for
procurement on GeM. [Where applicable, evidence of valid registration by the
Competent Authority shall be attached.]"

kv
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APPENDIX-XI TO ITB

LIST OF AUTHENTICATED/VERIFIED
DOCUMENT FOR MEETING THE BQC/PTR
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LIST OF VERIFIED BOC DOCUMENTS

RFQ/Bidding Document No.:
ltem/Work:

l, S/o Dlo of , an authorised
signatory holding Power of Attorney on behalf of the Company

Certify that the following documents, listed below, pertaining to Bidder Qualification Criteria

submitted against our offer reference against your
Enquiry document , have already been verified by EIL.
Sl. Tender No. Document Document Issuing Date of
No. Reference No. Subject Authority verification
& Date by EIL

| further undertake that, in case, it is found that any of the documents listed above has not been
verified by EIL, we shall provide all assistance in the verification process as per relevant
provisions of ITB.

Specimen Signature of authorized
representative

Signature
Name & Designation
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RFQ No. : JP/B943-318-CC-MR-6003/3 Bid Data Sheet
ITEM : COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL
PROJECT: Bio-ATF Plant of Mangalore Refinery and Petrochemicals Limited Sheet 1 0f5

BID DATA SHEET
BDS
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RFQ No. : JP/B943-318-CC-MR-6003/3

ITEM : COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL

PROJECT: Bio-ATF Plant of Mangalore Refinery and Petrochemicals Limited

Bid Data Sheet

Sheet 2 of 5

BID DATA SHEET

S.NO. CL. NO.

CONTENT

INSTRUCTION:

to the above instructions.

Bidder is instructed that relevant documents and information pertaining to MSE, PPP-MIl & GST
registration details, which are necessary for availing the relevant benefits during evaluation, must
be updated/ uploaded in the designated folder on GeM Portal.

Bidders to note that inspite of submission of such relevant documents in the ATC folder, they shall
not be provided the applicable benefits during evaluation on GeM Portal in case they fail to adhere

1L itB 20
ELIGIBLE BIDDERS

Enquiry Basis: Domestic Open Competitive Bidding

Only Class-I and Class-Il Suppliers are eligible to bid as per PPP-MII Policy.

Bids received from Non-local suppliers as per PPP-MIl Policy shall not be

considered for evaluation and shall be rejected.

2. |EIL VIS-A-VIS SUPPLIER Activity Description Time Period Remarks
COMMITMENTS EIL INPUTS
PR Within 2 weeks
Nozzle orientation With PR
Details of Internals With PR tl Ime eXterPls"g_rl‘_tdui
— — 0 non-availability o
Piping cleats Within 6 weeks drawing and/or
Structural platform details Within 12 weeks details shall be
SUPPLIER COMMITMENT considered only if
Kick off meeting Within 3 weeks \[/Ugrk progress ?;
Document Control Index . Within 2 weeks commensurate  to
Progress Schedule (Bar chart)/ material Within 2 weeks the drawing front
control released.
Submission of critical documents like:
General Arrangement Drawing Design|Within 6 weeks
calculations, wherever applicable
Balance drawings as per VDR Within 12 weeks
3. |IFB 6.8, ITB 11.3, ITB 16.0 & |EMD/Bid Security is Applicable for this enquiry.
I8 24.2 Pl f submission of Original D t:
POSTAL ADDRESS & ace of submission of Original Document:
gSS'&f‘SCSTI OD'\IIE'B?:ILS FOR Jaydip Purkayastha, GM (SCM-C&P)
DOCUMENT (VIZ. BID Engineers India Limited,
SECURITY E(TC : IN EIL Office Complex, Sector 16, Gurugram-122004
PHYSICAL’FORIV)I IF ANY Telephone: 0124 — 2891371 /1365/ 1287
AS PER RF ’ ' |Mobile: 8527607706 / 9555836355
Q e-malil id: sushant.behra@eil.co.in /naveen.pandit@eil.co.in/ jaydip@eil.co.in
4. |ITB54 Contact Person of MRPL:
SITE VISIT Mr. Murali Krishna Baddi, GM (Projects)
Email I1d: baddimurali@mrpl.co.in
Ph. No: 0824-288 2042
Contact Person of EIL:
Trilochan Naik, AGM (Construction)
EIL Site Office, MRPL
Email Id: Trilochan.naik@eil.co.in
Mob No: 7338462770
S. Eng(l)é DOCUMENTS a. Scanned copy of Power of Attorney in line with CI. No. 20.0 of ITB
b.  Salient Feature of Offer (Form-A of Bidding Forms)
c. Bank Certified Mandate Form as per Form-B of Bidding Forms duly
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RFQ No. : JP/B943-318-CC-MR-6003/3

ITEM

PROJECT: Bio-ATF Plant of Mangalore Refinery and Petrochemicals Limited

Bid Data Sheet

: COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL

Sheet 3 0of 5

BID DATA SHEET

S.NO.

CL. NO.

CONTENT

signed and stamped with the Banker’s certification or cancelled cheque.

Unpriced Details: Duly filled in stamped and signed by POA copy of the
following:

e Preamble to Submission of Prices on GeM Portal
e Unit Rate for Addition/ Deletion [Pre-filled]

Signed and stamped copy of Form-1A/IB/ll, as applicable, (on Company’s
Letterhead) attached with Appendix-X of ITB in line with Government
guidelines regarding procurement from bidders from a country or countries
sharing Land Border with India.

MSE Documents, if applicable.

Self-Certification by Bidder under PPP-MII Order, 2017 towards mandatory|
minimum Local Content (as per FORM-2 & FORM-2A attached with
Appendix-IV of ITB).

Sing and Stamped copy of Terms & Conditions for Installation/ Site Work
Scanned copy of Addendum / Amendment (if any)

Any other document as required in the bidding document.

Addendum(s)/ Amendment(s), if any, to the Bidding Document

ITB 12.0
INTEGRITY PACT

Not Applicable

ITB 12.2
INDEPENDENT EXTERNAL
MONITORS (IEMS) DETAILS

Integrity Pact Not Applicable

ITB 17.0
CERTIFICATION OF
DOCUMENTS

Not Applicable

ITB 18.0
PERIOD OF VALIDITY OF
BIDS

Bid shall remain valid as per GeM Bid.

10.

ITB 36.0

EVALUATION AND
COMPARISON OF PRICE
BIDS

Evaluation shall be on ITEM-WISE basis.
100% Input Tax Credit is available with EIL.

11.

ITB 36.8 & 38.2
PREFERENCE TO MICRO &
SMALL ENTERPRISE

APPLICABLE

12.

ITB 38.4

POLICY FORPROVIDING
PREFERENCE TO
DOMESTICALLY
MANUFACTURED IRON
AND STEEL PRODUCTS IN
GOVERNMENT
PROCUREMENT (DMI&SP)

NOT APPLICABLE

13.

ITB 36.9 & 38.3
PUBLIC PROCUREMENT
(PREFERENCE TO MAKE IN
INDIA)

APPLICABLE

The tendered item is reserved for procurement from Class-I or Class-II Local
Suppliers Only as per PPP-MII policy. Non-compliance to referenced policy
shall lead to rejection of offer.

14.

ITB 38.5

PURCHASE PREFERENCE
TO DOMESTICALLY
MANUFACTURED
ELECTRONIC AND
TELECOM PRODUCTS

NOT APPLICABLE
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RFQ No. : JP/B943-318-CC-MR-6003/3

ITEM

PROJECT: Bio-ATF Plant of Mangalore Refinery and Petrochemicals Limited

Bid Data Sheet

: COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL

Sheet 4 of 5

BID DATA SHEET

PROCUREMENT FROM
BIDDERS FROM
COUNTRY(IES) SHARING
BORDER WITH INDIA

S.NO. CL. NO. CONTENT
15. |ITB 38.6 NOT APPLICABLE
STARTUP INDIA POLICY
16. |ITB 38.7 APPLICABLE

Non-compliance to referenced policy shall lead to rejection of offer.

17.

SPC 7.2

CONTRACT CUM
PERFORMANCE BANK
GUARANTEE (CPBG)

5% (Five Percent) of Total Order Value.

18.

SPC
GUARANTEE/WARRANTY

As per Clause No. 6.0 of SPC.

19.

SPC 2.0
PAYMENT TERMS

A. For Supply & transportation:

1. 02% against approval of drawings, wherever required (identified in PO/ PR/
Kick off Meeting/ post order) at least in Code-2 / Code R and against
submission of ABG of equivalent amount.

2. 03% against approval of drawings in Code-1 and against submission of
ABG of equivalent amount.

3. 01% against receipt of foundation Template for Column and foundation
bolt, as applicable.

4. 10% against placement of sub-order for specified major raw material
[Plates & Forgings] and against submission of ABG of equivalent amount.

5. 19% (20% if foundation template, foundation bolt not required) against
receipt and identification of major specified raw materials [Plates &
Forgings] at Supplier's works and against submission of ABG of equivalent
amount.

6. 05% against Receipt and satisfactory final inspection of all dished ends at
shop and against submission of ABG of equivalent amount.

7. 10% against satisfactory completion of all long seam and circ. seam
welding and NDE before PWHT except closing circ. Seam weld joint and
against submission of ABG of equivalent amount.

8. 30% against dispatch documents (Copy of LR, IRN and packing list,
Invoice) with full taxes duties and transportation charges.

9. 05% against receipt and acceptance of material at site

10.05% on receipt of all Final/As built Drawings/ Documents/ Data/ Manual in
requisite number duly certified by Inspection agency as per VDR specified
in Purchase Requisition and uploading the same in EIL-portal.

11.10% on completion of Site Work.

B. For Site Work:

1. 90% against monthly progressive bills (based on agreed billing schedule)
duly certified by Engineer-in-charge.

2. 10% on successful completion of site work and handing over of
goods/equipment at site.

Note:

Quoted Site Work charges shall be minimum 6% (Six Percent) of the quoted
supply prices. In case a supplier quotes site work charges less than 6% (Six
Percent) of supply price, the differential charges shall be retained from supply
prices and shall be paid along with last 10% supply payment milestone (i.e. after
completion of site work).

Also refer Notes to Annexure-l to SPC
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RFQ No. : JP/B943-318-CC-MR-6003/3 Bid Data Sheet
: COLUMN/ TOWER CARBON STEEL, COLUMN/ TOWER STAINLESS STEEL
PROJECT: Bio-ATF Plant of Mangalore Refinery and Petrochemicals Limited Sheet 50f5

ITEM

BID DATA SHEET

S.NO.

CL. NO.

CONTENT

20.

SPC 10.0
PRICE REDUCTION
SCHEDULE

APPLICABLE.
As per Clause No. 10.2 of Specials Purchase Conditions (SPC).

21.

SPC 11.0
INSPECTION

Details of TPIA shall be informed Post Order to the successful bidder

22.

SPC 16.0
PART ORDER

APPLICABLE

23.

SPC 17.0
REPEAT ORDER

NOT APPLICABLE

24.

SPC 7.4

INTEREST RATE FOR
RECOVERY OF
CPBG/ADVANCES (IF ANY)

Rate of interest for such recovery shall be @ 11.40% per annum [based on the
present Base Rate (10.40%) plus One Percent (1%)].

25.

SPC 9.3
VARIATION AS PER IEEMA
CIRCULAR

NOT APPLICABLE

26.

SPC 24.0

TERMS & CONDITIONS FOR
SUPERVISION OF
ERECTION, TESTING &
COMMISSIONING

NOT APPLICABLE

27.

SPC 25.0
TERMS & CONDITIONS FOR
INSTALLATION/ SITE WORK

APPLICABLE

28.

SPC 26.0

TERMS & CONDITIONS FOR
ANNUAL MAINTENANCE
CONTRACT (AMC)

NOT APPLICABLE

29.

SPC 27.0

TERMS & CONDITIONS FOR
TRAINING AT VENDOR’S
WORKS

NOT APPLICABLE

30.

INVOICING DETAILS AND
DESPATCH & INVOICING
INSTRUCTIONS

Shall be informed Post Order to the successful bidder.

31.

NON-DISCLOSURE
AGREEMENT

NOT APPLICABLE
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SPECIAL PURCHASE CONDITIONS Document No.

gGifolared @ ENCINEERS FOR B943-SPC-Rev.0 (GeM)
gﬁuﬁﬁeg@mp\ LIMITED BIO ATF PLANT OF MRPL
(FT T (0 A Govt of Ingla Undertaking) (JOB NO. 8943) Page 10f 11

ENGINEERS INDIALIMITED

SPECIAL PURCHASE CONDITIONS
FOR
BIO ATF PLANT
OF MANGALORE REFINERY AND PETROCHEMICALS
LIMITED

SSiifclTes @& ENGINEERS
2i2an iddties 2 INDIA LIMITED

(HIEA SFIDIY BT IJTTHH) {A Govwt. of India Undertaking)
Regd. Office : Engineers India Bhawan, 1, Bhikaiji Cama Place, New Delhi - 110066
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SPECIAL PURCHASE CONDITIONS Document No.

a5ilfelare A ENCINEERS FOR B943-SPC-Rev.0 (GeM)
gfgn feifAcs = INDIA LIMITED BIO ATF PLANT OF MRPL
(U TR .M (4 Govt of Indla Ungeraking) (JOB NO. 8943) Page 2of 11

GLOSSARY
AMC Annual Maintenance Contract
AOW Award of Work
BDS Bid Data Sheet
CPBG Contract Performance Bank Guarantee
OWNER/ CLIENT HPCL Rajasthan Refinery Ltd (HRRL)
CONTRACTOR Engineers India Ltd. (EIL)
Bidder/ Vendor Whom RFQ/ Tender has been issued/ who have submitted offer against RFQ
SUPPLIER Successful BIDDER on whom order has been placed
CDD Contractual Delivery Date
DOP Sub Delegation of Power
FOA/LOA Fax of Acceptance / Letter of Acceptance
FOB Free on Board
GST Goods & Service Tax
IRS Indian Register of Shipping
L/C Letter of Credit
MR Material Requisition
OBE Open Book Estimate
PAC Project Authority Certificate
PBG Performance Bank Guarantee
PO Purchase Order
PR Purchase Requisition
PRS Price Reduction Schedule for delayed Delivery
RCM Resident Construction Manager
RFQ Request for Quotations
SOR/SOP Schedule of Rates / Price Schedule
TPI Third Party Inspection

Paade 151 of 917 - R943-318-CC-MR-6003-3-RF0O : Rev A



https://en.wikipedia.org/wiki/Indian_Register_of_Shipping

SPECIAL PURCHASE CONDITIONS Document No.
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SPECIAL PURCHASE CONDITIONS
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ANNEXURE-I
ANNEXURE-II

ANNEXURE-III

ANNEXURE-IV

ANNEXURE-V
ANNEXURE-VI
ANNEXURE-VII
ANNEXURE-VIII
ANNEXURE-IX
ANNEXURE-X
ANNEXURE-XI
ANNEXURE-XII
ANNEXURE-XIII

. PAYMENT TERMS
: TERMS & CONDITIONS FOR INDIAN SOURCED COMPONENTS / SERVICES BY

FOREIGN BIDDER

: TERMS & CONDITIONS FOR SUPERVISION OF ERECTION, TESTING &

COMMISSIONING/ TRAINING AT SITE

: TERMS & CONDITIONS FOR INSTALATION / SITE WORK (PART OF SUPPLY

ITEMS)

: TERMS & CONDITIONS FOR ANNUAL MAINTENANCE CONTRACT
: TERMS & CONDITIONS FOR TRAINING AT VENDOR’S WORKS

: E-INVOICING DECLARATION

: DISPUTE RESOLUTION

: EIL CONCILIATION RULES

: FORMAT FOR CPBG/ SECURITY DEPOSIT

: TAXES AND DUTIES

: MRPL INSURANCE POLICY

: VULNERABILITY ATLAS OF INDIA (VAI)
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SPECIAL PURCHASE CONDITIONS Document No.

S FOR B943-SPC-Rev.0 (CPP)
&%w&ﬂﬁﬁ[) DEMO BIO ATF PLANT OF MRPL

(R TR . M) (4. Govt o India Undertaking) (J OB NO. 8943) Page 5 of 11
1.0 INTRODUCTION
1.1. These Special Purchase conditions (SPC) shall be read in conjunction with the General Purchase

1.2.

1.3.

1.4.

2.0
2.1.

3.0
3.1.
3.11

3.1.2

3.1.3

4.0

4.1.

5.0
5.1.

6.0
6.1.

6.2.

6.3.

6.4.
6.5.

Conditions (GPC), Material Requisition and any other document forming part of this RFQ
wherever the context so requires.

Where any portion of the GPC is repugnant to or at variance with any provisions of the SPC &
Bid Data Sheet then unless a different intention appears, the provision(s) of the SPC & Bid Data
Sheet shall be deemed to override the provision(s) of GPC only to the extent that such
repugnancy of variations in the SPC & Bid Data Sheet are not possible of being reconciled with
the provisions of GPC.

All headings, subtitles and marginal notes to the clauses of the GPC, SPC or to the
Specifications or to any other part of Bidding Document are solely for the purpose of giving a
concise indication and not a summary of the contents thereof, and they shall never be deemed to
be part thereof or be used in the interpretation or construction thereof.

The terms fully capitalized and/or initial capitalized shall be interchangeable and shall have the
meaning as assigned to fully capitalized term or initial capitalised term.

PAYMENT TERMS

Payment Terms for the scope of supply/ services shall be as per Bid Data Sheet (BDS) & Notes
provided in Annexure-| to SPC.

TRANSPORTATION
INDIGENOUS SUPPLIERS

Indigenous SUPPLIERs are required to dispatch the goods on door delivery basis through any
registered Transporter.

The consignment should be handed over to transporter with E-way bill, wherever required as per
law/act. In case such e-way bill is required to be issued directly by supplier in all cases except in
cases of direct imports by EIL where E-way bill shall be issued by EIL.

It shall be responsibility of the seller to send intimation immediately on dispatch of the material so
that necessary arrangements can be made at site. Delays on account of the same shall solely be
attributable to the Supplier.

CURRENCY OF QUOTE AND PAYMENT

The quoted prices for materials/ services shall be in Indian Rupees (INR) only and payment shall
be done in INR only.

SINGLE POINT RESPONSIBILITY OF THE SUPPLIER

In case of MRs containing supplies as well site work/ services, a single order, covering the supply
part as well site work/ services, shall be placed. Split ordering will not be permitted.

GUARANTEE/ WARRANTYPERIOD
The Clause no. 22.0 (Guarantee) of GPC(Indigenous) has been modified to the following extent:

Guarantee/Warranty period shall be 12 months after the material have been put in service
(commissioning) or 36 months from the date of delivery whichever is earlier.

In case Material Requisition (MR) indicates the requirement of additional / extended Guarantee
period for a specified period over and above the Guarantee period as defined in Clause No. 6.1
above, then the prices for the same shall be quoted by the bidders, in case requested in the price
schedule format.

In such case, EIL may at its discretion, place the order for such additional Guarantee period/
Defect Liability Period within the expiry of the original guarantee period, if so required.

The prices for this additional Guarantee period shall be considered for price evaluation.

Bidder’s quoted prices for the additional Guarantee Period shall be valid up to the expiry of the
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warranty/ defect liability period.
CONTRACT CUM PERFORMANCE BANK GUARANTEE (CPBG)

The provisions of Clause No. 21.0 of GPC (Indigenous) shall be applicable and are modified to
the following extent:

CPBG shall be submitted by the bidder for the amount (as percentage of order value) defined in
Bid Data Sheet (BDS) within 30 days from the placement of GeM “Contract”.

Total Order Value shall mean supply price (FOT dispatch point price for Indian Suppliers) plus
site work (wherever applicable) but excluding taxes, duties, transportation, training, AMC and
supervision services.

In case, Supplier does not submit CPBG as above, the proportionate amount of CPBG along with
interest (for rate of Interest, refer BDS) accrued for the period shall be deducted from the invoices
raised by Supplier for the respective milestone payments on pro rata basis, till full recovery.

TAXES/DUTIES
Clause No. A of Annexure-XI to SPC stands modified to the following extent:

The quoted price shall be deemed to be inclusive of GST (i.e. IGST or CGST and SGST/UTGST
applicable in case of interstate supply or intra state supply respectively and GST compensation
cess, if applicable) and all other taxes and duties.

Transportation charges up to respective project site, if sought separately, shall be inclusive of
GST.

Site work prices, if applicable shall be inclusive of GST and all other taxes and duties. All
necessary registrations, if required, for carrying out the site activities shall be done by the bidder
and costs towards the same shall be included in quoted site work prices.

Prices of supervision (per diem) charges, hazop study, 3D modelling, training/AMC, if applicable
shall be inclusive of GST. However, GST shall not be applicable on training provided at foreign
bidder’s work/training facilities in their country.

Taxes and Duties related clauses in GPC (Indigenous) stands modified to this extent as per
Clause No. 8.0 of SPC above.

Further, merit rate of custom duties shall be considered for built-in import content.
All other provisions related to taxes & duties shall be as per Annexure-XI to SPC

The phrase “Form-C to qualify to concessional rate of tax” indicated in clause no. 13.1 & clause
no. 14.2 of General Purchase Conditions (indigenous) are not applicable. Bidder to follow
provisions of taxes and duties as per Annexure-XI to SPC in this regard.

FIRM PRICES

The prices shall be firm and fixed and not subject to any variation whatsoever, except Statutory
variation in taxes & duties and new taxes as per Annexure-XI to SPC.

For 2 years O&M spares, prices shall be kept valid for a period of 2 years from the date of order
of main equipment.

In case of cables, prices quoted by bidders shall be variable as per IEEMA’s latest Circular.
PRICE REDUCTION SCHEDULE (PRS)

Provisions of Delayed Delivery as per Clause No. 10.0 of GPC-Indigenous stands modified to the
following extent:

FOR BULK ITEMS: As per GPC-Indigenous Clause No. 10.1 a) .

FOR ITEMS OTHER THAN BULK ITEMS (WITH OR WITHOUT SITE WORK): As per GPC-
Indigenous Clause No. 10.1 b).

Also refer Bid Data Sheet (BDS) for applicability of provisions of 10.1 or 10.2 of SPC.
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10.3. Wherever the supply period and site work are indicated as two separate periods and notice of

10.4.

10.5.

10.6.

11.0

12.0

13.0

13.1.

site readiness is required for site work, intervening period, if any, shall be excluded, while
calculating the price reduction for delay. However, in cases where site work is also involved and
overall supply plus site work period is indicated, the PRS shall be applicable on total value of
supply plus site work whether supply is delayed or site work is delayed.

Price reduction shall be effected in the Invoice value before presenting for payment. The
Purchaser reserves the right to cancel the Purchase Order for any delay exceeding the period of
maximum reduction and the Seller shall be liable for all consequences thereof.

For the purpose of application of Price Reduction Schedule (refer para. 10.1 & 10.2 above), a
delay for a period less than one week shall be considered as delay for the full week.

Further, total order value shall mean supply price (FOT dispatch point price for Indian Suppliers)
plus site work (wherever applicable), including any amendments/ change order, excluding GST,
transportation, training, AMC and supervision services.

INSPECTION

Inspection shall be carried out by EIL appointed TPl Agency as per the requirement of the MR
and charges of the same shall be borne by EIL/Owner. Bidder shall not include the charges of
TPl in their quoted price.

COMPREHENSIVE MARINE-CUM-ERECTION INSURANCE

Owner shall arrange the Transit/ Marine Insurance, Mega Risk Insurance & Erection All Risk
Cover Insurance for the Project for permanent incorporation of materials and services. The
Marine Cargo Open Insurance Policy & Mega Risk Insurance Policy attached as Annexure-XII to
SCC. Erection all Risk policy shall be covered under the Mega Risk Insurance Policy.

Therefore, the such insurance policies shall not be included in the quoted prices.

BASIS OF EVALUATION
WHERE ONLY INDIAN BIDS ARE UNDER COMPARISON:

Elz TERMS AS PER RFQ LOADING FACTOR

1. |EOT Site price
(FOT Dispatch Point Price, Cost of mandatory spares identified in| As quoted by the
the Material Requisition, commissioning Spares and special bidder
tools & tackles, Road Freight including GST on Supply & Freight
but excluding costs of Spares for two years operation &
maintenance)

2. |Price for Site Work/ Supervision/ Training/ 3-D Modelling/ Hazop
Study/ AMC (if applicable)

a) Site work (as per MR) including GST and all other taxes and| As quoted by the
duties bidder

b) Supervision of Erection, Testing, Commissioning, as applicable
(for no. of days to be considered for evaluation as per| As quoted by the

Enquiry Document) (including GST and all other taxes and bidder
duties)

c) Training (as per MR) (for no. of days to be considered/| As quoted by the
Lump sum for evaluation as per Enquiry Document) bidder

(including GST and all other taxes and duties)
d) 3-D Modelling/ Hazop Study/ AMC including GST and all taxes & As quoted by the

duties. bidder
3. |Total Site Work/Supervision/Training/3-D  Modeling/ Hazop|SUM OF SR. NOS. 2
Study/ AMC Price including GST a) +2 b)+ 2 c)+ 2d)
4. |Total Landed cost at site SUM OF SR. NOS. ‘
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EE TERMS AS PER RFQ LOADING FACTOR
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(1+3)

Less Input Tax Credit: 100% of GST (as quoted for Supply,
5. |Freight, Site work, supervision, Training, 3-D Modelling, Hazop As applicable
Study, AMC Price- as applicable)

6. |Total Evaluated Price considering Input Tax Credit SR. NO. 4 MINUS (-)
SR.NO. 5

Important instruction on Input Tax Credit (ITC):

Bidder are hereby instructed that relevant details/ documents pertaining to GST registration shall
be updated / uploaded in the designated field on GeM portal, failing which, evaluation shall be
carried out as per functionality / methodology of GeM Portal and same shall be final and binding
on the Bidder.

LOADING/REJECTION CRITERIA

No loading criteria will be applicable for deviation to commercial terms & conditions of RFQ.

Bids are invited on Zero Deviation bidding basis. Deviation to terms & conditions of RFQ shall
lead to rejection of offer.

INVOICING INSTRUCTIONS
Invoicing instructions shall be as per Annexure-XI to SPC.
PART ORDER

Bidder hereby agrees to accept part order at Purchasers option without any limitation
whatsoever.

Bidders shall not impose any part order condition/minimum order conditions as GeM portal will
not take the same into consideration while evaluating priced bids. In case, bidder stipulates any
part order condition/minimum order conditions in their bid, their offer shall not be considered for
further evaluation, in case bidder refuses to withdraw such stipulations.

Bidder hereby agrees that items may be split (wherever applicable) to meet the Public
Procurement Policy, 2012 for MSEs (Micro & Small Enterprise) or Public Procurement
(Preference to Make in India) (PPP-MII), issued by Govt. of India.

REPEAT ORDER

The purchase reserves the right to place Repeat Order (RO) for additional 50% value of the
original order with quantities of each ordered item not exceeding 100% of the ordered quantities
within final delivery date (or extended delivery date for reasons not attributable to supplier) or 1
year from the date of placement of order whichever is higher.

Further, repeat order beyond 50% can be placed under the following conditions:

e In case of POs with 1 line item with quantity 1 no., RO value can be 100% value of PO.

e In multiple items PO cases, RO value beyond 50% shall be allowed due to rounding off
RO quantities of one line item to the next whole number.

(lllustration: - a PO with 1 item and 7 nos. quantity, RO can be placed for 4 nos. with RO
value allowed more than 50% or PO with multiple line items, RO can be placed for each
line item upto 100% quantities subject to 50% total value of PO and any additional value
due to rounding off of quantity of one item to next whole number.

Non-Acceptance of Repeat Order conditions by bidder shall not be the reason for rejection of bid.
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ARBITRATION

Clause No. 31.0 (Arbitration) of GPC (Indigenous) stands replaced with Annexure-VIII (Model
Dispute Resolution) and Annexure-IX (EIL Conciliation Rules) of SPC.

EIL Conciliation Rules 2012: Engineers India Limited has framed the EIL Conciliation Rules
2012 in conformity with Part — 11l of the Indian Arbitration and Conciliation Act 1996 for speedier,
cost effective and amicable settlement of disputes through conciliation. A copy of the said rules
has been made available on EIL’s web site www.engineersindia.com for reference.

SETTLEMENT OF DISPUTE BETWEEN GOVT. DEPT. / PUBLIC SECTOR UNDERTAKING

If the Seller is a CPSU or CPSE or is a Govt. Department, any disputes or differences between
the Seller and EIL hereto arising out of any notified claim of the Seller in terms hereof and/or
arising out of any amount claimed by EIL (whether or not the amount claimed by EIL or any part
thereof shall have been deducted from the final bill of the Seller or any amount paid by EIL to the
Seller in respect of the work), then in supersession of the provisions of clause no. 18.0 above, the
following provisions shall apply;

In the event of any dispute or difference relating to the interpretation and application of the
provisions of commercial contract(s) between Central Public Sector Enterprises (CPSEs)/ Port
Trusts inter se and also between CPSE(s) and Government Department(s)/ Organization(s)
(excluding disputes relating to Railways, Income Tax, Customs & Excise Departments), such
dispute or difference shall be taken up by either party for resolution through Administrative
Mechanism for Resolution of CPSEs Disputes (AMRCD) only as mentioned in DPE OM no.
05/0003/2019-FTS-10937, dated 14.12.2022 and the decision of AMRCD on the said dispute will
be binding on both the parties..

Further, vide DPE OM no. DPE-05/0002/2023-AMRCD, dated 25.07.2024, it is clarified that the
interpretation and application of the provisions of commercial contract(s) in case of dispute/s
between the following Organizations/ Departments shall be taken up under AMRCD only:

i) CPSE and CPSE;

ii) CPSE and Ministry / Department of Central Government;

iii) CPSE and Public Authority/ Organization or University under the Central Government;

iv) CPSE and State Governments/State PSUs/ Public Authority/ Organization or University
under any State Government.

Notwithstanding the existence of any dispute or arbitration in terms hereof or otherwise, the
Supplier shall continue and be bound to continue and perform the Works to completion in all
respects according to the Contract (unless the Contract or Works be determined by EIL) and the
Supplier shall remain liable and bound in all respects under the Contract.

TERMINATION

The methodology for processing Termination for default shall be as specified below. Other terms
and conditions shall be as per GPC Clause 18.1 of GPC (Indigenous) for Indian bidders:

Any material breach in contractual obligations shall be dealt on mutual discussion basis, so as to
correct breach. In case of failure to correct the breach, EIL/ Owner shall initiate Termination
action as per the contract.

In case of non-submission of CPBG within one month beyond the period stipulated for it, coupled
with  non-mobilization / non-performance within the period stipulated for the same, the
Termination action along with other contractual penal provisions shall be initiated, as per the
contract provisions.

Further, in case of submission of CBPG within scheduled period, but Supplier being at default in
terms of Contract, 20.1.1 above shall be applicable.

In case of occurrence of any of the above specified events, Supplier shall be understood to have
defaulted and the EIL/ Owner shall have the right to terminate the contract, at its sole and
absolute discretion by issuing a Show Cause notice of 15 calendar days to the Supplier, stating
the reason and the intention of EIL/ Owner to terminate the Contract and to take other penal
actions in terms of the contract including extant policy for Suspension/ Banning of EIL/ Owner.
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The Supplier may also request for a personal hearing.

EIL/ Owner based on the Supplier's response to the Show Cause Notice and the personal
hearing, shall decide the action regarding Termination and/ or Suspension / Banning or
otherwise.

The decision taken as above shall apply to both Termination as well as Suspension / Banning.

In case Purchase order awarded for the tendered item have to be terminated due to supplier’s
default and a separate enquiry have to be floated to get the remaining/ complete work executed,
such defaulting supplier will not be considered for enquiries issued for the refloated works of
same project.

REQUIREMENT OF EMPLOYMENT VISA FOR FOREIGN NATIONALS COMING TO INDIA
FOR EXECUTION OF PROJECTS:

All Foreign nationals coming to India for execution of Projects / Contracts will have to apply for
Employment Visa only and that grant of Employment visa would be subject to strict adherence of
following norms:

Employment visa is granted only for the skilled and qualified professionals or to a person who is
being engaged or appointed by a Company, Organization, Industry or Undertaking etc. in India
on contract or employment basis at a senior level, skilled position such as technical expert, senior
executive or in managerial position etc.

Request for employment visa for Jobs for which large number of qualified Indians are available, is
not considered.

Under no circumstances an Employment visa is granted for routine, ordinary secretarial / clerical
jobs.

Bidders are advised in their own interest to check latest Visa rules from Indian Embassy/ High
Commission in their country in case foreign nationals are required to be deputed to India during
execution of contract.

FRAUDULENT PRACTICES

The Owner requires that Sellers/ Vendors/ Contractors observe the highest standard of ethics
during the award/ execution of Contract. "Fraudulent Practice" means a misrepresentation of
facts in order to influence the award of a Contract to the detriment of the Owner, and includes
collusive practice among Sellers (prior to or after bid submission) designed to establish bid prices
at artificial non-competitive levels and to deprive the owner of the benefits of free and open
competition.

The owner will reject a proposal for award if it determines that the Seller recommended for award
has engaged in fraudulent practices in competing for the Contract in question.

Seller is required to furnish the complete and correct information/ documents required for
evaluation of their bids. If the information/ documents forming basis of evaluation is found to be
false/ forged, the same shall be considered adequate ground for rejection of bids and forfeiture of
Earnest Money Deposit.

In case, the information/ document furnished by the Seller/ Vendor/ Contractor forming basis of
evaluation of his bid is found to be false/ forged after the award of the contract, Owner shall have
full right to terminate the contract and get the remaining job executed at the risk & cost of such
Seller/ Vendor/ Contractor without any prejudice to other rights available to Owner under the
contract such as forfeiture of PBG/ Security Deposit, withholding of payment etc.

In case, this issue of submission of false documents comes to the notice after execution of work,
Owner shall have full right to forfeit any amount due to the Seller/ Vendor/ Contractor along with
forfeiture of PBG/ Security Deposit furnished by the Seller/vendor/ contractor.

Further, such Seller/ vendor/ contractor shall be put on Blacklist/ Holiday/ Suspension / Banning
list /Negative List of owner debarring them from future business with Owner for a time period, as
per the prevailing policy in EIL/Owner.
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DISPATCH NUMBER

In addition to the details furnished in the invoice, supplier shall generate DISPATCH NUMBER
(DN) against each invoice. The DN shall be 3 digit continuous number starting from 001 suffixed
to purchase Order Number and shall be unique to each invoice. Same shall also be printed on
each consignment / box for easy co-relation. DN shall be quoted in all further communications viz
dispatch detail to inspection, correspondence with site as well as for payment purpose.
Mentioning the DN on each invoice shall be mandatory.”

TERMS & CONDITIONS FOR SUPERVISION OF ERECTION, TESTING & COMMISSIONING /
TRAINING AT SITE

Terms & conditions for supervision of erection, testing & commissioning / training at site shall be
as per attached Annexure-Ill to SPC.

TERMS & CONDITIONS FOR INSTALLATION/ SITE WORK
Terms & conditions for installation/ site work shall be as per attached Annexure-1V to SPC.
TERMS & CONDITIONS FOR ANNUAL MAINTENANCE CONTRACT (AMC)

Terms & conditions for Annual Maintenance Contract (AMC) shall be as per attached Annexure-V
to SPC.

TERMS & CONDITIONS FOR TRAINING OF OWNER PERSONNEL AS PER MR AT
VENDOR'S WORKS/ TRAINING FACILITY

Terms & conditions for training of owner personnel as per MR at vendor's works/ training facility
shall be as per attached Annexure-VI to SPC.

CANCELLATION

Following clause has been added to Clause No. 18.0 of GPC-Indigenous;

The purchase order, if placed on the Supplier, shall be immediately terminated in the event of
termination of the Contract between MRPL & EIL.

CONFIDENTIALITY OF BIDDING DOCUMENT

Bidding Document is and shall remain the exclusive property of EIL/Owner without any right to
Bidder to use them for any purpose except for the purpose of Bidding.

On no account will any agency to whom Bidding Documents is issued, part with
possession thereof or copy or take copies or tracings of any drawing, plan etc. It should
be understood that the information therein is confidential, and that the Bidding
Documents are therefore being issued to bidders in the strictest confidence.

VULNERABILITY ATLAS OF INDIA

Provisions for Vulnerability Atlas of India (VAI) shall be as per shall be as per attached
Annexure-XIll to SPC.

LIEN

Seller shall ensure that the Scope of Supply supplied under the Agreement shall be free from any
claims of title/liens from any third party. In the event of such claims by any party, Seller shall at
his own cost defend, indemnify and hold harmless Purchaser or its authorised representative
from such disputes of title/liens, costs, consequences etc.
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A. | FOR INDIGENOUS SUPPLIERS:
1.
1.1. Where the MR is for supply of materials and there is no Vendor Data Requirement (VDR)
specified in the MR like Fasteners, Valves, Pipes, Fittings, Gasket etc:
1. 15% against identification of raw materials at Supplier’s works and against submission of
ABG of equivalent amount.
2. 65% against dispatch documents (along with copy of LR/GR and IRN) directly to EIL
together with full taxes, duties and transportation charges.
3. 10% against receipt and acceptance of material at site
4, 10% against receipt and acceptance of all material at site.
1.2 Where the MR is for supply of materials and calls for Vendor Data requirement (without site
work), excep—item included in 1.4 & 1.5 - like Sample cooler, Strainer, Cable, Control valve etc.:
1. 02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.
2. 03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.
3. 10% against placement of sub-orders to sub-vendors for Major raw material and
submission of ABG of equivalent amount
4. 15% against receipt and identification of major specified raw materials at Supplier’s works
and against submission of ABG of equivalent amount
5. 45% (50% where drawing/doc approval not required) against dispatch documents along
with copy of LR, IRN and packing list, Invoice with full taxes, duties and transportation
charges.
6. 10% against receipt and acceptance of material at site
7. 05% on receipt of all Final/As built Drawings/ Documents/ Data/ Manual in requisite
number duly certified by Inspection agency as per VDR specified in Purchase Requisition
and uploading the same in ElL-portal.
8. 10% on receipt of all material & acceptance of all materials at site.
1.3 Where the MR is for supply of materials and calls for Vendor Data requirement (With site work),
except- item included in 1.4 & 1.5 - like trays and tower internals, Weighing scale etc
1. 02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.
2. 03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.
3. 10% against placement of sub-orders to sub-vendors for Major raw material and
submission of ABG of equivalent amount
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4, 10% against receipt and identification of major specified raw materials at Supplier’s works
and against submission of ABG of equivalent amount.

5. 50% (55% where drawing/doc approval not required) against dispatch documents (Copy
of LR, IRN and packing list, Invoice) with full taxes duties and transportation charges

6. 10% against receipt and acceptance of material at site

05% on receipt of all Final/As built Drawings/ Documents/ Data/ Manual in requisite
number duly certified by Inspection agency as per VDR specified in Purchase Requisition
and uploading the same in ElL-portal.

8. 10% on completion of Site Work.
Note: Above payment terms (SI. no. 1 to 8) is for supply value.

In case site front is not available up to 6 (Six) months (wherever site work is applicable), after
receipt of all supplies at site, the payment against the site work (Sl. No. 8) shall be released on
submission of additional Bank Guarantee of equivalent amount valid for 1 (One) year or such
extended period as may be required.

For Site Work:

a. 90% against monthly progressive bills (based on agreed billing schedule) duly certified by
Engineer-in-charge.

b. 10% on successful completion of site work and handing over of goods/equipment at site.

1.4

Where the MR is for fabricated equipment like Columns/Pressure vessels/Reactors/Heat
Exchangers/Air Fin Cooler and rotary equipment like /Pumps/Compressors/Extruder/EOT
Crane (with significant Bought out item) and calls for Vendor Data requirement (Without site
work):

1. 02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

2. 03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.
3. 01% against receipt of foundation Template for Column, Reactors, Coke Drums, Reactor &

Regenerator (R&R) and vessels as applicable and foundation Bolt for Coke Drums,
Reactors, Vessels / Columns, Reactor & Regenerator (R&R), Compressor, Extruder etc. (as
applicable)

4. 10% against placement of sub-order for specified major raw material (identified during
kick off meeting, if not specified in enquiry) and against submission of ABG of equivalent
amount.

5. 19% (20% if foundation template, foundation bolt not required) against receipt and
identification of major specified raw materials at Supplier’s works and against submission
of ABG of equivalent amount.

6.A: 45% Payment for fabricated equipment like Columns/ Pressure vessels/ Reactors/ Heat
Exchangers/ Air Fin Cooler and rotary equipment like / Pumps/ Compressors/ Extruder
etc.
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6.A.1.a1 05 % of the total PO value

i. For fabricated equipment like Reactor & Regenerator/ Columns/ Pressure vessels/
Reactors against Receipt and satisfactory final inspection of all dished ends at shop
and against submission of ABG of equivalent amount.

ii. For Heat exchangers and Air fin coolers against receipt and satisfactory final
inspection of Tube sheet after drilling / Header boxes before PWHT respectively and
against submission of ABG of equivalent amount.

6.A.1.a2 10% of the total PO value

For fabricated equipment like Reactor & Regenerator/Coke Drums/Columns/Pressure
vessels/ Reactors against satisfactory completion of all long seam and circ seam
welding and NDE before PWHT except closing circ. seam weld joint and against
submission of ABG of equivalent amount.

ii. For Heat exchangers and Air fin coolers on satisfactory Inspection of Tube bundle
after Tube to Tube plate welding / Expansion and against submission of ABG of
equivalent amount.

OR

6.A.1.b 15% of the total PO value
For Pumps/ Compressors / Extruder against receipt of main  drivers (For Extruder
main drivers are drivers for Extruder and palletizer) and VFD (as applicable) at
vendor’s works and against submission of ABG of equivalent amount.

6.A.2 30% against dispatch documents (Copy of LR, IRN and packing list, Invoice) with full taxes
duties and transportation charges for fabricated equipment like Columns/Pressure
vessels/ Reactors/ Heat Exchangers, Air Fin Cooler, Pump, Compressor and Extruder.

OR

6.B. 45 % Payment for EOT Crane

Against dispatch documents for EOT Crane along with copy of LR, IRN and packing list
Invoice with full taxes, duties and transportation charges.

7. 5% against receipt and acceptance of material at site

8. 05% on receipt of all Final/As built Drawings/ Documents/ Data/ Manual in requisite
number duly certified by Inspection agency as per VDR specified in Purchase Requisition
and uploading the same in ElL-portal.

9. 10% on receipt of all material & acceptance of all materials at site.

Major Raw Material for payment against placement of orders:

Columns/Vessels/Reactors/ Coke  : | Plates & Forgings
Drums / Reactor & Regenerator
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Heat Exchangers

Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps

Castings for casings, impellers , drivers and VFD (as
applicable)

Centrifugal Compressors

Castings for casings, impellers, forgings for rotors and

main drivers and VFD (as applicable)

Reciprocating Compressors

Crank case, Cylinder, Piston, Piston Rods, Main Drivers
and

VFD (as applicable)

Extruder:

Screw, Main cylinder, Die plate and Main driver for
extruder and Palletizer and VFD including Transformer
( as applicable)

Air Fin Coolers

Tubes, Header Plates, Fin Material, Motor and VFD (as
applicable)

EOT Crane

Main motors, Wire rope, Hooks, Brake and limit
switches & Gear Boxes.

Major Raw Material for payment against receipt & identification of raw materials:

Columns/Vessels/Reactors/
Coke Drums/Reactor &
Regenerator

Plates & Forgings

Heat Exchangers

Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps

Castings for casings, impellers

Centrifugal Compressors

Castings for casings, impellor, forgings for rotors

Reciprocating Compressors

Crank case, Cylinder, Piston, Piston Rods

Extruder

Screw, Main cylinder, Die Plate

Air Fin Coolers

Tubes, Header Plates, Fin Material

EOT Crane

Main motors, Wire rope, Hooks, Brake and limit
switches & Gear Boxes.

1.4 (a)

Where the MR is for Packages like Nitrogen package, Conveyor package, Bagging package,
HVAC, PSA Hydrogen (with significant Bought out item) and calls for Vendor Data requirement
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(Without site work):

1.

Drawing Approval

a. 02% against approval of specific drawings (identified in PO/PR) like interface Drawings,
P&ID, Foundation loading plan of pipe rack/equipment wherever required,
dimensional Equipment layout at least in Code-2 / Code R and against submission of
ABG of equivalent amount.

b. 03% against approval of drawings, wherever required (identified in PO/ PR or during
KOM if not specified) at least in Code-2 / Code R, 90 % (stage) 3D model and against
submission of ABG of equivalent amount.

01% against receipt of foundation Template and foundation Bolt as applicable for equipment
and items as per package requirements.

10% against placement of sub-order for specified major raw material (to be specified in MR
identified during kick off meeting, if not specified in enquiry) and against submission of ABG
of equivalent amount.

19% (20% if foundation template, foundation bolt not required) against receipt and
identification of major specified items (to be specified in MR identified during kick off
meeting, if not specified in enquiry) at Supplier’s works and against submission of ABG of
equivalent amount.

45% against dispatch documents (Copy of LR, IRN and packing)

list, Invoice) with full taxes duties and transportation charges and Master packing list (as
part of the Inspection Certificate cum release note), Invoice with full taxes, duties and
transportation charges. Master packing list is to be submitted by the package vendor in EIL -
portal in information category.

(a) Incase control system is part of Package vendor’s scope, Modbus mapping details shall
be submitted by the package vendor in EIL-portal for information categ’ry.

(b) If package vendor's control and logic needs to be executed in main control system, final
P&ID, Cable schedule, point data base & logic diagram shall be submitted in EIL -portal.

5% against receipt and acceptance of material at site

05% on receipt of all Final/ As built Drawings/ Documents/ Data/Manual in requisite number
duly certified by Inspection agency as per VDR specified in Purchase Requisition and
uploading the same in EIL -portal.

10% on receipt, acceptance and reconciliation of all materials at site and issue of Certificate
of verification of all materials in good condition.

15

Where the MR is for fabricated equipment like Columns/Pressure vessels/Reactors/Heat
Exchangers/ Air Fin Cooler and rotary equipment like Pumps/ Compressors/ Extruder/EOT
Crane (with significant Bought out item) and calls for Vendor Data requirement (With site
work):

1.

02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off Meeting
/ post order) at least in Code-2 / Code R and against submission of ABG of equivalent
amount.

03% against approval of drawings in Code-1 and against submission of ABG of equivalent
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amount.

3. 01% against receipt of foundation Template for Column, Reactors, Coke Drums, Reactor &
Regenerator (R&R) and vessels as applicable and foundation Bolt for Coke Drums, Reactor
& Regenerator (R&R), Compressor, Extruder.

4. 10% against placement of sub-order for specified major raw material (identified during kick
off meeting, if not specified in enquiry) and against submission of ABG of equivalent amount.

5. 19% (20% if foundation template, foundation bolt not required) against receipt and
identification of major specified raw materials at Supplier’s works and against submission of
ABG of equivalent amount.

6.A: 45% Payment for fabricated equipment like Columns/ Pressure vessels/ Reactors/ Heat
Exchangers/ Air Fin Cooler and rotary equipment like / Pumps/ Compressors/ Extruder etc.

6.A.1.a1 05 % of the total PO value

i For fabricated equipment like Reactor & Regenerator/ Columns/ Pressure
vessels/Reactors against Receipt and satisfactory final inspection of all dished ends at
shop and against submission of ABG of equivalent amount.

ii. For Heat exchangers and Air fin coolers against receipt and satisfactory final
inspection of Tube sheet after drilling / Header boxes before PWHT respectively and
against submission of ABG of equivalent amount.

6.A.1.a2 10% of the total PO value

i For fabricated equipment like Reactor & Regenerator/Coke Drums/ Columns/Pressure
vessels/Reactors against satisfactory completion of all long seam and circ. seam
welding and NDE before PWHT except closing circ. Seam weld joint and against
submission of ABG of equivalent amount.

ii. For Heat exchangers and Air fin coolers on satisfactory Inspection of Tube bundle after
Tube to Tube plate welding/Expansion and against submission of ABG of equivalent
amount.

OR

6.A.1.b 15% of the total PO value For Pumps/ Compressors/ Extruder against receipt of main
drivers (For Extruder main drivers are drivers for Extruder and palletizer) and VFD(as
applicable) and against submission of ABG of equivalent amount.

6.A.2 30% against dispatch documents (Copy of LR, IRN and packing list, Invoice) with full taxes
duties and transportation charges  for fabricated equipment like Columns/Pressure
vessels/Reactors/Heat Exchangers, Air Fin Cooler, Pump, Compressor and Extruder..

OR

6.B 45% Payment for EOT Crane

Paade 167 of 917 - R9423-218-CC-MR-6003-3-RF0O ' Rev A



9. 10% on completion of Site Work.

Against dispatch documents (Copy of LR, IRN and packing list, Invoice) with full taxes
duties and transportation charges for EOT Crane.

7 5% against receipt and acceptance of material at site

8 05% on receipt of all Final/As built Drawings/Documents /Data /Manual in requisite
number duly certified by Inspection agency as per VDR specified in Purchase Requisition
and uploading the same in EIL -portal

Major Raw Material for payment against placement of orders:

Columns/Vessels/Reactors/ Coke
Drums/ Reactor & Regenerator

Plates & Forgings

Heat Exchangers

Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps

Castings for casings, impellers , drivers and VFD ( as
applicable)

Centrifugal Compressors

Castings for casings, impellers, forgings for rotors and

main drivers and VFD ( as applicable)

Reciprocating Compressors

Crank case, Cylinder, Piston, Piston Rods, Main Drivers
and VFD( as applicable)

Extruder:

Screw, Main cylinder, Die plate and Main driver for
extruder and Palletizer and VFD including Transformer
(as applicable)

Air Fin Coolers

Tubes, Header Plates, Fin Material, Motor and VFD (as
applicable)

EOT Crane

Main motors, Wire rope, Hooks, Brake and limit
switches & Gear Boxes.

Major Raw Material for payment against receipt & identification of raw materials:

Columns/Vessels/Reactors/
Coke  Drums/  Reactor &
Regenerator

Plates & Forgings

Heat Exchangers

Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps

Castings for casings, impellers
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Centrifugal Compressors . Castings for casings, Impellor, forgings for rotors

Reciprocating . Crank case, Cylinder, Piston, Piston Rods

Compressors

Extruder : = Screw, Main cylinder, Die Plate

Air Fin Coolers : i Tubes, Header Plates, Fin Material

EOT Crane : - Main motors, Wire rope, Hooks, Brake and limit swit
Gear Boxes.

1.5(a) | Where the MR is for Packages like Nitrogen package, Conveyor package, Bagging package,
HVAC, PSA Hydrogen (with significant Bought out item) and calls for Vendor Data requirement
(With site work):

1. Drawing Approval

a. 02% against approval of specific drawings (identified in PO/PR) like interface
Drawings, P&ID, Foundation loading plan of pipe rack/equipment  wherever
required, dimensional Equipment layout (identified in PO/ PR or during KOM if not
specified) at least in Code-2 / Code R and against submission of ABG of equivalent
amount.

b. 03% against approval of balance drawings, wherever required (identified in PO/ PR
or during KOM if not specified) and at least in Code-2 / Code R, 90 % (stage) 3D
model and against submission of ABG of equivalent amount

2. 10% against placement of sub-order for specified major raw material ((to be specified in
MR or to be identified during kick off meeting, if not specified in enquiry) and against
submission of ABG of equivalent amount.

3. 20% against receipt and identification of major specified raw materials (to be specified in
MR or to be identified during kick off meeting, if not specified in enquiry) at Supplier’s
works and against submission of ABG of equivalent amount.

4. 45% against dispatch documents (Copy of LR, IRN and packing list, Invoice) with full taxes
duties and transportation charges and Master packing list (as part of the Inspection
Certificate cum release note). Master packing list is to be submitted by the package
vendor in EIL -portal in information category.

(a) Incase control system is part of Package vendor’s scope, Modbus mapping details shall
be submitted by the package vendor in ElL-portal for information cat’gory.

(b) If package vendor's control and logic needs to be executed in main control system,
final P&ID, Cable schedule, point data base & logic diagram shall be submitted in EIL -
portal.

5. 05% on receipt, acceptance and reconciliation of all materials at site and issue of
Certificate of verification of all materials in good condition.

6. 05% on receipt of all Final/As built Drawings/Documents/ Data/ Manual in requisite

Pade 169 of 917 - R9423-218-CC-MR-6003-3-RF0O ' Rev A



number duly certified by Inspection agency as per VDR specified in Purchase Requisition
and uploading the same in EIL-portal.

7. 10% upon completion of site work and successful performance guarantee test run.
Note : Above payment terms (Sl. no. 1 to 7) is for supply value.

In case site front is not available up to 6 (Six) months (wherever site work is applicable), after
receipt of all supplies at site, the payment against the site work (Sl. No. 7) shall be released on
submission of additional Bank Guarantee of equivalent amount valid for 1 (One) year or such
extended period as may be required.

For Site Work:

a) 90% against monthly progressive bills (based on agreed billing schedule) duly certified by
Engineer in-charge.

b) 10% on successful completion of site work and handing over of goods/equipment at site.

1.6 Mobile Water cum foam tenders (Truck loaded)

For Chassis: (Supplier shall furnish the sub order copy on the chasis manufacturer and furnish
confirmation regarding direct payment to chasis manufacturer against chasis value out of total
quoted value of complete package).

1. 10% of sub-order value to chasis manufacturer directly against placement of sub-order
for chasis against submission of equivalent Bank Guarantee having validity up to dispatch
of chasis from chasis manufacturer’s works.

2. 90% of sub-order value shall be made to the chasis manufacturer against commercial
invoice to Supplier (against dispatch readiness), duly endorsed by Supplier and against
submission of following:

a) Ownership of chasis shall be in the name of EIL/Client by sub-vendor along with
Insurance policy with the Client as beneficiary to cover all risks during transit and
storage at main vendor works.

b) In addition Supplier to confirm that they shall assist Owner in final and firm
registration of duly built up vehicle at project site.

c) No other charges shall be payable on any account w.r.t chassis including
transportation of chassis, insurance from Chasis Supplier works to Supplier works
etc.

d) Supplier to carry out the works in their work shop/ Works which shall be insured

including work in progress materials in the shop. Supplier shall furnish all such
necessary documents to this effect enabling Owner to release payment to Chasis
Supplier.

For Fabrication works at Vendor shop (Total quoted price of package excluding price of chassis
as per Work order on chasis vendor):

1. 02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

2. 03% against approval of drawings in Code-1 and against submission of ABG of equivalent

Paade 170 of 917 - R943-218-CC-MR-6003-3-RF0O ' Rev A



amount.

3. 10% against receipt and identification of major specified items at Supplier’s works (Pumps
and Power Take off unit) and against submission of ABG of equivalent amount.

4. 70% against dispatch documents (Copy of LR, IRN and packing list, Invoice) with full taxes
duties and transportation charges

5. 05% on receipt of all Final/As built Drawings/Documents/ Data/ Manual in requisite
number of TPIA certified copies/sets/ VDR specified in Purchase Requisition and
uploading the same in ElL-portal.

6. 10 % on receipt of all material & acceptance of all materials at site.

2. For supply of Mandatory Spares (wherever price of mandatory spares obtained separately)

1. 90% against receipt of material at site (after receipt of main equipment at site) along with
copy of LR, IRN and packing list, Invoice with full taxes, duties and transportation charges.

2. 10 % on receipt of all material & acceptance of all materials at site.

3. Site Work:

1. 90% against monthly progressive bills (based on agreed billing schedule) duly certified by
Engineer-in-charge.

2. 10% on successful completion of site work and handing over of goods/equipment at site.

4. Any services on per diem basis like: Supervision of Erection, Testing & Commissioning/
assistance during erection, Testing & Commissioning / Training at site / Supplier’s works on per
diem basis.

e 100% prorate against monthly bills to be submitted by Supplier duly certified by Engineer-
in-Charge.

5. Training (lumpsum)/ Applicable for all items wherever lumpsum rates are sought such as 3D
MODELLING etc.

e 100 % on successful completion of Training duly certified by EIL/OWNER, as per Purchase
Requisition.

6. Annual Maintenance Contract (AMC):

e 100% payment shall be paid at the end of each quarter against quarterly progressive bills
to be submitted by Supplier duly certified by authorized representative of Owner.

B. FOR FOREIGN SUPPLIERS

1.1. Where the MR is for supply of materials and there is no Vendor Data Requirement (VDR)
specified in the MR like Fasteners, Valves, pipes, fittings, gasket etc

1. 15% thru wire transfer against identification of raw materials at Supplier’s works and
against submission of ABG of equivalent amount.

2. 85% of PO value along with full Ocean freight (in case of CFR delivery basis) against

Copyrights EIL — All rights reserved
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shipping documents through irrevocable Letter of Credit/ wire transfer.

1.

1.2. Where the MR is for supply of materials and calls for Vendor Data requirement (without site
work), excep—item included in 1.4 & 1.5 - like Sample cooler, Strainer, Cable, Control valve etc:

02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.

10% thru wire transfer against placement of sub-orders to subvendors for Major raw
material and submission of BG of equivalent amount

15% thru wire transfer against receipt and identification of major specified raw materials
at Supplier’s works and against submission of ABG of equivalent amount.

65% (70% in cases where drawing approval is not required) of PO value along with full
Ocean freight (in case of CFR delivery basis) against shipping documents through
irrevocable Letter of Credit/wire transfer.

05% thru wire transfer on receipt of all Inspection agency certified Final/As built
Drawings/Documents/Data/Manual in requisite number of copies/sets/ VDR specified in
Purchase Requisition and uploading the same in ElL-portal.

1.

1.3. Where the MR is for supply of materials and calls for vendor Data requirement (with site work),
excep- item included in 1.4 & 1.5 - like trays and tower internals, weighing scale etc

02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.

10% thru wire transfer against placement of sub-orders to subvendors for Major raw
material and submission of BG of equivalent amount

15% thru wire transfer against receipt and identification of major specified raw materials
at Supplier’s works and against submission of ABG of equivalent amount.

55% (60% in cases where drawing approval is not required) of PO value along with full
Ocean freight (in case of CFR delivery basis) against shipping documents through
irrevocable Letter of Credit/wire transfer.

05% thru wire transfer on receipt of all Inspection agency certified Final/As built
Drawings/Documents/Data/Manual in requisite number of copies/sets/ VDR specified in
Purchase Requisition and uploading the same in EIL-Portal.
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6. 10% on successful completion of Site Work through wire transfer

Note: In case Customs clearance and further transportation of material upto Project site is in the
supplier’s scope, 55% against shipping documents shall be split in 5% + 50% and 5% shall be paid
after receipt of material at Project site.

Note : Above payment terms (Sl. no. 1 to 7) is for supply value.

In case site front is not available up to 6 (Six) months (wherever site work is applicable), after
receipt of all supplies at site, the payment against the site work (Sl. No. 7) shall be released on
submission of additional Bank Guarantee of equivalent amount valid for 1 (One) year or such
extended period as may be required.

For Site Work:

a. 90% against monthly progressive bills (based on agreed billing schedule) duly certified by
Engineer-in-charge.

b. 10% on successful completion of site work and handing over of goods/equipment at site.

1.4. Where the MR is for fabricated equipment like Columns/Pressure vessels/Reactors/Heat
Exchangers/Air Fin Cooler and rotary equipment like Pumps/Compressors/Extruder/EOT Crane
(with significant Bought out item) and calls for Vendor Data requirement (Without site work):

1. 02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

2. 03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount

3. 01% thru wire transfer against receipt of foundation Template for Column, Reactor &
Regenerator, Coke Drums, Reactors and vessels as applicable and foundation Bolt for
Compressor/Extruder.

4. 10% against placement of sub-order for specified major raw material (to be identified

during kick off meeting, if not specified in enquiry) and against submission of ABG of
equivalent amount.

5. 19% (20% if foundation template, foundation bolt not required) against receipt and
identification of major specified raw materials at Supplier’s works and against submission
of ABG of equivalent amount.

6. 60% along with 100% Ocean freight (in case of CFR contracts) against shipping documents
through irrevocable Letter of Credit/wire transfer.

7. 05% on receipt of |Inspection agency certified all Final/As  built
Drawings/Documents/Data/Manual in requisite number of copies/sets/ VDR specified in
Purchase Requisition and uploading the same in ElL-portal.

Major Raw Material for payment against placement of orders:

Columns/Vessels/Reactors/ Coke  : | Plates & Forgings
Drums/ Reactor & Regenerator

Heat Exchangers :  Plates, Tube, Tube sheets and SRN forgings (as
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applicable)

Pumps :  Castings for casings, impellers , drivers and VFD ( as
applicable)
Centrifugal Compressors : . Castings for casings, impellers, forgings for rotors and

main drivers and VFD ( as applicable)

Reciprocating Compressors :  Crank case, Cylinder, Piston, Piston Rods, Main Drivers
and VFD( as applicable)

Extruder: :  Screw, Main cylinder, Die plate and Main driver for
extruder and Palletizer and VFD (as applicable)

Air Fin Coolers :  Tubes, Header Plates, Fin Material, Motor and VFD (as
applicable)
EOT Crane :  Main motors, Wire rope, Hooks, Brake and limit

switches & Gear Boxes

Major Raw Material for payment against receipt & identification of raw materials:

Columns/Vessels/Reactors/ Plates & Forgings

Coke Drums/Reactor &

Regenerator

Heat Exchangers : Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps : Castings for casings, impellers

Centrifugal Compressors : Castings for casings, Impellor, forgings for rotors

Reciprocating : Crank case, Cylinder, Piston, Piston Rods

Compressors

Extruder : Screw, Main cylinder, Die Plate

Air Fin Coolers : Tubes, Header Plates, Fin Material

EOT Crane : Main motors, Wire rope, Hooks, Brake and limit
switches
& Gear Boxes

1.4 (a) | Where the MR is for Packages like Nitrogen package, Conveyor package, Bagging package etc.
(with significant Bought out item) and calls for Vendor Data requirement (Without site work):

1. Drawing Approval
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7.

a. 02% against approval of specific drawings (identified in PO/PR) like interface
Drawings, P&ID, Foundation loading plan of pipe rack/equipment wherever required,
dimensional Equipment layout (identified in PO/ PR or during KOM if not specified) at
least in Code-2 / Code R and against submission of ABG of equivalent amount.

b. 3% against approval of balance drawings, wherever required (identified in PO/ PR or
during KOM if not specified) and at least in Code-2 / Code R, 90 % (stage) 3D model
and against submission of ABG of equivalent amount

01% against receipt of foundation Template and foundation Bolt as applicable for equipment
and items as per package requirements

10% against placement of sub-order for specified major raw material (to be identified during
kick off meeting, if not specified in enquiry) and against submission of ABG of equivalent
amount.

19% (20% if foundation template, foundation bolt not required) against receipt and
identification of major specified raw materials (to be identified during kick off meeting, if not
specified in enquiry) at Supplier’s works and against submission of ABG of equivalent
amount.

55% along with 100% Ocean freight (in case of CFR contracts) against shipping documents
through irrevocable Letter of Credit. IRN and Master packing list (as part of the Inspection
Certificate cum release note) shall also be part of shipping documents. Master packing list is
to be submitted by the package vendor in EIL-portal in information category.

(a) In case control system is part of Package vendor’s scope ,Modbus mapping details shall
be submitted by the package vendor in EIL-portal for information category.

(b) If package vendor's control and logic needs to be executed in main control system, final
P&ID, Cable schedule, point data base & logic diagram shall be submitted in EIL -portal.

05% on receipt of |Inspection agency certified all  Final/As  built
Drawings/Documents/Data/Manual in requisite number of copies/sets/ VDR specified in
Purchase Requisition and uploading the same in ElL-portal.

05 % on receipt of all material & acceptance of all materials at site.

1.5.

Where the MR is for fabricated equipment like Columns/Pressure vessels/Reactors/Air Fin
Cooler/Pumps/Compressor/Extruder/EOT Cranes (with significant Bought out item) and calls
for Vendor Data requirement (With site work):

1.

02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount

01% thru wire transfer against receipt of foundation Template for Column, Reactor &
Regenerator, Coke Drums, Reactors and vessels as applicable and foundation Bolt for
Compressor/Extruder.

10% against placement of sub-order for specified major raw material (identified in PO/ PR
or during KOM if not specified) and against submission of ABG of equivalent amount.

19% (20 % if foundation template, foundation bolt not required) against receipt and
identification of major specified raw materials at Supplier’s works and against submission
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of ABG of equivalent amount.

6. 50% along with 100% Ocean freight (in case of CFR contracts) against shipping documents
through irrevocable Letter of Credit/wire transfer.

7. 05% on receipt of Inspection agency certified all Final/As  built
Drawings/Documents/Data/Manual in requisite number of copies/sets/ VDR specified in
Purchase Requisition and uploading the same in ElL-portal.

8. 10% on completion of site work through wire transfer

Note: In case Customs clearance and further transportation of material up to Project site is in the
supplier’s scope, 50% against shipping documents shall be split in 5% + 45% and 5% shall be paid
after receipt of material at Project site.

Major Raw Material for payment against placement of orders:

Columns/Vessels/Reactors/ Coke ' : Plates & Forgings
Drums/ Reactor & Regenerator

Heat Exchangers . Plates, Tube, Tube sheets and SRN forgings (as
applicable)

Pumps . Castings for casings, impellers, drivers and VFD (as
applicable)

Centrifugal Compressors . Castings for casings, impellers, forgings for rotors and

main drivers and VFD (as applicable)

Reciprocating Compressors :  Crank case, Cylinder, Piston, Piston Rods, Main Drivers
and VFD (as applicable)

Extruder: :  Screw, Main cylinder, Die plate and Main driver for
extruder and Palletizer and VFD( as applicable)

Air Fin Coolers . Tubes, Header Plates, Fin Material, Motor and VFD (as
applicable)
EOT Crane :  Main motors, Wire rope, Hooks, Brake and limit

switches & Gear Boxes-

Major Raw Material for payment against receipt & identification of raw materials:

Columns/Vessels/Reactors/ Plates & Forgings

Coke Drums/Reactor &

Regenerator

Heat Exchangers :  Plates, Tube, Tube sheets and SRN forgings (as
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applicable)

Pumps :  Castings for casings, impellers

Centrifugal Compressors : . Castings for casings, Impellor, forgings for rotors

Reciprocating Compressors :  Crank case, Cylinder, Piston, Piston Rods

Extruder : = Screw, Main cylinder, Die Plate

Air Fin Coolers : i Tubes, Header Plates, Fin Material

EOT Crane :  Main motors, Wire rope, Hooks, Brake and limit
switches & Gear Boxes

1.5 (a)

Where the MR is for Packages like Nitrogen package, Conveyor package, Bagging package,
HVAC, PSA Hydrogen etc (with significant Bought out item) and calls for Vendor Data
requirement (With site work):

1.

Drawing Approval

a. 02% against approval of specific drawings (identified in PO/PR) like interface
Drawings, P&ID, Foundation loading plan of pipe rack/equipment wherever required,
dimensional Equipment layout at least in Code-2 / Code R and against submission of
ABG of equivalent amount.

b. 03% against approval of drawings, wherever required (identified in PO/ PR or during
KOM if not specified) at least in Code-2 / Code R, 90% stage model review and against
submission of ABG of equivalent amount.

10% against placement of sub-order for specified major raw material (identified in PO/ PR or
during KOM if not specified) and against submission of ABG of equivalent amount.

20% against receipt and identification of major specified raw materials at Supplier’s works
and against submission of ABG of equivalent amount.

45% along with 100% Ocean freight (in case of CFR contracts) against shipping documents
through irrevocable Letter of Credit. IRN and Master packing list (as part of the Inspection
Certificate cum release note) shall also be part of shipping documents. Master packing list is
to be submitted by the package vendor in EIL-portal in information category.

(a) In case control system is part of Package vendor’s scope ,Modbus mapping details shall
be submitted by the package vendor in EIL-portal for information category.

(b) If package vendor's control and logic needs to be executed in main control system, final
P&ID, Cable schedule, point data base & logic diagram shall be submitted in EIL -portal.

05% on receipt of Inspection agency all Final/As built Drawings/ Documents/Data/Manual in
requisite number of copies/sets/ VDR specified in Purchase Requisition and uploading the
same in ElL-portal.

05% on final acceptance of all materials at site.

10% upon completion of site work and successful performance guarantee test run through
wire transfer.

Note: In case Customs clearance and further transportation of material upto Project site is in the
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supplier’s scope, 45% against shipping documents shall be split in 5% + 40% and 5% shall be paid
after receipt of material at Project site.

Note: Above payment terms (SI. no. 1 to 7) is for supply value.

In case site front is not available up to 6 (Six) months (wherever site work is applicable), after
receipt of all supplies at site, the payment against the site work (Sl. No. 7) shall be released on
submission of additional Bank Guarantee of equivalent amount valid for 1 (One) year or such
extended period as may be required.

For Site Work:

a. 90% against monthly progressive bills (based on agreed billing schedule) duly certified
by Engineer-in-charge.

b. 10% on successful completion of site work and handing over of goods/equipment at
site.

2. For supply of Mandatory Spares:

e 100% thru irrevocable Letter of Credit against shipping documents after dispatch of
main equipment.

3. Site Work:
a) 90% against monthly progressive bills (based on agreed billing schedule) duly certified
by Engineer-in-charge.
b) 10% on successful completion and handing over of goods/equipment at site.
4. Any services on per diem basis like: Supervision of Erection, Testing & Commissioning/
assistance during erection, Testing & Commissioning / Training at site / Supplier’s works on per
diem basis.

e 100% against monthly bills to be submitted by Supplier duly certified by Engineer-in-
Charge.

5. Training (Lumpsum):

e 100% through Wire Transfer on successful completion of Training duly certified by
EIL/OWNER, as per Purchase Requisition (PR).

6. Annual Maintenance Contract (AMC):

e 100% payment shall be paid at the end of each quarter against quarterly progressive bills
to be submitted by Supplier duly certified by authorized representative of Owner.
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a)

b)

c)

Indian sub-supplies in case of a Foreign bidder:

85% through E-Payment with taxes and duties will be paid against receipt of Indian
sourced goods/material at project site.

10% against receipt of Indian supplies at site and delivery of main equipment by
foreign bidder, as per Terms of bidding document and completion of site work,
wherever applicable.

5% on submission of Final/As built Drawings/Documents/Data/Manual in requisite
number of copies/sets/CDs as per VDR specified in Purchase Requisition, by main
bidder.

Payment of Indian sub supplies/Services shall be released directly to Indian counterpart
against Invoices raised by Indian counterpart duly certified by foreign principal.

In case of Foreign bids with Indian sub supplies, the payment terms of Foreign bidder
against shipping documents stands reduced by 5% which shall be released as follows:

» 5% payment shall be released thru wire transfer, on delivery of main equipment
by foreign principal (as per terms of enquiry document) as well as receipt of
Indian supplies at site.

1.

10.

C FOR ALL SITE FABRICATED COLUMNS, VESSELS ETC. (FABRICATION YARD WITHIN PROJECT SITE)

02% against approval of drawings, wherever required (identified in PO/ PR/ Kick off
Meeting / post order) at least in Code-2 / Code R and against submission of ABG of
equivalent amount.

03% against approval of drawings in Code-1 and against submission of ABG of equivalent
amount.

01% against receipt of foundation Template

10% against placement of sub-order for specified major raw material (identified in PO/
PR or during KOM if not specified) and against submission of ABG of equivalent amount.

24% against receipt and identification of major specified raw materials (Plates and
Forgings) at supplier’s works / Fabrication yard located outside Project site and against
submission of ABG of equivalent amount. Submission of ABG is not required in case
fabrication yard is located within project site.

5% of the total PO value against Receipt and satisfactory final inspection of all dished ends
at Fabrication yard and against submission of ABG of equivalent amount. Submission of
ABG is not required in case fabrication yard is located within project site.

20% of the total PO value against satisfactory completion of all long seam and circ seam
welding and  NDE before PWHT except closing circ. Seam weld joint and against
submission of ABG of equivalent amount. Submission of ABG is not required in case
fabrication yard is located within project site.

20% with full taxes & duties and transportation charges against completion of all
manufacturing & testing and unconditional IRN issued by the Inspection agency.

05% on receipt of Inspection agency all Final/As built Drawings/Documents/Data/Manual
in requisite number of copies/sets/ VDR specified in Purchase Requisition and uploading
the same in ElL-portal.

10% on receipt at erection site, erection in position (wherever applicable) and acceptance
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thereof all materials at site.

Major Raw Material for payment against placement of orders:

Columns/Vessels/Reactors/ Coke : :: Plates & Forgings
Drums/ Reactor & Regenerator

A.

NOTES:

15T Milestone payment shall be released only after receipt of CPBG (wherever applicable)
Wherever ABG is required to be submitted by the supplier against milestone progress
payment, validity of ABG shall be valid till CDD which shall be further extended , as
required till last date of receipt of all material at site. However ABG will be released on
dispatch/ receipt of material at site (as applicable).

Prorata payments shall be applicable on dispatch of equipment. In case of equipment,
prorate shall not be on part of equipment.

In case of indigenous SUPPLIERs, wherever taxes/duties are separately indicated, the
order value shall be exclusive of taxes/duties. 100% payment of GST shall be paid on
receipt of GST invoices and on proof of payment of GST, or, on auto-population under
GST portal.

Payment to indigenous SUPPLIERs shall be released through Electronic Clearing System
(ECS) and to foreign SUPPLIERs, payments other than against shipping documents, i.e., for
Site Work and Supervision/Training etc. shall be through wire transfer.

Uploading of and Tracking of invoice in EIL invoice portal:

Suppliers and Service Providers shall upload the scan copy of invoices and other
documents as required in the Purchase Order/Work Order on the EIL Invoice Portal to
enable EIL to speed up and cut down on the processing and payment cycle. Post
uploading, all correspondence between EIL and Suppliers/Service Providers will be
through the portal. Suppliers/Service providers can track the status of the uploaded
invoices through the portal.

A user guide on the operation of the portal is available on log in. URL of the portal is
http://www.eil.co.in/invoiceportal. Registered Supplier/Contractor can Login with
existing Supplier/Contractor code using the radio button. Non-Registered
Supplier/Contractor can Login with PAN No. and generate the password using the radio
button.

Irrevocable Letter of Credit (L/C) shall be acceptable from foreign Suppliers in place of
Advance Bank Guarantee as well as Contract cum Performance Bank Guarantee.

For payment to Foreign suppliers: L/C shall be established in favor of the supplier in a
bank in his country, for an appropriate amount (in line with Payment Terms). L/C shall be
opened within 45 days of receipt of acknowledgement of FOA/PO and receipt of CPBG
(wherever applicable). In case confirmed L/C is insisted by supplier, L/C confirmation
charges shall be to supplier’s account.

All payments (other than through L/C) shall be released within 30 days of receipt of
invoice and all requisite documents, complete in all respects.

All bank charges of respective bankers shall be to respective account.

Supplier shall submit Billing Schedule within three weeks after placement of FOA/PO
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http://www.eil.co.in/invoiceportal

(whichever is issued earlier) for EIL/OWNER’s approval (wherever applicable). Suppliers
requiring multiple dispatches will restrict the number of dispatches to maximum Three,
unless agreed otherwise by Project Manager.

K. In case site front is not available up to 6 (Six) months (wherever site work is applicable),
after receipt of all supplies at site, the payment against the site work shall be released
on submission of additional Bank Guarantee of equivalent amount valid for 1 (One) year
or such extended period as may be required

L. Certification for placement of sub-order and/or identification of major raw material, in
the above payment terms, shall be carried out by the nominated Inspection agency.

M. Wherever the payment provision is there against ABG, and Vendor is not seeking payment
against these milestone, those milestone payment shall be released along with milestone
of despatch/ receipt of material at site without seeking any ABG for earlier milestone
payment.

N. In case of high value Contracts for sophisticated Equipment/ Machinery, if domestic
supplier insist payment through LC, this may be considered provided Loading provision is
included in Bidding Document.

0. Normally foreign bidders insist for commencement of delivery -period until after they
have received the Letter of Credit. However, for getting a hold on the delivery
requirements, a conditional Letter of Credit may be opened, though, such a conditional
Letter of Credit is neither operable nor does it certify any other performance for any
commercial transaction. The Letter of Credit in such an event can be made operative upon
submission by the supplier of another document which could not be furnished earlier
before opening of such a conditional Letter of Credit. (e.g., submission of an unconditional
order acceptance and submission of Contract Performance Guarantee). A time frame can
be made part of the Letter of Credit to enable seller to submit such documents, as a check
to expedite action by him.
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INDIAN SOURCED COMPONENTS /SERVICES BY FOREIGN BIDDER
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ANNEXURE -l
TO
SPECIAL PURCHASE CONDITIONS

TERMS & CONDITIONS FOR
SUPERVISION OF ERECTION, TESTING & COMMISSIONING/ TRAINING AT SITE
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Terms & Conditions for Supervision of Erection, Testing & Commissioning

10.

11.

12.

13.
14.

TERMS & CONDITIONS FOR SUPERVISION OF ERECTION, TESTING &
COMMISSIONING / TRAINING AT SITE

Bidder shall quote per diem charges which shall include lodging, boarding, medical, local transport, all
insurances including Bidder’s personnel and third party insurance, all other incidental charges and all
taxes & duties, including GST (for bidders registered in India) .

Tax(s) as per Government policy shall be deducted at source by Purchaser while making payments
against each invoice.

For Foreign Bidders: To & fro air fare by economy class through most economical route preferably by
Air India and/or AC 2 Tier by Train Fare(*)within India nearest to site(Mangaluru, Karnataka), will be
reimbursed at actual. Local transportation in bidder’s country shall be to bidder’s account.

For Indian Bidders: To & fro air fare by economy class through most economical route preferably by Air
India and/or AC 2 Tier by Train Fare(*) nearest to site (Mangaluru, Karnataka), will be reimbursed at
actual.

(*)In case a bidder travel's by any other mode of transport, the payment shall be made against
documentary evidence subject to maximum of AC 2 Tier train fare.

Per diem charges shall be payable from the day bidder’s person reaches site upto the day he leaves the
site. No payment will be made for travel days/period.

In case bidder’s representative is not called for during Intervening weekly off/Holidays, the same shall be
payable at the normal rate of site services. However, in case Seller's representative is called at site
during weekly off/Holiday, the same shall be paid @ overtime rate quoted extra by bidder.

In case bidder’s representative takes leave, per diem charges for that day shall not be payable.

Working hours prevailing at site, normally 8 hours/day - Monday through Saturday and holidays as
applicable to Purchaser’s site personnel shall apply.

Selection of Foreign/ Indian supervisory personnel shall be left to Owner’s/Purchaser’s choice.

Vendor’s supervisory personnel shall observe/abide by site working conditions prevailing at the existing
site, safety codes, Indian laws and local laws.

A notice period of 15 days (or as specified in BDS) will be given for mobilization of supervisory personnel
for supervision of erection.

Validity period of per diem rate shall be upto the end of guarantee period. Further, in case services for
supervision are required after the guarantee period, 8% annual escalation shall be applicable.

Payment: As per BDS.
Requirement of Employment Visa for Foreign Nationals

All foreign nationals coming to India for execution of Projects / Orders will have to apply for Employment
Visa only and that grant of Employment Visa would be subject to strict adherence of following norms:

i) Employment Visa is granted only for the skilled and qualified professional or to a person who is
being engaged or appointed by a company, organization, Industry or undertaking etc. in India on
contract or employment basis at a senior level, skilled position such as technical expert, senior
executive or in managerial position etc.

i)  Request for employment Visa for jobs for which large number of qualified Indian are available, is not
considered.

iii)  Under no circumstances an Employment Visa is granted for routine, ordinary secretarial / clerical
jobs
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iv) Bidders are advised in their own interest to check latest Visa rules from Indian Embassy/ High
Commission in their country in case foreign nationals are required to be deputed to Indian during

execution of the Order.

CHARGES FOR SUPERVISION OF ERECTION/TESTING/COMMISSIONING:

S. No.

Description

Vendor’s Reply/Information

(TO BE QUOTED IN PRICE
SCHEDULE) Currency

Per diem charges (per person) for 8 hours work on
normal working days (Monday to Saturday)

TO BE QUOTED ON GEM
PORTAL

/Day

Overtime rate/ hour beyond normal 8 hours work on

normal working days.

TO BE QUOTED IN SEPARATE FILE IN
FINANCE FOLDER (.in pdf ) AS PER
PROFORMA PROVIDED BIDDING
DOCUMENT

/Hour

Overtime rate/hour for work on weekly off
days/holidays (as applicable at Project site).

TO BE QUOTED IN SEPARATE FILE IN
FINANCE FOLDER (.in pdf ) AS PER
PROFORMA PROVIDED BIDDING
DOCUMENT

/Hour

Notes:

1. In case bidder recommends more than one category level of supervisory personnel the information
desired at Sr. Nos.2 to 3 above in the table shall be furnished separately for each category of

supervisory personnel.
2. Quoted per diem rate shall be considered in the evaluation as per RFQ Document.

Bidder’s Acceptance:

RFQ No. :
Item :
Offer No. :

Signature with Name & Date and
Seal/Stamp of the Bidder
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TO
SPECIAL PURCHASE CONDITIONS

TERMS & CONDITIONS FOR INSTALATION / SITE
WORK (PART OF SUPPLY ITEMS)
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Terms & Conditions for Installation/Site Work

1.0

20

3.0

4.0

5.0

6.0

7.0

8.0

9.0

TERMS & CONDITIONS FOR INSTALATION / SITE WORK (PART OF SUPPLY ITEMS)

The Vender shall perform their jobs in eco-friendly manner and in consonance with the objectives of
MRPL Site environment management system.

Construction / erection work for several other project facilities at various locations within refinery site
will be progressing concurrently. It will be the responsibility of vendor to seek approvals from the
Owner/Purchaser for working within & outside the refinery limits and also of taking all suitable safety
measures as per regulations in force for the safety of existing-refinery.

The material shall be collected by the vendor from Purchaser’s stores/Project Site/vendor's own
stores (as the case may be) and transported to the erection site at Vendor’s cost and risk.

All labour (both skilled and unskilled), tools, tackles and consumables, shall be arranged by Vendor
at his own cost.

Vendor shall arrange for the necessary transport, accommodation, medical, canteen and other
facilities for their employees/staff at their own cost and abide by all labour laws, safety codes and
statutory regulations and keep Owner/ Purchaser indemnified in respect thereof.

Purchaser shall arrange the Marine cover Insurance, Mega Risk Policy and Erection All Risk Cover
Insurance for the project for permanent incorporation of material and services. Vendor shall arrange
and pay for all other insurances as may be required under the law for their employees/
materials/subcontractor(s) and shall also cover against all risk for the materials issued by Purchaser.
Vendor shall takes insurance of construction equipment for performance of site-work, tools, materials
for temporary works etc at their own cost.

Vendor shall be working at Owner’s site along with agencies that will be engaged in the other
activities. For this purpose, the third-party risk shall also be covered by Vendor.

The Vendor is responsible for keeping his work place neat and clean and shall always avoid
scattering of any materials around the work place. The Vendor shall clear the work site of all debris,
materials, tools, tackles etc. immediately upon completion of the job. Any temporary line/cables etc.
laid for the purpose of execution of a particular job shall be immediately removed to an agreed
location and the site cleared off all such materials.

The Vendor shall not throw out gaskets, used electrode pieces, hand gloves, cotton wastes, gunny
bags, polythene bags etc. into open channel, any drains or pipe line system. These are to be
collected together and deposited in bins/waste collectors earmarked for the purpose of disposal after
consultation with Engineer-in-Charge.

CONSTRUCTION WATER

Subject to availability, Construction Water shall be provided by OWNER free of cost at one point from
where Vendor will make his own arrangement for temporary distribution through tested and certified
piping / fittings.

DM Water (for Hydro-testing purpose only) shall be provided by OWNER free of cost , subject to
availability.

However, in case of non-availability of above due to any reasons, Vendor shall be responsible for
making all arrangements for construction water at his cost. Any statutory requirements/documentation
etc. to this effect shall also be met by the Bidder. Non-availability of water due to any reason shall not
entitle the Vendor for any claim against OWNER/EIL on account of cost and time implications.
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10.0 CONSTRUCTION POWER

The Vendor shall make his own arrangements for Construction Power required for carrying out the
scope of works as per Bidding Document.

Subject to availability, construction power shall be provided by OWNER on chargeable basis at the
rate of Rs. 9.5/kWh at one point from sub-station(s) near the Works site. Further onward power
distribution from above location(s) shall be by the Vendor at their cost. The construction power shall
be made available to the Vendor subject to grid distribution.

However, in case OWNER is not able to provide construction power, Vendor shall be responsible for
making all arrangements for construction power at his cost. Any statutory
requirements/documentation etc. to this effect shall also be met by the Vendor.

Further, non-availability of construction power or due to any other reasons shall not entitle the Vendor
for any claim against OWNER on account of time and cost implications. Therefore, the Vendor shall
within the contract price make alternative arrangements to cope with such eventuality.

Additional power, if required, to meet the contractual requirements, shall be arranged by the Sub-
Contractor at its own cost.

OWNER shall recover the cost of power supply every month at prevailing rate (without prejudice to
any other mode of recovery available to OWNER) by deduction from the Vendor’s bills. The energy
meter to be installed by the Vendor shall be tested and certified by State Electricity Board or any
other agency approved by OWNER/ EIL.

11.0 LAND FOR SITE OFICE

The land shall be allocated by Owner to the Vendor Free of Charge limited to the area required for
temporary site office and storage area (open or covered) at job site. Batching Plant and fabrication
yard, if required, to be arranged by vendor outside MRPL premises at their own cost. Additional land
(if required by Vendor) over and above the allocated land shall have to be arranged by the Vendor at
their own cost. No land shall be provided for accommodation purposes to the Vendor, or the
purposes of any Vendor’s personnel. The Vendor shall remove all temporary buildings/ facilities etc.
immediately after completion of works in all respects. Security of temporary site office, fabrication
yard and storage area shall be arranged by vendor at their own cost.

12.0 All Cranes, handling equipment etc, as required, shall be arranged by Vendor at his cost.

13.0 As per the applicable Factory Act the Labour License, if required, shall be taken byVendor before
starting the works.

14.0 All necessary compliances to various statutory requirements including Factories Act,Labour Welfare
legislations, PF & ESI etc. shall be vendor’s responsibility.

15.0 Necessary tax registrations etc., if any, shall be bidder’s responsibility and cost shall be included in
the quoted price.

16.0 The Contractor shall adhere to the Health, Safety and Environment (HSE)management system as per
MRPL’s Contract Worker’'s Safety Policy, EIL specification no. 6-82-0001, OISD Guidelines 192and
OISD Guidelines 207, enclosed.

17.0 It shall be vendor’s responsibility to comply with all rules and regulations in force atconstruction site.

18.0 Surplus material, if any, after completion of site work, shall not be allowed to be taken out of the
refinery premises, if EIL/Owner has paid for such materials.
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19.0 Contractor to follow the appropriate system for movement of equipment inside refinery area.
20.0 REQUIREMENT OF EMPLOYMENT VISA FOR FOREIGN NATIONALS

All foreign nationals coming to India for execution of Projects / Orders will have to apply for
Employment Visa only and that grant of Employment Visa would be subject to strict adherence of
following norms:

20.1 Employment Visa is granted only for the skilled and qualified professional or to a person who is being
engaged or appointed by a company, organization, Industry orundertaking etc. in India on contract or
employment basis at a senior level, skilledposition such as technical expert, senior executive or in
managerial position etc.

20.2 Request for employment Visa for jobs for which large number of qualified Indian are available, is not
considered.

20.3 Under no circumstances an Employment Visa is granted for routine, ordinarysecretarial / clerical jobs.

Bidders are advised in their own interest to check latest Visa rules from Indian Embassy/ High
Commission in their country in case foreign nationals are required to be deputed to Indian during
execution of the Order.
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ANNEXURE -V
TO
SPECIAL PURCHASE CONDITIONS

TERMS & CONDITIONS
FOR
ANNUAL MENTAINENANCE CONTRACT (AMC)

SIGN AND STAMP OF SUPPLIER
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ANNUAL MAINTENANCE CONTRACT (AMC)
(TERMS & CONDITIONS)

1. Bidder shall quote for the Post Warranty Annual Maintenance Contract as per scope defined in
Material Requisition / Technical portion for a period of years as specified in the Material Requisition.
Please furnish the year wise Break-up in respective field provided in Finance Folder of GeM Portal.

2. The AMC Charges quoted in respective field provided in Finance Folder of GeM Portal shall be
inclusive of all the charges forTransportation, Lodging, Boarding, all insurances including third party
insurance, all Taxes &Duties and all other incidental charges etc. including GST. Owner will not
have any liability,whatsoever, over and above the quoted prices.

3. Payment : As per BDS.

4. The order for AMC will be placed before the expiry of contractual Warranty Period. The price of
AMC services will remain firm & fixed for the complete execution of AMC contract. In case there is
delay in start of AMC from the date of expiry of warranty period, the charges shall be paid on pro
rata basis for the duration curtailed from original specified AMC period.

5. Within 2 weeks of placement of Order for AMC, Seller shall submit CPBG for 5% of the Maximum
annually AMC amount which shall be valid for the entire AMC period plus 2 months claim period.

6. Periodic and Preventive maintenance: Vendor shall depute their engineers to installation site as &
when required for regular checkups, as part of periodic maintenance. Vendor shall also depute their
service engineers periodically for preventive maintenance, major repairs /replacement and reporting.
Price shall also include emergency visits as necessary.

7. Scope of AMC shall be as per MR/ Technical portion. The quoted lump sum rate shall include
providing all manpower, machineries and materials required to carry out the work as per scope of
work of AMC defined in the MR.

SIGN AND STAMP OF SUPPLIER
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TERMS & CONDITIONS FOR
TRAINING OF OWNER PERSONNEL
AT VENDOR'S WORKS/TRAININGFACILITY
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TERMS & CONDITIONS FOR TRAININGOF OWNER PERSONNEL
AT VENDOR'S WORKS/TRAININGFACILITY

1. Bidder shall quote Training charges of EIL's/Owner's Operation and Maintenance personnel at
Bidder's works/training facility on lumpsum basis.

2. All expenses including but not limited to Air-fare, accommodation, local conveyance, living expenses
etc of EIL's/Owner's personnel shall be borne by Purchaser.

Quoted prices shall be inclusive of all taxes & duties including GST .
4. A notice period of 15 days (or as specified in BDS) will be given by EIL for prior arrangement.

5. PAYMENT TERMS: As per BDS.
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[ANNEXURE - VII TO SPECIAL PURCHASE CONDITIONS

Engineers India Limited
New Delhi

Pade 194 of 917 - R943-218-CC-MR-6003-3-RF0O ' Rev A



Annexure-VIl to SPC

<Declaration to be provided by supplier/contractor where turnover is less than INR 5 crores (on
letterhead)>

We, <Name of entity>, (a Proprietorship firm / Partnership firm / Company), having its registered
office at < address>, having PAN No. and GSTIN No.
hereby declare that <Name of entity>’s aggregate turnover of all GSTINs in any Financial Year
from 2017-18 to 2021-23 is less than INR 5 Crores (Rupees Five Crores) and <Name of entity>
is not required to comply with e-invoicing provisions proposed under GST.

<Name of entity> also hereby declare that <Name of entity> will update Engineers India Limited
in case there is any change in the above details or in case <Name of entity> is required to adhere
to e-invoicing provisions under GST due to any subsequent change in law. In such case, <Name
of entity> shall comply with provisions of e-invoicing regime as and when the same becomes
applicable to <Name of entity>.

<Name of entity> hereby declare the above statement is true and correct and <Name of entity>
shall indemnify and hold Engineers India Ltd good for any demand, credit reversal, denial of
refund, loss, interest or penalty, suit, action, costs and expenses whatsoever (including attorneys’
fees and associated legal costs) which may be commenced against and/or incurred by Engineers
India Limited due to any incorrect declaration or non-compliance by <Name of entity and
Engineers India Ltd shall have the right to withhold or recover any such loss/cost/expense from

anv amniint navahla tn «<Nlama nf antitu>

<Name and signature of authorized signatory >
For <Name of entity>
<Entity’s Seal/Stamp>

<Date>

Engineers India Limited
New Delhi
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MODEL DISPUTE RESOLUTION CLAUSE

1. In respect of all or any dispute(s) of any kind whatsoever between the Parties arising out of or in
connection with the Contract, the Parties shall seek to resolve any such dispute or difference by
mutual consultation, failing which, mandatorily by way of Conciliation through Outside Experts
Committee as per EIL Conciliation Rules 2012 (as amended), and only if such Conciliation fails then
through Arbitration / Commercial Courts as mentioned herein.

2. There shall be no arbitration, for all or any dispute(s) involving aggregate claims (including interest, all
inclusive) less than Rs. 25 Lakhs and for all or any dispute(s) involving aggregate claims (including
interest all inclusive) greater than Rs. 5 Crores.

All or any dispute(s) involving “aggregate claims (including interest, all inclusive) less than Rs. 25 Lakhs
and aggregate claims (including interest, all inclusive) greater than Rs. 5 Crores” shall be adjudicated
shall be adjudicated by the Courts of competent jurisdiction at New Delhi.

3. All or any dispute(s) arising out of or in connection with the Contract, involving aggregate claims
(including interest, all inclusive) between Rs. 25 Lakhs and Rs. 5 Crores, which cannot be resolved
through Outside Experts Committee as per EIL Conciliation Rules 2012 (as amended) may be referred
to arbitration for adjudication in the manner specified herein.

Provided that any dispute(s) specifically specified as excluded matters and listed at clause no. 8 shall
not be arbitrable.

4. The Arbitration shall be in accordance with Arbitration and Conciliation Act, 1996 (as amended). The
fee of arbitrator in respect of claims by the Contractor shall be paid by the Contractor and fee of
arbitrator in respect of claims by EIL shall be paid by EIL. This agreement between parties that the fee
on contractor's claim is payable by the Contractor and the fee on the EIL’s claims shall be paid by EIL,
shall valid and such agreement shall be renewed between the parties after the dispute in question has
arisen.

All other expenses (including expense related to venue, travel of the arbitrator, local conveyance,
secretarial assistance, and any other incidental expenditure) shall be equally shared by both the
parties.

5. Oninvocation of the Arbitration clause by either party, EIL shall suggest a panel of three independent
and distinguished persons to the other party from the Panel of Arbitrators maintained by ‘Delhi
International Arbitration Centre (DIAC)’ to select any one among them to act as the Sole Arbitrator. In
the event of failure of the other party to select the Sole Arbitrator within 30 days from the receipt of
the communication from EIL suggesting the panel of arbitrators, the right of selection of the sole
arbitrator by the other party shall stand forfeited and EIL shall appoint the Sole Arbitrator from the
suggested panel of three Arbitrators for adjudication of dispute(s). The decision of EIL on the
appointment of the sole arbitrator shall be final and binding on the other party.

6. The Arbitration proceedings shall be in English language and the seat, venue and place of Arbitration
shall be New Delhi, India only.

7. Subject to the above, the provisions of Arbitration & Conciliation Act 1996 and any amendment
thereof shall be applicable.

Copyrights EIL — All rights reserved
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8. List of Excluded matters:

a.

Whether or not a claim sought to be referred to arbitration by the contractor is a notified
claim.

Whether or not a notified claim is included in the contractor’s final bill in accordance with the
provisions of contract.

Any claim, difference or dispute relating to, connected with or arising out of EIL’s decision
under the provisions of Integrity Pact executed between EIL and the Bidder / Contractor.

Any claim, difference or dispute relating to indulgence of Contractor/Vendor/Bidder in
corrupt/collusive/coercive practices and/or the same is under investigation by CBI or Vigilance
or any other investigating agency or Government.

Any claim, difference or dispute relating to, connected with or arising out of EIL’s decision to
initiate any proceedings for suspension or banning, or decision to suspend or to ban business
dealings with the Bidder / Contractor and/or with any other person involved or connected or
dealing with bid / contract / bidder / contractor

9. Parties mutually agree that Arbitral Tribunal/Arbitrator will not include in the sum for which the award
is made any interest for any part of period between the date on which the cause of action arose and
the date on which the award is made. Accordingly the Parties mutually agree that neither the arbitral
claim nor the arbitral award shall include interest component for any part of period between the date
on which the cause of action arose and the date on which the award is made.

10. Governing Law and Jurisdiction: The Contract shall be governed by and construed in accordance with
the laws in force in India. The Parties hereby submit to the exclusive jurisdiction of the Courts situated
at New Delhi for invocation of Arbitration clause, adjudication of disputes, injunctive reliefs, actions
and proceedings, if any, arising out of this Contract.

11. Sub clauses 2 to 9 of this clause shall not be applicable in contracts where both the parties to the
contract come under the purview of AMRCD/AMRD Mechanism.

Copyrights EIL — All rights reserved
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